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Mr. Parker Seeks Chai rman Asks More P. 4 


Law Permitting 
Railway Mergers 


Plans to Reintroduce Bill in 
Congress to Authorize 
Lines to Consoli- 
date. 


wv 
Embodies Results of 


Previous Hearings 
Measure Proposed With View 
of Protecting Weak 
Lines of Public 
Value. 


~ Representative Parker 
Salem, New York, Chairman 


(Rep.) of 
of 
House Committee 
merce, announced orally on October 20 


that he will reintroduce on the opening 


| 
| 
| 
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Ue'rs 


| Tar Said iz dapted ; 


For Federal Trade Commission. 


Declares Additional Authorit 


With Business Groups 


The Federal Trade Commission needs 


more authority to accomplish some of 


its work of eliminating unfair practices 
in commerce, the Chairman, C. W. Hunt, 
told the members of the American Gro- 


| cery Specialties Association at Atlantic 
| City, N. J., on October 20. 


With slightly increased powers, Mr. 
Hunt said, the Commission could work 


| out many problems with industry in a 


way that would “insure nation-wide con- 


| formity with a ‘high code of business 


| ethics, 


beneficial alike to all 


| of the community.” 


Busigess is not ready to take care of 


| itself without any governmental regu- 


the | 
on Interstate Com- | 


day of Congress, on December 6, his bill, | 


worked out in committee, authoribing 
voluntary consolidations of railroads. He 


had just arrived from New York and has | 


had no time, he said, to confer with any- 
one regarding the committee plans, but 
he purposes, he said, to introduce it the 
first day and go ahead with the com- 
mittee’s considerations of the bill. 

The bill, as introduced the day before 
the adjournment of the last session of 
the last Congress, was (House Bill No 
17,403, 69th Congress, 2nd session.) 


Previously Considered. 


Mr. Parker said the measure in the 
form in which he will again present it 


to the incoming Congress embodies the | 
results of the committee’s deliberations | 
upon the first 10 sections of a prior bill | 


he introduced 


(House Bill No. 11212). | 


The committee worked ‘on the problem | 
throughout the last Congress, devoting | 
almost a month to it during the first | 
session and occupying a substantial part | 


of the second session with consideration 
of the tentative draft of the bill in exe- 
cutive meetings of the committec. Since 
then the executives ot leading railroads, 
meeting in the office of their association 


| served concurrently 
| valuation 
| and that 


council at Washington recently, conferred | 


on details of the plan. 
introducing the bill at the close of the 
last session accompanied that action with 
an explanation of the proposed legisla- 
tion that the committee had been work- 
ing on and with a statement that its 
reintroduction ten was in order that the 
provisions of the new bill might be avail- 
able for analysis and study by the public 
prior to the convening of the 70th Con- 
gress next December so that resulting 
suggestions and_ criticisms, 
favorable or adverse, of the policies tenta- 
tively agreed to by the committee and 


Mr. Parker in | 


lation, according to Mr. Hunt. 
need enough Government in business,” 


he said, “to point out the line of demar- | 
| adequate restraining laws grew stronger 


cation separating law and ethics from 
illegality and fraud.” 
Mr. Hint 


Erie Railroad Files 


Protest on Tentative 


Valuation of Property | 


Sets Up Claim for Increase 
of $20,000,000 Over I. 
C. C. Finding in Cost of 


4 : ' 
Reproduction New. 


The Erie Railroad has filed with the 
Interstate Commerce Commission a pro- 
test against the Commission’s tentative 
valuation of its properties, Valuation 
Docket 1069, in which it objects to the 
finding of a valuation “for rate-making 
purposes.” 

Protestant says that “if it is the 
Commission’s intention to set up values 
for purposes other than for rate-making, 
such valuations should be made and 
with the tentative 
rate-makiig 4 purposes,” 
“the serving of a‘ tentative 
valuation for but one of several pur- 
poses is an erroneous conception of the 


for 


| intent of the Valuation Act.” 


| representing its 


The company does not state a figure 
total claim, but 
against the figure of $274,817,794 for 
cost of reproduction new of the property 


| owned or used, exclusive of land, in the 


| pany sets up a claim for $295,57 


Commission’s tentative report, the com- 
2,875, 


} an increase of $20,755,081. 


whether | 


incorporated in the bill, might be availa- | 


ble to the committee next December. 


Hearings Proposed. 

Mr. Parker said that there will be 
hearings on the new bill and_ that 
opportunity for considération of every 
angle of the subject would be accorded 
in the further meetings of the committee 
on the’ subject. 
present Congress would be disposed to 
write the voluntary consolidation plan 
on the statute books, he replied that he 
was unable to discuss that at present 


‘2 


Omissions Are Claimed. 

“The Valuation Act,” it says, “requires 
the Commission to ascertain and report 
the value of all property owned or used 
by protetsant. Notwitstanding this re- 
quirement, the tentative valuation omits 


' certain property which the Commission 


assumed or concluded should not be 


| included in a valuation for rate-making 


Asked if he believed the | 


purposes only. 

“Tt is of vital importance to protes- 
tant and a requirement of said Act, that 
each of the valuations for each of the 


| purposes suggested by the Commission 


as he had had no opportunity to talk | 


[Continued on Page 6, Column 2.] 


tir. Fess Advocates 


Railway Consolidation 


Proposes to Introduce Bill to 
Permit Voluntary Action 
By Carriers. 


Senator Fess (Rep.) of Ohio, author 
of a_railroad consolidation bill which 
was introduced just prior to adjourn- 
ment of the last session of Congress, 
announced orally October 20, that he 
plans to introduce a companion bill to 
the measure to authorize voluntary rail- 


road consolidations, favored by Repre- | 


sentative Parker. 
to have his bill ready for introduction 
on the opening day of the next session, 
he said. 


Senator Fess said he was not ready 


! ment of Justice. 
: der this law is under jurisdiction of the 


at present to discuss the details, but that | 


his bill will be entirel rmissive in | 
Renee ot before the acquisition is final. 


Following is the full text of the state- | 
; ment: 


character. 
after which consolidation would be com- 
pulsory, he said. ‘ 


He expressed the opinion that a time 


vision would be unwise, because of the 
unsettled condition of the transportation 
industry due to recent expansion of auto- 
mobile transportation facilities and in 
conemplation of expected developments 
in air transportation. 

The Parker bill was developed in the 
House in the second session of the 69th 
Congress as the result of series of hear- 
ings conducted by the House Committee 
on Interstate Commerce of which Mr. 
Parker is chairman. Railroad 
state Commerce Commission gave testi- 
mony before the Committee, 


ere caemen ee eeneenns 


V/A Z8ey 


L2-08-21-0. 


Vd 3183 
AUVUGIT DIene 


There will be no time limit | 


' 
| 





} acres, 


or required by the Act as purposes for 
which ‘value’ may or shall be found, 
shall definitely set forth, separately, all 
of the items or factors included ‘there- 


| in, that it shall include all of the prop- 


erty of protestant, and that all of the 
said several valuations be published 
simultaneously, in order that there may 
be no misunderstanding by protestant, or 
the courts, or the public.” 


members | 


“We | 


reviewed the work of the | 


| able 
| yalorem under paragraph 1459, Act of 


| sion of Congress 


as 


sto Advise and Cooperate 


x 
Diould Insure Higher 


Ethics. 


Economie Division of the Commission. 
He stated that the Commission has to 
do with every trade activity of any char- 
acter affecting the public interest. If 
the farmer should gain control of his 
production, he said, the farmer would 
come under regulation the same as busi- 
ness. 

That part of Mr. Hunt’s speech out- 
lining the need for broader powers fol- 
lows ‘in full text: 

In the last half century many branches 
of industries in the United States took 
advantage of the absence of specific 
legislation and allowed unfair methods 
of competition to creep into their busi- 
ness. transactions. The period when 
railroads practiced rebating to certain 
lines of business resulted in the building 
up of monopolies which through lack of 


2.) 


[Continued on Page 9, Column 


| Duty on Christmas Trees 


Is Fixed at 10 Per Cent 

New York,-*Oct. 20.—The United 
States Customs Court has just ruled 
that imported Christmas trees are duti- 
at the rate of 10 per cent ad 


1922, as unenumerated, unmanufactured 


articles. 
Claim of F. W. Myers & Company, of 


| Detroit, for free entry under paragraphs 
| 1700 or 1703 of the tariff law are denied. 
| Judge Waite wrote the opinion. (Protest 


No. 10171-G-1995.) 


Mr. Couzens Favors 


. Limited Cut in Tax: 


| . ‘ 
‘Declares Reduction by Con- 


gress Should Not Exceed 
$250,000,000. 


Tax reduction during tne coming ses- 
should be limited to 


$250,000,000 and to less than that if 


| there is danger of interfering with sys- 
! tematic reduction 


of the national debt, 
Senator Couzens (Rep.), Michigan, de- 
clared in a statement made public Oc- 
tober 20. 

The Senator expressed opposition to 
proposals to abolish the Federal estate 
tax and declared that repeal of the 
automobile sales tax and other war time 
excise levies should be given preference 
over a reduction of the corporation tax. 
His statement in full text follows: 


| 
| 
| 
} 


I am opposed to the request of the | 


United States Chamber of Commerce 
for a reduction from 15's per cent to 
10 per cent because it is too great a 
reduction. 

But if after we deal with the present 


taxes on automobiles.and parts and any | 


\ other excise tax put on for war purposes 


there is any room for a reduction in the 
corporation tax, I have no objection. 
I am strongly opposed to the proposal 
to abolish the Federal Estate Tax which 
would mean a cut of $100,090,000. I 


I would much prefer that 


duction of the corporation tax. 

I believe tax reduction should be lim- 
ited to $250,000,000 and not even that 
much if there is danger to the program 
of persistent and consistent reduction 
of the national debt. 


Government Adds to Acquisitions of Land 
For Game Preserves Along Mississippi 


Department of Justice Approves Titles to Tracts Ob- 
tained in Last Year in Overflow Area. 


The Federal Government has acquired 
more than 50,000 acres of overflow land 
along the upper Mississippi River for the 
propagation of wild life since the law au- 


Senator Fess hopes thorizing such protective measures was | 


enacted in 1924, according to an an- 
nouncement October 20 by the Depart- 
Land being bought un- 


Department of Agriculture but the De- 
partment of Justice must approve titles 


During the fiscal year ended June 30, 


oi i 2 y i 
limit or a compulsory consolidation pro- | 1927, there were approved by the De- 


partment of Justice 28 eases covering 


2,378 acres of land for the Department | 
a embraced | 
within —_ * ioe a A = | s 
t the area known as the — | refuge must be approved by the Attorney 
‘ish 


| General and the divisior of the Depart 


of Agriculture, being land 
Mississippi River Wild Life and 
Refuge.” In addition to these approvals, 
conditional approvals were given by the 
Department for 35 deeds covering 2,701 


as represented by the vendors’ 


| titles, and 52 cases covering 11,947 acres 


awaiting comp'etion of abstracts and 


| titles to be furnished by the Agricultural 
, 4 execu- | 
tives, shippers and members of ‘the Inter- | 


Department. 

Under this law of Congress, passed in 
1924, there have been acquired for the 
refuge for wild life, more than 50,000 
acres of overflowed lands along the Mis- 


| order to complete this refuge. 


sissippi River from Rock Island, Ill. to 
Wabash, Minn., and many “more acres 
will be acquired by the Government in 
An ap- 
propriation of $1,500,000 was author- 
ized by Congress for the acquisition of 
these lands, at a price not to exceed $5 
per acre. 

The law provides for the purchase of 
lands along the Mississippi River that 
are subject to overflow by that stream, 
and are not suitable for agricultural 
purposes, and regulations are provided 
for the allowance of hunting in waters 
adjacent to the refuge under condiitions 


and game which may find resort therein. 
Titles Are Examined. 

Under the provisions of the law all 

titles for lands to be acquired for the 


ment of Justice having to do with land 


| titles devotes some time each year to the 


examination and 
such lands. A 


approval of titles for 


To Surfacing Roads 


Substance Used Successfully in 


Canada According to 
Reports. 


Successful experiments with the ap- 
plication of the tar sand deposits at Fort 
MeMurray Alberta to 
surfacing of highways in Alberta are re- 


in northern 


ported to the Department of Commerce | 


by the Commercial Attache at Ottawa, 


Lynn W.* Meekins. The full text of his 


report follows: 

To prepare the for- application 
to the roads a small plant has been in- 
stalled at Jasper Park, Alberta, whose 


sand 


daily output is estimated at about 520 | 
surface. | 


yards of two-inch compacted 

One mile of surface requires about 900 

tons or 30 carloads of bituminous sand. 
The sands are first prepared by mix- 


ture with a local aggregate, then dumped | 


through chutes into two revolving drums 
which are internally heated by an oil 
burner to a temperature of 
Fahrenheit, which vaporizes the lighter 
oil. The treated material is then applied 
to the road and rolled by a seven-ton 
roller in the same manner in which 
asphalt is used. It is reported that the 
[Continued on Page 6, Column 6. 


Net Operating Loss 
Of Merchant Marine 
Shown to Be Reduced 


Approximately Four Million 
Lower in Last Fiseal 
Year Than in 


1926. 


The net operating loss of Shipping 
Board vessels during the fiscal year 1927 
was $12,773,667.01, a reduction of approx- 
imately $4,000,000 as compared with the 
loss for the fiscal year 1926, according to 
figures just made public by the Merchant 
Fleet Corporation. 

In a statement appearing in the current 
issue of “Merchant Fleet News,” the of- 
ficial organ of the Corporation, dealing 
with current statistics of the Govern- 
ment Merchant Marine, it was pointed 
out that this reduction was effected de- 
spite a substantial increase in the num- 
ber of voyages by Board Vessels. Dur- 


ing 1927 according to the statement, Gov- | 


ernment Merchant Vessels made 1,424 


voyages with a net.loss of $12,773,667.01, | 
whereas in 1926 the net loss was $16,661,- | 


978.77 for 1,258 voyages. 
The five passenger ships of the United 
States Lines, including the “Leviathan,” 
realized a profit from operation of $371,- 
085.64 during the fiscal year 1927, the 
statement showed. 
The full text of the statement follows: 
$853,000,000.—The value of 
stuffs exported by the United States dur- 
ng 1927. About 14 per cent more than 
last year. Wheat, corn, meat, canned 
stuff, frut. 
$86,000,000.—Voyage 


tood- 


revenue from 


[Continued dn Page 6, 7.) 


Column 


'Mr. Hoover Declines to Call 


will join any group opposed to such a | 

reduction and battle to the death against 
' the proposal. 
| the $100,000,000 be applied to the re- 


Installment Sales Meeting 


The Secretary of Commerce, Herbert 
Hoover, is not disposed to calling a con- 
ference on installment buying such as has 
been suggested to him, he stated orally 
October 20. 

teprésentations to 


have been made 


Secretary Hoover for a national meeting | 
to discuss installment buying and possi- | 


bly formulate standard rules, but he said 


| he believed such a meeting is properly 


| there | 
which would justify the calling of such a 


field of 
He said 
any 


in the 
necessary. 
was 


private enterprise, if 
he did not believe 
Governmental relation 


| conference by the Department of Com- 


| least calculated to disturb the wild life | 


In addition to the work of examining: | 


titles, the Attorney General has been re- 
quested during the past year by the De- 
partment of. Agriculture to direct con- 
demnation proceedings in 45 cases cov- 
ering about 3,782 acres of land in differ- 


| ent areas along the Mississippi in IIli- 


nois, Iowa, Minnesota, and Wisconsin. 


merce. 

Information of the development of the 
installment method of buying in the 
United States: has been obtained by the 
Department of Commc _e through its 
regular channels, but at no time has the 
Department or any other agency given its 
official consideration. 


Complete 
News Summary 
and Index 


of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by Topics 
every day for the 
convenience of ‘the 
reader. 
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October bin gs 
Of Foreign Loans 
May Set Record 


Offerings on American Mar- 
ket During Present Month 
Highest Since 


1916. 


German Central Bank 
Seeks Largest Amount 


Securities Totalling Quarter of 


a Billion Sought During 
First Three 

Weeks. 

Already surpassing all since 

October 


figures 
the 


foreign 


the war, will be highest 


month on record in financing 


in the American market, with the prob- 
October, 1916, 
statement October 


| able exception of ac- 


cording to an oral 
20 by Wendell E. Thorne, of the Finance 
and Investment Division of the Depart- 
ment of Commerce. 
Up to October 20, Mr. 


Thorne, an aggregate exceeding $250,- 


according to 


000,000 worth of foreign securities was 
offered in the United States. The high- 
on record were 


est monthly offerings 


the war loans of October, 1916, which 


aggregated $572,736.000, 
$300,000,000 went to England. 
Other Record Months. 

The nearest that time to the 
aggregate for the first -20 days“in Oc- 
tober was the total for April, 1227, 
which was $203,283,000. In January, 
1927, the next highest month, the total 


of which 


since 


was $178,000,000, and in October, 1926, | 


the record month of that year, offerings 


reached $173,890,000, Mr. Thorne de- , 


| clared. 

Mr. Thorne explained that the large 
flotations so far this month were ac- 
counted for by several exceptionally 
large offerings. One was the $30,000,- 
000 loan to the Free State of Prussia, 
recently endorsed by the Departmnt of 
State. Another was a loan of $47,000,- 
000 out of the $72,000,000 sought for 
the Polish stabilization loan, to admin- 
ister which the Assistant Secretary of 
the Treasury, Charles Dewey. recently 
resigned in order to join the board of 
directors of the Polish National Bank. 

Brazilian Loan Offered. 

Of the $85,000,000 Brazilian loan, 
$41,500,000 is being offered in the 
United States. The remainder, like the 
balance of the Polish loan, is being of- 
fered in Great Britain and on the Euro- 
pean continent, Mr. Thorne said. 

The German Central Bank of Agri- 
culture is in this market for the high- 
est loan so far this month, a $50,000,000 
flotation to be loaned to smaller banks 
and agricultural credit companies in 
Germany. A $20,000,000 loan’ to 
| the Commerz und Privat Bank of Ger- 

many is also listed. 

The records further show that the 
largest North American security offer- 
ing is that of the Shawnigan Water and 
Power Company, of Canada, which seeks 
$35,000,000. 


French Relief System 
For Veterans Favored 


May Be Adopted By United 
States Following Study Be- 
ing Made By Mr. Hines. 


erans’ Bureau, Frank T. Hines, stated 
orally at the White House on October 20, 
that he is making a study of*the French 
system of administering relief and com- 
pensation to its war veterans, orphans 
and widows with a view to its possible 
adoption by the Veterans’ Bureau. He 
conferred with President Coolidge on 
matters affecting the Veterans’ Bureau. 

Director Hines attended the recent 
convention of the American Legion in 
Paris and while there became greatly 
interested, he said, in the method of the 
French Government in paying its war 
beneficiaries. . 

French Veterans Given Coupons. 
The French Government, Director 
Hines said, issues to its war veterans 
| a book of coupons containing one coupon 
for every monthly payment and extend- 
| ing over a period of 10 years. Instead 
of issuing hundreds of thousands of 
checks each month is in the 
United States, the French beneficiary 
to the office 
Cashes his Coupon. Dr. 
if this system eould be adopted in this 
it Save money and be 
;} more economical than method 
in paying veterans here. 

Director Hines also stated that he 
making a study of the French admin 
istration of pensions, hospitalization and 

all under one bureau, 


done 


as 


| woes post or a bank and 


Hines said that 
country would 
the used 


is 


soldiers’ homes 


egislative, 
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Property Returned 
To Alien Owners 


Alien-owned property to the ap- 
proximate value of $14,000,000 was 
returned to claimants in the fiscal 
year ending June 30, 1927, according 
to an announcement October 20 by 
the Attorney General, John G. 
Sargent. 

The full text the Attorney 
General’s statement follows: 

In the division of the Department 

Justice having to do with the 
problems involved in alien 
property matters, the records fo 
the fiscal year which ended June 
30, 1927, show that 140 claims were 
allowed by the President the 
United States; 22 claims were dis- 
allowed, and 30-claims withdrawn 
or otherwise disposed of. Under the 
claims allowed money and _ other 
property of the approximate value 
of $14,000,000 were returned to the 
claimants. At the end of the year 
there were cases pending for 
consideration. 


of 
of 


legal 


of 
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Action by Congress 
On Foreign Y oans 


Policy Predicted 


Declares All 
of Federal 
Must Be 
Abandoned. 


Senator Nye 
Semblance 
Guarantee 


Senator Nye (Rep.), North Dakota, in 
an oral statement October 20 predicted 
that an attempt will be made during the 
coming session of Congress‘ to stop the 
practice of the Department of State 
passing upon applications for private 
loans to foreign governments. 

“We must abandon all 
Federal guarantee of private loans made 
abroad,” the Senator said. 

He said he does not now contemplate 
introducing any bills or resolutions 
designated to stop the Department’s 
practice but that he knows of one such 
resolution which will be introduced and 
is of the opinion that there will be sev- 
eral others. 

Whether the proposed 
action will take the form of a joint reso- 
lution having the force of law or of a 
concurrent resolution expressing the at- 
titude of the two Houses of .Congress, is 
still undetermined, the Senator said. 


semblance of 


Congressional 


Called Unwise Policy, 
Commenting of the practice 
Department he declared: 
“It is a very unwise and troublesome 
policy. While there are probably cases 


of the 


, calling for investments abroad that are 


| the question of the 


in keeping with the interests of the 
American people as a whole, as a general 
thing the investments are such that our 
interests are not at all dependent upon 
them. The possibility of trouble arising 
out of our interest as a government in 
them might at any hour cause a strain 
of relations with foreign countries that 
might easily otherwise be avoided.” 

The Senator explained that aside from 
right of the De- 
partment of State to follow the practice 


it has been pursuing with respect to pri- | 


vate loans abroad, he is not at all sure 
of the wisdom of large American in- 


[Continued on Page 7, Column 7.) 


Mr. Norris to Study 


| 


The Director of the United States Vet- 


; declared 


with a view to making a report to Con- | 


| gress as to the advisability of consolidat- 


| ing the administration of the soldiers’ 


homes and the Veterans’ Bureau, 


Nitrate Production 
Plans to Visit Charleston, W. 
Va. Plant Before Con- 
gress Convenes. 


Senator Norris (Rep.), Nebraska, | 


Chairman of the Senate Committee on 
the Judiciary, announced orally on Oc- 
tober 20 that sometime prior to the 
opening of the next session of Congress 
he will go to Charleston, W. Va., to 
inspect the nitrate plant of the Du Pont 
Co. in that city. His trip will be at 
the invitation of the company and for | 
the purpose of obtaining information fo 
be utilized in on the dis- 
position of the government property at 
Muscle Shoals, he said. 

“T am convinced that it is economically 
ansound to try to use water power to 
get nitrogen out of the air,’”’ Senator Nor- 
ris said. | 

He asserted that the Government 
should operate the Muscle Shoals plant | 
for the production of power, and mar- 
ket the power to best possible advantage. 

All of the developments in the art of 
nitrogen fixation the air during 
the past 50 years, the Senator said, have 
the 
and less power, and the processes used |! 
today are 
nomical to use coal for power—because | 
of the .by-products which may be ob- | 
tained—than it to use Water power 
which was the favored method in the ! 
earlier stage of nilvate production. He 
that if the Government should 
undertake to manufacture nitrates for | 
fertilizer at the Muscle Shoals plant, | 
using water power, the fertilizer would | 
cost more than It could be produced by 
commercial manufacturers using more | 
modern methods. " 


discussions 


from 


been in the direction of use of less 


such that it is far more ec¢o- 


is 


| navy 


| could 


66K NOWLEDGE of government 


is ever a@ prerequisite of 


good citizenship.” 


—Grover Cleveland, 


President of the United States, 


1885—-1889; 1893—1897 
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Greater Security 
On Pacific Urged. 
~ By Mr. Updike : 


Indiana In 


Favor of Fortifying Guam 


Representative 


and Increasing Air De- 


fenses of Canal. 


Navy Second to None 
Urged for America 


Philippines Resources Should 
Be Developed, He Says, Under 
Guarantee of Sovereignty 
By United States. 


America’s greatest potential resources 
are in the Philippines; Guam is useless 
unless better fortified; the Panama Ca- 
nal needs more protective aircraft and 
aircraft guns, and the United States 
Navy should be maintained on an ade- 
quate national defense second to 
no other world power. These convictions 
were expressed orally, October 20, by 
Representative Updike (Rep.), of In- 
dianapolis, Ind. 

Mr. Updike has just returned from 
a trip embracing the Philippines, Hawaii, 
Guam, Panama, China, Japan and a 
personal inspection, he said, of every 
yard on both the east and west 
coasts of this country. Representative 
Wood (Rep.), of Lafayette, Ind., chair- 
man of the House subcommittee on ap- 
propriations for independent offices; 


basis 


; Representative Woodruff (Rep.), of Bay 


City, Mich., and Mr. Updike—the two 
latter majority members of the House 
Committee on Naval Affairs—made most 
of the trip together. 

Another Airplane Carrier Needed. 

Battleships are becoming obsolete, 
and future naval defense rests with 
cruisers, airplanes and submarines, ac- 
cording to Mr. Updike. He said he fa- 
vored the construction of at least one 
more airplane carrier in addition to the 
“Saratoga” and “Lexington,” and the 


[Continued on Page 4, Column 2.] 


For Death Is Argued 


Supreme Court Hears Suit of 


Surviving Sister for 


Compensation. 


An irterpretation of the Federal Em- 
ployers’ Liability Act is sought in the 
of Chicago, Burlington & Quincy 
Railroad Company, Petitioner, v. Wells- 
Dickey Trust Company, No. which 
was argued before the Supreme Court 
of the United States on October 20. 

The facts of the case, as stated by 
counsel for the petitioner, are that one 
Anderson, a fireman on petitioner’s train, 
was killed. He survived by his 
mother, his brother, and his sister. His 
monther died six months after his death. 
After the death of his mother this ac- 
tion was brought for the benefit of his 
sister. The trial court dismissed the 
suit, but the Supreme Court of Minne- 
sota reversed this judgment. 

For the petitioner it was contended 
that under the Federal Employers’ Li- 
ability Act, Anderson’s nfother was the 
only person for whom a cause of action 
accrued at the time of his death and 
that the sister was excluded. 

The argument was made that a new 
cause of action in favor of the sister 
not arise by the death of the 
mother, that rights of beneficiaries must 
accrue at the time of the death of the 
employe or not at all. 

It was contended 


case 


57, 


was 


that the evidence 


[Continued on Page 3, Column 6] 


Ne w Hav en Road Pays 
$43,000,000 on Debt 


Reduces Amount Due Govern- 
ment Under Transportation 


Act to $22,580,000. 

The Department of the Treasury an- 
nounced orally October 20 that the New 
York, New Haven & Hartford Railroad 
Company had fully liquidated its indebt- 
edness to the Government under Section 
207 of the Transportation .Aet by the 
payment of $43,000,000 in principal and 
$1,100,706.52 in interest on that obliga 
lion, 

in addition to the payments under 
Section 207, the Department stated that 
the carrier also had made payments 
under Section 210 of the act aggregrating 
$4,350,000 in principal and $42,534.66 in 
interest in the last few days. By these 
payments, the company has reduced its 
obligations to the Government to $22,- 
580,000, all of which is under Section 210, 

The total owed the Government by all 
of the carrier under the Transportation 
Act was given as approximately $152,- 
000,000, as of Oetober 20. 





‘TODAY'S 9 
PAGE 


Smithsonian Obtains 
Speci 


imens of Silver 
Ores From Mexico 


Forty Cases Collected From 
Historic Shafts in Five 
States. 


Expedition Is Second of Series 
Making Survey of 
Deposits. 


About 40 cases of specimens weighing | 


two tons constitute the collection which 


the Smithsonian Institution has acquired | 
from the silver mines of five States of | 


Mexico, according to an announcement 
just issued by the Institution. 


These mines, it was stated, which date | 
the 
| to ocean craft, control surveys have been 


from 1558 and which have produced 
over a billion pesos in silver—more than 
any other area in the world—were ex- 
amined during the past summer by the 
expedition of. the Institution and the 
Mineralogical Museum of Harvard Uni- 
versity. 

The announcement, 
lows: 

According to Dr. 


in full text, fol- 
W. F. Foshag, leader 
of the expedition, the mines have been 
in almost continuous operation for 


nearly 400 years. Besides their age and 


wealth, they are distinguished by two of | 
These | 
are two octagonal shafts sunk in the | 
ground to a depth of 1,200-1,500 feet and | 


the mining wonders of the world. 


measuring 30 to 40 feet in diameter. 
Shafts Are Hand-Drilled. 
Whese shafts, says the Smithsonian 
mineralogist, were sunk 
1800’s, hand 


octagonal to permit eight windlasses to 
be operated at once. 


and each windlass drew up 16 bullhides 
of water or the equivalent in silver ore 
a time. 
The Smithsonian-Harvard expedition 


was the second in a series designed to | 
| State for Air 


make the first systematic survey of 
Mexican mineral deposits yet under- 
taken. In spite of the vast wealth of 
Mexico’s mineral resources, 
of mining in that country, no attempt 
has ever been made to describe ‘sys- 


tematically the mineralogy of the land. | 
The fuil text of 


This summer, Dr. Foshag, who was ac- 
companied by Harry Berman of Harvard, 
visited mining areas in the 
central and northern Mexico, including 
Guanajuato, Zaecetecas, Durango, Chi- 
huahua and Sonore. He collected some 
40 cases of specimens 
‘tons. His specimens included a group 
of 15 sum crystals measuring 


gyp: as 


much as five and a half feet in length. | 
is planned to reconstruct in the Na- 


It 
tional Museum a section of the crystal 
cave from which the specimens canie. 

In addition Dr. Foshag obtained sev- 
eral series of minerals for the Roebling 
collection in the Smithsonian. He made 
purchases from the endowment provided 
by John A. Roebling. 

Dr. Yoshag_ reports 
warmest cooperation from the Secre- 
tary for Fo Relations at Mexico 
City, who corresponds to the American 
Secretary of State. 


receiving the 


‘0 ign 


Reformed Episcopal 
Membership Declines 


Department of Commerce Says 
There Were 69 Churches 
om i926. 

The Refor na Eviscopal Church in 
1926 had 69 churches and 8,651 members, 
mostly in Pennsylvania and South Caro- 
lina, the Bureau of the 
Department of Commerce 
nounced. 

The full text of 

The Department 


has just an- 


the follows: 
Commerce announ- 
that, according to the returns re- 
ceived, there were in the United States 
69 churches of the Reformed Episcopal 
Church in 1926, with 8,651 members, ‘as 
compared with 74 churches and 11,050 
members reporied in 1916. The total 
expenditures for 1926, as reported by 67 
churches, amounted to $242,668, includ- 
ing $202,181 for current expenses and 
improvements, $40,487 for benevolences, 
missions, etc. The total expenditures re- 
ported by 75 churches in 1916 were $180,- 
880. 

The value of church property 
ing church edifices, furniture, 
not including parsonages), reported 
by 69 churches for 1926, was $2,455,850, 
which may be compared with $1,702,187 
reported by 74 churches in 1916. 

Of the 69 churches reporting in 1926, 
36 were located in urban territory (in- 
corporated places of 2,500 inhabitants 
or more) and were in rural areas. 
Of the total membership, 6,853 were in 
the urban churches and 1,798 in the 
rural churches; and of..the total expen- 
ditures urban churches reported 
$211,519 and 32 rural churches, $31,349. 
The value of church property reported 
by 36 urban churches was $2,500,000 and 
that reported by 33 rural churches was 
$155,850. 

Sunday schools 
churches of this 
with 696 officers 
scholars. The 
teachers in the 
ported for 1916 
ber of schataws, 


report 
ot 


(includ- 
etc., but 


as 


a0 
oo 


or 
oo 


were reported 
denomination in 1926, 
and ‘eachers and 6,174 
number of officers and 
Sunday schools as yve- 
was 878 and the num- 
8,603. 


Mr. Sino er to Visit 
Flood Area in December 


The Secretary of Commerce, 
Hoover, announced orally October 
that he intended to revisit the Missis- 
sippi flood region about the middle of 
December in order to determine what 
provisions are needed to be made, for 
the winter for the people of that area. 
Reports are being received regularly by 
the Red Cross on the progress of the re- 
habilitation work, Mr. Hoover said. 


| ties have been carried on. 


| making precision instruments, 


in the early | 
drilled and with black | 
powder as an explosive. They were made | 
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| Sir Philip ‘ 


Thirty horses sup- | 
plied the motive power for each windlass | 
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Acoustic Control of H ydrographic Work 
By Radio Is Successfully Demonstrated 


| Coast and Geodetic Survey Makes Test in Field Operations 


Off the Pacific Coast. 


Radio acoustic control of the Govern- 
ment’s hydrographic work has been suc- 


cessfully demonstrated in the recent field | 
and Geodetic | 
| Survey off the Pacific Coast, the Survey 


Mineralog gy Is Studied | 


operations of the Coast 


announces in an official report of its 
work during last month just made pub- 
lic. The sound of dynamite bombs ex- 
ploded under water in Prince William 
Sound, Alaska, was picked up 42 miles 


| away by a temporary receiving set in- 


stalled for the test of radio acoustic 
control in that section, while radio 
acoustic stations were maintained by the 
Survey for control of offshore hydro- 
graphy on other parts of the coast. 
Survey parties found a number of 
places with less water than is indicated 
on the soundings in the existing charts 
used by Pacific Ocean shipping, two of 
Survey’s ships rendered assistance 


made for the use of the Army Air 
Corps. Other hydrographic and _ topo- 
graphic, geodetic, magnetic, seismologi- 
cal, tide and current and other activi- 
One of the 
new features reported is the equipment 
of the Survey with a table, for use in 
the mo- 
tion of which table in two directions may 
be controlled directly to one-ten thou- 
santh part of an inch, with estimation to 
one thirty-thousandth. 

The report says that offshore hydrog- 
raphy was continued off Cape Fear, N. 


British Official 


Changes Itinerary 


Sassoon to Make 


Inspection Trip to Langley 
Field by Airplane. 


Sir Philip Sassoon, Undersecretary 
of Great Britain, will fly 
from Bolling Field, D. C., on October 21 


for Langley Field, Va., the Department 


ber 20, calling attention to this change 
in the itinerary the British official. 
the statement follows: 
steamboat to 
Philip Sassoon 
+. G. 

Lieutenant A. 
Royal Air 


of 


the 
Sir 


Instead of taking 
Norfolk October 20, 
accompanied by 
Hetherington and 
Jones-Williams of the 
and Major C. L. Tinker, U. S. Army 
Corps, will fly Bolling Field 
10 a. m. Friday morning, October 
direct to Langley Field. 

A Fokker — tkree-motored 
plane, type C-2, will be used, piloted by 
Lieutenant Lester J. Maitland, 
This is the same type of plane 
used by him on the Hawaiian flight. 
After the inspection of air facilities 

the vicinity Langley Field, 
party will fiy Saturday morning, 
October 22, to 
place the plane will leave the visitors 
and return to Bolling Field. 


Executive Clemency 


Given 221 Last Year 


Wing Commander 


Force 
Air 


from at 


of 
on 


in 


Department of Justice Says 


1,145 Cases Considered and 
919 Were Denied. 


President Coolidge acted favorably on 
221 cases in which executive clemency 
was sought during the fiscal year ended 
June 30, 1927, according to the Depart- 
ment of Justice, 
statement October 20 showing that a 
total of 1,145 cases had been considered 
in the 12-month period. 

The Department’s statement follows in 
full text: 

Revised figures in the Division of Par- 
dons, Department of Justice, show that 
at the beginning of the fiscal year ended 
June 30, 1927, there were 196 cases 
pending executive clemency. Cases 
filed during the year totaled 945, and 
cases reopened and reconsidered, four, 
making the total number to be consid- 
ered 1,145. Out of this number favor- 
able vas taken by the President 
in 221 cases as follows: Pardons, three; 
pardons conditional, two; pardons after 
sentence served, to restore civil rights, 
83; pardons, Navy cases, to 
rights of citizenship, one; sentences com- 
muted, 82; sentences commuted condi- 
tionally, fines and costs remitted, 
20; and respites two. In cases to the 
number of 919 executive clemency was 
denied. 


for 


action 


28; 


Radio Commission Names 


Mr. Butman Secretary 


Butman, 

of the 
succeeding 
namec by 


Appointment of Carl H. 
newspaper man, as_ secretary 
Federal Radio Commission, 
Sam Pickard who _has been 


| President Coolidge as Commissioner from 


the fourth radio zone, was announced by 
the Federal ‘Radio Commission October 
20. 

Mr. Butman will assume duties 
November 1, the effective date of the ap- 


his 


pointment of Commissioner Pickard who | 


Mr. 
syn- 


succeeds H. A. Bellows, resigned. 
Butman will sevear his newspaper 
dicate connections. 

Mr. Butman was born in Chelsea, 
Mass., in 1884, and has been residing in 
Washington since 1900. He _ studied 
engineering at Dartmouth and Cornell, 
and eight years was editorial as- 
sistant the Smithsonian Institution. 
After 1917 he was engaged in newspaper 
correspondence, except for the year after 


for 


for 


the armistice when he was in charge of 
the news bureau of the Department of 


War. 


of | 


21, | 57 
transport | 


Air | 


the | 


Philadelphia, at which ; 


which made public a | 


restore | 


C., off the Frying Pan Shoals, in the 
| vicinity ‘of Cape May, N. J., the en- 
trance of Delaware Bay, Calooshatchie 
River, Fla., 
elsewhere on the Atlantic Coast; and 
on the coast of Washington ‘State and 
Oregon, in the Hawaiian Islands, and in 
Alaskan waters. 

Three radio acoustic stations have 
been operated for offshore hydrography 
on the Washington coast, “with excellent 
results” the Surveystated. A new 
acoustic station was established south 
of Silets Bay, on the Oregon coast. 
the vicinity of Prince William Sound, 
Alaska, the use of the fathometer echo 


sounding equipment enabled the steamer | 


” 


“Surveyors” party to take unusual ad- 
vantage of a period of favorable weather 
when over 1,000 miles of ship 
sounding lines were -run in 11 

The report says that subparties 
the “Surveyor,” using the 
Helianthus and Wildcat, or 
from camp, have continued the sur- 
veys of Nuka Bay and, the west coast 
of Montagu Island. The report 
“The possibility of using radio acoustic 
control in this region was tested during 


from 
launches 
working 


adds: 


the month with encouraging results. The | 
exploded under 


sound of dynamite bombs 
water by the ship was picked up by 
a temporary receiving apparatus in- 
stalled on the Helianthus at a distance 
of 42 miles.” 

Many other 
were reviewed 


the 
report. 


activities of 


in the 


Survey 


| Retail Food Prices 


Advanced Last Year 


Average Was 60.6 Per Cent 
Higher Than Record Made 
In 1913. 


all foods in the United 

| States considered in the aggregate were 

| 60.6 per cent higher in 1926 
1913, according to figures just made 
public by the Bureau of Labor Statistics, 
Department of Labor. 


Retail prices of 


than_ in 


The greatest price increase registered 
was on potatoes, which reached 188.2 per 
cent. The price of ham was second with 
an increase of 113.4 per cent. 

Other Hens. 
82.2 per cent; flour, 81.8 per cent; coffee, 
Wi 
bread, 


increases reported were: 


per cornmeal, cent; 


67 


cent; 70 per 


cent; cheese, 65.6 per 


milk, 


J per 
cent; round steak, 50.6 per cent; 
41 per cent; eggs, 40.6 per cent; butter, 
38.6 per cent; lard, 38.6 per cent; rice, 


33.3 per cent, and sugar 25.5 per cent. 


of food in 1926, 
Statistics says: 
Retail prices cf most foods averaged 
somewhat higher in 1926 than in the 
preceding year. 


hens, 


eggs, 


coffee, 


rice, and potatoes. 
dour, 


on the other 


Butter, cheese, 


hand, 


| than in 1925. 


Prices of fresh beef, 
and round steak, rib and chuck roast, and 
plate beef steadily increased in the early 
months of the year, 
July. Chuck roast and plate beef 
creased again in fall and winter. 

Butter prices receded steadily 
January to May, rising thereafter 


showed strong seasonal fluctuations, 
slumping from January to March and 
rising rapidly thereafter. Prices in De- 
cember were 69 per cent higher than in 
March. Prices of bread were uniform 
throughout the year, while flour declined 
appreciably. 
decrease in early months, 
tionary after April. 
little price variation. 
| erratic, declining from January to March, 
increasing steeply in April, and declin- 
ing again to August, when they were 46 
per cent cheaper than in April. Some 
reaction was shown in the last four 
months. 

Sugar increased steadily during most 
| of the year, while coffee declined slightly. 
Tea showed little price variation. All 
commodities, as measured by the 
weighted food index, 
uary to March, increased in April, 
clined again from May to August, and 
increased again to December. The gen- 
eral price level for December was 2 per 
cent lower than the level for December, 
| 1925. 

Comparing prices 


but was sta- 
Rice also showed 


de- 


in 1926 with those 


| prevailing in 1913 the largest increase | | 
re 


was shown for potatoes—viz 188.2 per 
cent. In the same period ham increased 
113.4 per cent; pork chops, 88.1 per cent; 
bacon, 86.3 per cent; 
per cent; round steak, 59.6 per cent; 
roast, 53.0 per cent; chuck roast, 40.6 
| per cent; and plate beef, 20.7 per cent. 
All foods, considered in the aggregate, 
increased 60.6 per cent. 


; 


Delivery to Be Refused 
Mail to “‘Delagoa Bay” 


The Director of Posts and Telegraphs 
at Lourenco Marques, 
Africa, has issued a warning that letters, 
telegrams and parcels addressed to 
| “Delagoa Bay” instead of Lourenco Mar- 


; ques will not be delivered, states a re- | 


, port from the Consul at Lourenco Mar- 
ques, J. P. Moffitt, made public by the 
Department of Commerce. 

| adds: 

The Chamber of Commerce has entered 

; & protest and requested that the regula- 
tion be not put into effect for at least 
three months. In the meantime, it is 

| suggested that correspondents be ad- 

| vised that telegrams, letters and parcels 


Lourenco Marques, Mozambique. 


in the Chesapeake Bay and | 





| Harteet i in Colorado 
And California Offers 


Seasonal Occupation 


|Lumbering Is Picking Up in 


Washington With Farming 
Work About Over. 


Oregon Outlook Poor 


Prospects for Industrial Em- 





radio | 


In | 


| cording to a survey 


sound | *“! ; 
days. | ditions with regard to the prospects for 
aye. 1 SS 

| winter employment. 


| larly 
work, 
| erating departments, and in some lines | 


| demands. 


| and a larg 


| beet-sugar 


3 per cent; rib roast, 53 per cent; tea, | 
| on a 


In a statement discussing retail prices | 
the Bureau of Labor | 


This was particularly | 
true of fresh beef and pork, bacon, ham, 


lard cornmeal oye and | modities, freight train service forces are 
, ~ a | + ? 
were cheape | gradually being increased. 


including sirloin | 
but declined after | 
in- | 


from | 
and | 
attaining a high level in December. Eggs | 


Cornmeal also showed some 


Potato prices were | 


; remainder 


| days 


declined from Jan- | 


sirloin steak, 62.6 | 


rib | 


Portuguese East , 


; just announced. 
through the post should be addressed to | 


ployment Not Encouraging 
for Balance of Year. 


Approximately 25,000 workers will 
find seasonal employment in Colorado in 
harvesting the large beet sugar crop in 
October, November and December, ac- 
just made 
Department of Labor into industrial con- 


California will also 
supply seasonal occupation for many 
workers in harvesting operations till 
the end of the year. 

In Oregon the outlook for industrial 
employment is not promising. Lumber- 
ing is picking up in Washington, while 
agricultural activities have about ended 
for the year. 

Summary of Conditions. 

The full text of the survey of condi- 
tions in Colorado and in the Pacific 
Coast States as follows: 

Colorado. While employment will in- 
crease during the next 60 days, particu- 
in connection with fall harvest 
coal mining, railroad freight op- 


is 


of manufacturing, the supply of labor 
in Colorado will be sufficient to meet all 
Practically all seasonal 
work will be over by December 1 
rye number of laborers will be 


door 


released. 
Approximately 25,000 workers will be 
employed during October, November, and 


| December in connection with the harvest- | 
TY } 
he 


ing of the large sugar-beet crop. 
factories are now operating 
and will afford employment to about 10,- 
000 people for a period of from 60 to 
120 days. ‘ 

Three hundred and fifty men will soon 
be employed in a large cement plant 
which is practically completed. 
department of a steel plant at Pueblo 
will resume operations about the mid- 
dle of October, giving employment to 
some 400 workers, who will be available 


| loeally. 


Lumbering activities will gradually 
decline as the winter approaches. 
ployment in the meat-packing plants will 
increase somewhat during the next three 


months. 
| Flour-milling plants are gradually in- | 
} creasing production and forces. 


factories will probably end their sea- 


| sonal runs during October. 
| 


Metal mining is expected to continue 
steady basis for 
months. There will be a seasonal in- 


crease in coal-mining production and em- | 
| ployment. 
Building and general construction will | 


work on the 6-mile Moffat 
tunnel will be completed in 


decrease; 
railroad 


about 60 days, when approximately 1,000 | 
con- | 
inclement | 


men will be released. 
struction will continue 
weather interferes. 


Highway 
until 


As a result of the movement of large | 


agricultural crops, coal, and other com- 


Railroad shop 
and maintenance of way employment will 


show a gradual reduction during the next | 
| 60 days. 


Pacific Division [comprising the States 
of Washington, Oregon, and California]: 
California. Harvesting the fall crops, 
which is later than usual this year, will 


provide employment for many laborers | 
Operations | 
in the lumbering industry will be sea- | 
sonally curtailed during the rest of this | 


during the next 60 days. 


year. 
Workers Needed in California. 

No increase in the demand for manu- 
facturing labor is anticipated. 
activities will 
many workers. ; 

A fair volume of building is 
way, although in some localities a sur- 
plus of building tradesmen already ex- 
ists. 

Oregon. Industrial employment pros- 
pects are not very encouraging for the 
of this year. 

A considerable slowing up in the last 60 


building trades. 
In the lumber industry, 
in fir 


skilled loggers 
districts are well employed and 


the camps will continue to operate as | 


condition 
however, 


long, weather 
the pine districts, 
has taken place. 

All mills have discontinued their night 
shifts and the day shifts will run as long 
as favorable weather continues, 


as 


permit. In 
curtailment 


The fruit canning season is nearly at | 


an end and a number of laborers will 
released shortly. 
will be over in about 30 days. 

Washington. Building activities for 
the remainder of 1927 will probably re- 
main at normal levels for this season of 
the year. 

Lumbering has been gradually increas- 


| ing since the slack period of the midsum- 
| mer months when the fire hazard caused 
| a cessation 
| activities will 


of activities. Agricultural 
continue to make heavy 
demands for workers until about October 


| 20, after which the customary seasonal 
| unemployment conditions will prevail. 


Canneries have been operating at full 
capacity, but as their seasonal activities 
end they will soon release large num- 
bers of workers. The mining industry 


is active, but no increzse in employment | 
is anticipated in excess of the normal | 


turnover. 


| Decrease in Sihiey Sinshis 
The report 


Reported From Shanghai 
latest ‘enn 
hai to the 
states that 


117,500,000 


The silver 
Department 
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taels, the 


of Commerce 


13 
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report follows: 
Silver stocks 
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Utilitarian Pur poses of Modern Instruction 
| In Industrial Forms of Education Defined 


There is a general movement through- 
out the United States to give manual 
| arts and industrial forms of education a 


| place in the school program, that will be 


comparable with the contribution they 
can make in direct returns, it was stated 
October 20 by the specialist in industrial 
education, Maris M. Proffit, of the Bu- 
reau of Education. 

What use is to be made of the train- 
ing is the crucial question in the con- 
sideration of such courses, Mr. Proffitt 
said. He pointed to three functioning 
of this type of. educat#n; 





by the | 


namely, a vocational objective, trainfng 
in the use of industrial products and Ser- 
vices, common to home life and leisure- 
time activities but of a non-vocational 
character, and the discovery of special 





| similar period in the 


out- | 


The rail | 


Em- | 


Canning 


the next few | 


Oil-field | eal 
provide employment to’| 


under | 


in the building industry is causing | 
| a good deal of unemployment among the 


| bill 


The apple harvest 


vonage from Shang- | 
they totaled | 
The full textSof the | 


in Shanghai on October | 


interests and ‘aptitudes. 


The full text of the statement by Mr. 
Proffitt follows: 

A survey of educational literature, of 
courses of study both in the public 
schols and teachers-training institutions, 
of the programs of education 
tions, of conferences, reports, and of spe- 
cial reports from many school systems 


| lead to the conclusion that more activity 


has been manifested during the past two 


years in the study of the problems in- 
| volved in the manual arts work and in- 


dustrial forms of education than in any 
past. 

In the field of the manual arts much 
attention has been given to the objectives 
to be included and to the types of organi- 
zation to be used in making this type of 
work a more important factor in the ac- 
complishment of the ends of public edu- 
cation. 

There however, 
both in theory and practice relative to 
objectives for manual arts work. Fre- 
quently courses are offered without 
clearly defining the objective to be at- 


is, 


much confusion 


tained and without definite organization | 


for a specific purpose. The result is in- 
efficient training for any specific curricu- 
lum aim and leads to waste of time and 
equipment material, 


Misconception of Purposes 


| Of Industrial Education 


Some still think of the objectives for | 


the manual arts only in terms of ex- 
ploded psychological theories and assign 
to them only general, supplementary, or 
indefinite values. Nevertheless there is 
a growing conviction that manual arts 


| courses can make a unified\and direct ! 
contribution to the school program, and | 


that they constitute the best agency for 
realizing some phases of the generally 
accepted aims for public-school educa- 
tion. 

The amount of space in teachers’ 
journals devoted to the set-up of courses 
and the value they carry, the discussion 
programs of local manual and industrial 
arts clubs, and the present practice in 
progressive schools, all indicate the im- 
portance attached to this type of work 


| and show an effort to develop efficient 


programs. 
A complete reorganization of the man- 


ual arts work by the State Department | 


of Education for Maine 
vision of the manual arts 
Racine, Wis., are examples of a ae 


and the re- 


Gav ernor § uggested 


For the Philippines | 


| Senator Bingham Reccomends 


W. R. Farringion, Now 
Governor of Hawaii. 


Governor Wallace R. Farrington, of 
of Hawaii, has just been recommended to 
President Coolidge for appointment as 
Governor General of the Philippine Is- 


| lands, to succeed the late Gen. Leonard 
| Wood, by Senator 


Hiram Bingham, of 


Connecticut, who was a 


After his conference, Senator Bing- 


ham said that he had proposed Governor 

| Farrington for the post on the grounds | 
| chiefly that he was “thoroughly versed | 
in transpacific affairs” and that he had | 
“handled the Governorship of Hawaii so | 


well.” 


Senator Bingham said that he hoped , 


to see legislation enacted at the next 
session of Congress for the placing of 
the insulaf possessions of the United 


States under the Department of the In- | 


terior. He said he might 
for that purpose 


convenes. . 


introduce a 


Mortality Rate Less 
In Sixty-Seven Cities 


Death Rate New 


Orleans and Lowest in 
Schenectady Past Week. 


Highest in 


Sixty-seven cities with a total 
lation of 30,000,000 reported an average 
mortality rate of 11 per 1,000 for 
week ending October 


with 11.6 for the corresponding week 


last year, according to the weekly health | 
| index of the Department of Commerce. 


The annual rate for 67 cities is 12.3 for 
the 41 weeks of 1927, as against 13.3 for 


| the corresponding weeks of 1926. 
(18.1) appears for | 
New Orleans, and the lowest (5.6) for | 
Schenectady, N. Y. The highest infant | 
rate (223) appears for Wil- 

and the lowest for Duluth, | 


The highest rate 


mortality 
mington, Del., 
Minn., and Spokane, Wash., which re- 
yanted no infant mortality. 
13 ttaled 117,500, 000 taels, a tiie 
of 2,300,000 taels from stocks on Octo- 
ber 6 

The amount held in native banks was 
61,100,000 taels as compared with 63,- 
500,000 taels on October 6. Sycee barg 
were valued at 60,500,00 taels, a decrease 
of 2,200,00 taels since October 6. 

Dollars coins were valued at 788,600,- 
000 taeis, which 
of 100,000 taels since October 6, 


conven- ; 


courses for | 


White House | 


when Congress | 


popu- | 


the | 
15, as compared | 


represents an increase | 


Training in Manual Arts Ainisable to Vocation, Every 
Day Needs and Educational Developments. 


movement throughout the United States 
to give the manual arts a place in the 
program of studies comparable with the 
contribution they can make and to or- 
ganize them on a plan that will insure 
the greatest returns. 

Experience indicates that the best 
basis for classifying the objectives for 
the manual arts work and industrial edu- 
cation is that of function. What use is 
to be made of the training, is the crucial 
question. Experience and theory both 
seem to point to training for three func- 
tioning objectives, namely: 


(1) Training for the creation of an | 


industrial products or service. For ex- 
ample, training for carpenters, brick- 
layers, welders, pattern makers, foun- 
drymen and tailors is for the purpose 
of providing an industrial product. 


Such courses are for definite training | 


experience in some specific trade or 
technical subject with a view to employ- 
ment in industry. This objective 
strictly vocational and belongs to a spe- 
cial type of education. 

(2). Training in the use of industrial 
products and services, 
life and leisure-time activities, and which 
are of a nonvocational character. For 
example, training in the common and or- 


products as furniture, automobiles, elec- 
| trical machinery and apparatu# and for 
| such industrial services as_ electricity, 
gas, and water in the home. 

Training in connection with this ob- 
jective should be for the development of 
intelligence and skill (a) in buying, (b) 


tional purposes, and (c) in the repair and 
maintenance of such industrial products 
and services 
ble for the user to do himself rather 
; than for him to call on the service of a 
tradesman. 





ing training in the operation and care ef 
; an automobile from the user’s standpoint, 
such as given at Central High School, 
Washington, D. C.; a course dealing with 


the use of electricity in the home; and | 
stand- | 
point of its use and care in the home are | 
examples of instruc tion coming under the | 


the study of furniture from the 


consumer’s or user’s objecti Courses 


given under this objective ar@hot for the | 
purpose of training for employment but | 


are a part of the general education pro- 
gram. 

(3) Training. in exploratory and de- 
| velopmental foims of experience. Courses 
offered for the realization of this ob- 
jective include projects in a variety 
activities, such as woodworking, metal 
| working, painting, and electricity. 


| be on a level comparable with the in- 
terest and achievement ability of the 
pupil. 


The work is planned not to give the | 
first part of several trade courses, but | 


to provide the individual, through con- 
| trolled experiences, opportunities to re- 
act in connection with a variety of mate- 
rials, tools, and operations, thus furnish- 
ing opportunities for educational de- 
| velopment and creating additional ex- 
periences favorable for the discovery of 
aptitudes and interests. 

The general shop of the junior high 


school; when well planned as to equip- | 


| ment and projects, is an excellent or- 
ganization for realizing this objective. 
The work coming under this objective 
is a responsibility of the general edu- 
cation program. 
| The three classes of objectives listed 
are clearly differentiated as to purpose, 
| and while a course organized under one 
objective may have limited values for 
one or both of the others, the purpose 
of the course is distinctly for the real- 
ization of the one objective for which 
the course is planned. Values other than 
the one specified for the course will be 
mere accompaniments in the realization 
of the objective for which the training 
is offered. 


Established 


Published _ every day in the year 


Streets N. W. Washington, 


Enter 


is | 


Project to o Develop Te 


Monterey Harbor 
Is to Be Revived 


|Board of Engineers Direct 


Resurvey Preliminary to 
Revising Plans. 


Local Funds to Assist 
Representative Free Explains 
Situation in Letter to 
City Manager. 


Announcement that the Board of En- 
gineers for rivers and harbors has or- 
dered a resurvey of the harbor of Mon- 
terey, Calif., 90 miles south of San Fran- 
cisco, was made October 20, by repre- 
sentative Free (Rep.), of San Jose, 
Calif., in a letter to the city manager of 
Monterey, R. M. Dorton. 

This is in accordance with a resolution ¢ 





common to home | 


dinary use and care of such industrial | 


in use, care, and operation for nonvoca- | 


as are economical and feasi- | 


A course in automotive practice offer- | 


of | 


The |} 
character and quality of the work should | 


; Matter at the Post Office, 


adopted February 8, 1926, by the Ho ¢ 
| Committee on Rivers and Harbors, 1 
questing the Board to rev iew the reports 
on Monterey harbor,.with a view to de- 
termine modification necessary to the 
project authorized some years ago. 
Breakwater to Be Built. 
Under the authorization, as it 
stood for some years, as explained by the 
House Committee on Rivers and Har- 
bors, there is provision for Fedexal con- 
struction of a breakwater 2,000 feet long, 
with a crest 10 feet above mean low 
| water and 15 feet wide on the top, sub- 
ject to certain cooperation of local in- 
terests. The cost was expected in 1909 
| at $800,000, of which $200,000 would be 
furnished by local interests at Monterey. 


The project was also conditioned upon 
California’s building and operating a 
railway to connect the harbor with the 
| San Joaquin -valley. Since then, auto- 
mobile truck service has largely devel- 
| oped and the railway requirement, as a 
|‘condition precedent, has not been car- 
ried out. 

The California iegislature took steps 
to furnish the $200,000. The project, it 
is explained, has been at a standstill 
pe nding modification, with a’ view to dis- 
pensing with the railway construction 
requirement. 

Letters to City Manager. 

Recently correspondence has been in 
progress between the Monterey authori- 
| tis and Representative Free. Mr. Free 

made public his letter dated October 19, 
| to City Manager Dorton, the full text of 
| which follows 
“The Board of Engineers for rivers 
/ and harbors has ordered a resurvey of 
Monterey harbor. The proposal to af- 
ford protection for the canneries has 
| complicated the matter very much. This 
will require the breakwater to be longer 
and to be built in much deeper water. 

“The survey will also cover the matter 
of the portion of the expense which the 
Government will bear. The approval of 
the project will in part depend upon the 
willingness of local or state interests to 
‘bear a reasonable proportion of the cost. 

“In most instances, the cost is divided 
fifty-fifty, although in some cases the 
local interests pay as high as two- thirds 
of the cost. This was true of the Los 
Angeles harbor. 


Cooperation Suggested. 


“T would suggest that you get in touch 
with the District Engineer and submit 
any plans or suggestions which you may 
have. 

“JT will arrive in California November 
11, and will be there until the last of 
November. If I can be of any assistance 
while I am out there I will be pleased to 
help.’ 

+ harbor, according to the War 
Department, is “exposed to the sea;” “its 
depths always are ample, and vessels 
can lie at anchor readily,” but “it is im- 
practicable for vessels to lie alongside 
wharves on account of the surge.” 

The harbor is about three miles long 
. _' by two two miles wide. 


has 
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‘AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


ailways Dispute 
Order to Construct 


Los Angeles Station | 


Com- 
merce Commission Chal- 
lenged in Brief. 


Power of Interstate 


Lines Claim Injustice 


Defendant Carriers Declare 


Plan for Union Passenger 
Depot Impracticable. 


Questions as to the power of the In- 
terstate Commerce Commission to order 
the railroads to build a new union pas- 
senger station 
at a cost of approximately $10,000,000, 
are raised in voluminous briefs filed 


with the Commission and made public | 
on October 20 in Docket No. 14778, City | 


of Los Angeles v. Los Angeles & Salt 
Lake Railroad, Pacific Electric Railway, 


_», Southern Pacific Company, Southern Pa- | 
W cific Railroad, Atchison, Topeka & Santa 


Fe Railway, and Union Pacific Railroad. 

The city of Los Angeles, complainant 
in the case, has asked the federal com- 
mission to order the defendant railroads 


to build and maintain the station, with | 


connections, ap- 
what is re- 


the incidental track 
proaches and facilities, in 


ferred to as the Plaza district, as pro- | 
posed in an order of the California Rail- | 


yvoad Commission which was annulled by 
the Supreme Court of California. 
California. The California commission 


made a new decision on July 8, 1927, and | 
filed a petition with the federal commis- | 
sion asking it to issue such certificates | 


and to make and promulgate such fur- 

ther order or orders as may be proper or 

requisite to render its decision effective. 
Commission Files Brief. 

Briefs have been filed by ‘the city of 
Los Angeles, by the California Com- 
mission as an intervener in the case, 
and by the railroads, which contend that 
the Interstate Commerce Commission 
has not the power to do the things 
asked, 

The Southern Pacific and the Los An- 
eles Salt Lake railroads had asked the 
interstate Commission for authority for 
extensions of their tracks to enable 
them to make effective a plan for a sta- 
tion at another site, in accordance with 
what known as the Arcade plan, 
which the Commission found not to be 
in the public interest, after which the 
city filed its complaint. 


is 


City Supports Cemmission. 
The city’s brief, in addition to argu- 


sments as to the advantages of the Plaza | .y... -¢ . 
_ | error of her property without due pro- 
vlan over the other, contains a lengthy | or P ays 


legal argument that the Interstate Com- | °°*S When it held that the land in ques- 


merce Commission* “has sole, complete 


to direct 
things be 


and exclusive jurisdiction 
er require that these 
done,” and that without such = au- 
thorization from the Federal Commis- 
sion a union passenger station in Los 


pa j 
Angeles cannot be successfully ordered | 
by public authority under decisions of | 


the United States Supreme Court. 
The railroads, in their brief, in addi- 

tion to challenging the Commission’s 

power to issue a certificate authorizing 


construction for which the railroads in- | 


volved have not sought authority, also 
assert that the plan for the union sta- 
tion as prescribed by the order of the 
California commission is not a practi- 
cable plan. 


Single Station Declared Best. 


The Caiifornia commission, in its brief, |, ‘ : 
, , , | due process of and in denial of equal pro- 
| tection of the laws. 


says in part: “Something must be done— 
all parties, the carriers included, agree 
to this. 
State and nation are agreed upon the 
method most calculated to mect the 
public need, and, are, moreover, agreed 


be thus secured for a lesser expenditure 


cilities been accepted and approved.” 


Venezuela Has Funds 


To Pay Entire Debt | 
: ———— 


Deposits in Bank Sufficient to 
Setile All Classes of 
Obligations. 


The Venezuelan Bank at the end of | 


the last fiscal year had enough funds of 
the government on deposit to liquidate 
its national and foreign debts, the Fi- 
nance and Investment Division of the 
Department of Commerce has just re- 
ported. The statement issued by the 
Division follows in full text: 

The publication of a statement of the 
Bank of Venezuela, fiscal agent of the 
Federal Government, reveals that on 
June 30, 1927, the Government had on 
deposit in that institution a sum suf- 
ficient to liquidate its entire national 
debt, both foreign and internal. The 


Government’s deposits which, according | 
be protected | 


to Venezuelan law, must 
by gold reserve, totaled 82,337,439 
bolivars, or approximately $16,000,000 
at normal exchange. 


The national debt of Venezuela, ac- | 


cording to a treasury statement as of 
December 31, 1926, amounted to 85,108,- 
452 bolivars. Of this total, 36,239,441 
bolivars represented internal debt, and 
48,869,011 bolivars foreign debt. 

The Bulletin of the Chamber of Com- 
merce of Caracas asserts, in its issue 
of September 1, that amortizations of 
the national debt since the first of the 
year have amounted to 4,000,000 boli- 
vars, and that, accordingly, the total 
national debt has been reduced to about 
81,000,000 bolivars, 


Reduction for 18 Years, 


The chamber of commerce bulletin 
further remarks that the national debt 
on January 1, 1909 (the year when Presi- 
dent Juan Vicente Gomez, present chief 
executive of the nation, took office) 
amounted to 210,307,282 bolivars, a total 
that would be increased to 233,096,- 


493 if other claims since recognized and j nations of the world, 


Action Is Deferred on 
Services to Allow Study of Proposals 


| Shipping Beard, three 


| Definite action, according 
sioner Philip S. Teller, Chairman of the | 


at Los Angeles, Calif., | 


Are PRESENTED HEREIN, BEING 
BY THE UNITED STATES DaAILy. 


Shipping Board Is Expected 
on October 21; Plan 


Action on the proposed sale of five 
cargo services of the United 
n the Pacific and 

two on the Atlantic, Sen deferred by 
the Board on October 20, pending a study 
of the report submited by the Mer- 
chant Fleet Corporation, based on a sur- 
vey made at the request of the Board. 


Board’s ship sales committee, probably 
will be taken on October 21. 
Special Meeting Voted. 
On October 4, the Board voted to hold 
a special meeting on October 20, for the 
purpose of taking definite action oh the 


| proposed sale of the Government-owned | 


cargo lines. The Fleet Corporation was 
ordered to conduct an investigation of 





The | 


The public authorities of city, | 


| brief for the defendant in error. 
of funds than would have been the ease | 
had the carriers’ plan for separated fa- | 


the conditions of these services, and on 
October 20, submitted its report to Chair- 
man T. V. O’Connor of the Board. Be- 
cause the entire membership of the 


| Board had not had opportunity to study 


the report, decision was made at the 
meeting to withhold its final action as to 


| whether or not it would advertise the 


five lines for sale to private operators 
until October 21. 

Representative Albert Johnson, of 
Washington, appeared before the Board 
at its special meeting on October 20, 
and discussed the sale of the Pacific 
Coast lines to private interests. He 
neither endorsed nor opposed the pro- 
posed sale of the service. 

Proposal Endorsed. 

Others who appeared before the Board 
and endorsed the sale of the Pacific 
Coast services were K. D. Dawson, of 


Sale of Five Cargo 


States | 


to Commis- | 
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to Take Action at Meeting 
Given Endorsement. 


the Columbia Pacific Steamship Co., of 
Oreg.; H. W. Poett, representing the 
| Williams-Diamond Co., of San Francisco, 
' and Ray Baker, of Nevada, on behalf of 
| the Columbia-Pacific-Steamship Co., 
group. 

The lines involved in the proposed sale 
are as follows: 

(1). The American-Australia Orient 
Line, operating a fleet of 19 vessels, ag- 


| 


| under such circumstances who fails to | 


| Sixth Circuits were discussed. 


railroad crossing at grade is guilty of 
contributory negligence barring a re- 
covery if he fails to stop where the view | 
is obscured. 

It was alsa contended that a traveler | 
look and see what could have been seen | 
had he looked is guilty of contributory 
negligence barring ay recovery. Deci- 
sions of the Eighth, Fourth, Third and 


The case for the petitioner was argued 
by A. McL. Marshall (A, McL. Marshall, 





| Byron B. Harlan, Morison R. Waite and 


gregating 174,616 deadweight tons, and | 


' now under the management of Swayne & 
Hoyt, Ine., of San Francisco. The 


land and the Orient. 


{ (2). The American Oriental 


Admiral Oriental Line. This line, with 


line | 
serves Pacific ports, Australia, New Zea- | cases show that the injured party was 


Mail | clearly guilty of contributory negligence. 
Mail | 


uine, consisting of seven vessels of 66,- | 
870 deadweight tons, and operated by the’ 


| home port at Seattle, operates between | 


ports of Puget Sound and the Orient. 
(3). Oregon Oriental Line, consisting 
of 10 vessels of 85,703 deadweight tons, 


William A. Eggers on the brief.) 
Counsel for respondent contended that 
there is no conflict among the Circuit 
Courts of Appeals on the question pre- 
sented in this case. It was stated that 
an examination of the cases cited by the 
petitioner shows that each of them was 
decided under the peculiar facts thereof. 
It was contended that the facts in those 


Robert N. Brumbaugh (Mattern, 
Brumbaugh & Mattern, and I. L. Jacob- 
son on the brief) argued in behalf of the 
respondent. 


Debtor Challenges 


operated by the Columbia Pacific Ship- | 


This 
River 


ping Company, of Portland, Ore. 
‘ line operates between Columbia 
ports and the Orient. 

(4) 
sisting of 10 vessels of 82,352 
weight tons, operated by A. H. Bull & 


American West African Line, con- | 
dead- | 


| Company, Inc., of New York. This line | 


operates between New 
West African Coast. 

(5) American France Line, consisting 
of nine vessels of 78,141 deadweight 
| tons, operated by Cosmopolitan Ship- 
ping Company, of Portland, Oreg. This 
line covers North Atlantic ports and 
| Bordeaux, St. Nazaire, Havre and Dun- 
' kirk (France). 


York and the 


Review Is Requested Supreme Court Hears 


Of Inheritance Laws 


| Supreme Court Asked to Pass 


on Property Rights in 
Texas. 


A case involving an interpretation of 
the laws of inheritance of the State of 


| Texas as applied by the Texas courts 


was argued before the Supreme Court 
of the United States on October 19. 


The case is that of Dent, Administra- | 


tor of the Estate of Elmira Holland, de- 
ceased, plaintiff in error v. Swilley, No. 
46. 


The plaintiff in error contended that | 


the lower court deprived plaintiff in 


tion pertained to the estate of George 

Reuben, deceased, and was subject to be 

sold for the payment of his debts. 
This contention was based on the al- 


| legations that (1) The land was the sole 


property of Elmira Holland, formed no 
part of the estate of George Reuben, de- 


| ceased, and was not subject to be sold 


for the payment of his debts. (2) That 


| the sale of the land under administra- 


tion proceedings on the estate of George 
Reuben, deceased, was null and the con- 
veyance pursuant thereto to defendant 
in error was void. (3) The State of 
Texas by the decision of the Court of 


| Civil Appeals that the land in question 


formed part of the estate of George 
Reuben, deceased, deprived Elmira Hol- 
land, a negress, of her property without 


The case was argued for the plaintiff 
in error by William L. Houston (Charles 
H. Houston and Thomas H. Dent with 


| him on the brief). 
in the opinion that better facilities can | 


Thomas Blake Dupree appears on the 
The 
case for the defendant in error was sub- 
mitted. The contenticn of the defendant 
in error is that no Federal question in- 
volving due process and equal protection 
is involved in the case. 


'Povto Rican Bonds 


Are Offered for Sale 


| Proceeds of $2,000,000 Issue 


to Be Used for High- 


way Improvements. 


Bids for $2,000,000 of bonds of the 
People of Porto Rico, the proceeds from 
which are to be used in the construction 
of roads and bridges and other construc- 
tion work, have been invited by the Bu- 
reau of Insular Affairs of the Depart- 
ment of War, according to a statement 
by the Department October 20. The bid 
| for the bonds will be opened on October 
28, 

The full text of the department’s state- 
} ment follows: 


The Bureau of Insular Affairs of the 
War Department bids for $2,000,000 of 
| bonds of the People of Porto Rico, the 
proceeds from which are to be used in 
| construction of roads and bridges and to 
continue the work on the Capitol in San 
Juan. These are 414% gold loan of 1927 
(1960-1963), series “A” to “D” public 
improvement. Bonds are payable in se- 
ries $500,000 due annually July 1, 1960, 
to July 1, 1968, inclusive. Bids will be 
opened at 2 o’clock p. m. on October 28, 
1927, at Room 3042, Munitions Building, 
Washington, D. C, 


paid by the Government were taken into 
consideration. By this reckoning, ac- 
cording to the treasury statement, that 
figure was reduced 147,988,041 bolivars 
in the 18 years from January 1, 1909, to 
December 31, 1926. 

The chamber of commerce organ de- 
clares, with apparent justificatioa, that 
the Venezuelan Government’s condition 
of solvency, with more than enough 
money on deposit to pay its whole na- 
tional debt, is almost unique among the 





Grade Crossing Case 


Petition Alleges Conflict in 
Decisions of Circuit Court 
of Appeal. 


Whether a traveler by automobile on 
a highway is required to stop when the 
| View at a railroad crossing is obstructed, 
and is required to look, and is bound to 
see what could have been seen had he 
| looked, is the question presented in the 
| case of the Baltimore and Ohio 


| road Company, Petitioner, v. Goodman, 


| Administratrix, ete., No. 58, which was ! 


argued before the Supreme Court of the 
United States on October\20. 

The petitioner points out that there 
| is a conflict on the question in the va- 
rious Circuit Courts of Appeal. Coun- 
sel for the petitioner argued that a 
traveler on a highway 


Court’s Jurisdiction | 


The question n the case of George D. 
Iverson, Jr., Plaintiff in Error v. Illi- | 
nois Glass Company, No. 59, which was 
argued before the Supreme Court of the 
United States on October 20, as stated | 
by the defendant in error, is: Can a | 
judgment debtor in a Maryland Court 
attack a judgment, obtained against him 
in New York, on the ground that the | 
New York court had no jurisdiction, 
when the debtor or his attorney filed a 
petition in the New York court, in which | 
the judgment was obtained, praying that 


| said judgment be set aside because the | 


| the plaintiff in error. 


| which said motion was denied? 


court there had no jurisdiction, and | 
Henry Zoller, Jr., argued the case for | 
It was contended | 
that the crux of the case is whether | 


or not the plaintiff in error personally 


| submitted to the jurisdiction of the New | 


York Court. 
The specification of error urged was 
that the Court of Appeals of Maryland 


| erred in deciding by its final judgment 


that the plaintiff in error was not de- 


| prived of property without due process 


he , learning of the judgment made affidavit 
Rail- | 


| sey 
passing over a | 


| of law, whe» it, influenced by the full 


faith and credit clause of the Constitu- | 
tion, held to be valid a judgment ob- | 
tained by default, without the knowledge | 
of the plaintiff of error, in New York; 
because the plaintiff in error upon first 


at the request of an attorney of New 
York, who had entered his appearance | 
without authority or ratification in said | 


| Court, to the effect that the said attor- | 
| ney did no represent him at any time. 


The Court declined to hear 
argument. 

G. W. S. Musgrave and John H. Hes- 
appear on the brief as attorneys 
for defendant in error. 


further | 











A leader of the 
largest fleet 

of trains in 
America. 


a 


LIBERTY LIMITED 
Less than 19 hours to Chicago 


no extra fare 


3:10 P.M. 
. . 9:00 A.M. 


To Detroit the fastest train is The Red Arrow— 


Leaves Washington 
Arrives Chicago . 


only 17 hours. 


Leaves Washington 3:15 P.M., 
arrives Detroit 8:15 A.M. 


For information and 


reservations telephone Main 9140. On Sundays 
and holidays telephone Main 7380. 


PENNSYLVANIA 
RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America 
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‘Amateurs 


| building. 


| subcommittees 


Reports Are Studied 


On Various Details — 


Of Radio Telegraph 


Next Plenary Session of Con- | 
ference Called for Tues- 
day, October 25. 


Discussed 


| Anticipated That Work of In- 


ternational Session Will Be 
Completed November 17. 


With the next plenary session of the 
International Radiotelegraph Conference 
called for next Tuesday, October 25, at 
2:30 p. m., delegates on the various com- | 


| mittees of the Conference are preparing 


reports and recommendations for sub- 
mittal to the full meeting. They have 
been active on various portions of the 
proposed convention governing the in- 


| ternational uses of radio since October 


5, and will be ready to report on differ- | 
ent phases of the work for possible 
votes, it was announced October 20 at 
headquarters of the Conference in the 
United States Chamber of Commerce | 


The plenary session was scheduled for | 
Wedfresday, October 19, but was deferred 
subject to the call of the president of 
the Conference, Herbert Hoover, who is 
chairman of the United States delega- | 
tion. Several more plenary sessions are | 
scheduled, and it is anticipated the work | 
of the Conference will be ended by 
Nov. 17. 

In a statement October 20, the joint 
of the Technical Com- 
mittee considering the question of ama- | 
teurs declared they have discussed the 
matter of reorganizing the amateurs so 
as to fit them in with the international 
allocations of wave lengths. The Tech- | 
nical Committee has 40 representatives 
on it from as many countries, and is 
expecte | to make recommendations for 
provisions in the convention regarding 


| the assignment of wave bands and chan- | 


nels to amateurs doing experimental 
work in wireless throughout the world. 
The statement adds: 

Conclusions satisfactory to amateurs 


| were reached in which this joint sub- 


committee reconsidered the allocation of | 


‘ certain narrow bands distributed fairly | 


generally over the whole range of short 
waves for use of amateur transimssion 
and experimentation. It was also clearly | 
pointed out that the rules which are be- 
ing made to govern international com- 
munication and government working of 
wireless stations must necessarily be 
generally applied to the working of 
amateur stations, inasmuch as_ short 
wave stations even of small power are 


+ 
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| The President's Day 


At the Executive Offices. 
October 20, 1927. 


10 a. m. The director of the United 
States Veterans’ Bureau, Frank T. Hines, 


called to discuss matters affecting the | 


Bureau. 


10:30 a. m. Senator Simeon D. Fess, | 
| of Ohio, 


called to recommend the 
pointment of Miss Genevieve Cline, of 
Cleveland, Ohio, a member of the Ap- 


praisers Court at Cleveland, to be a 


ap- 


| member of the United States Customs 


Court at New York. 
11 a. m. 


12 noon. 
L. G. Prochnik, 
Jaron Franckenstein, of Austria. 

12:15 p.m. Members of the Boys Club 
Federation, of Washington, of which 
President Coolidge is Honorary Presi- 
dent, called in connection with their cam- 


paign to raise $125,000 for a new club | 


house. 


12:30 p.m. A party of state champion | 


typists called to pay their respects. 

Remainder of day. Engaged with sec- 
yetarial staff and answering mail cor- 
respondence. 


Liability of Employer 


For Death Is Argued | 


[Continued from Page 1.1 
did 


a sister under the Federal Act. 
J. C. James argued the case for the 
petitioner. (Denegue, McDermott & 


Stearns, J. A. Connell, J. C. James and 
| Bruce Scott on the brief.) 
The case for the respondent was sub- | 


mitted on the printed briefs. 

The position of the respondent 
that the petitioner’s contentions are not 
valid; that the proof is sufficient 


is in confomity with ‘he act of Congress 
and should be affirmed. 

F. M. Miner, Tauges & Wider, and 
Rob@ért J. McDonald appear on the brief 
for the respondent. 


a potential danger to important com- | 


mercial traffic rules if their use is badly 


| handled. 


There are practically no serious re- 


strictions applicable to amateur stations | 


which amateurs themselves object to 


and such restrictions as are involved by | 
| the 


application of international rules 
will be for the benefit of amateur work- 
ing itself. 

The restriction that amateurs be lim- 
ited to 10 watts power was withdrawn 
in view of the other regulations which 
will be applied and the designation of 
the stations to definite wave lengths 
in selected bands to be assigned by the 
appropriate committee. 


Senator Reed Smoot, of Utah, | 
| called to discuss general matters of leg- | 
islation with the President. 

| The Minister of Austria, Ed- | 
called to present | 


not establish dependency essential | 
to a cause of action for the benefit of | 


is | 


to | 
sustain the judgment; that the judgment | 


Mr. Tydings Predicts 


| Reduction in Taxes 


Will Be $400,000,000 


Senator Favors Lower Levy 
on Corporations and Re- 


| 
| 


| 


peal of Auto Tax. 


Mr. Fess Gives Views 


Believes $300,000,000 Is Limit 
for Cut in Next Session 
of Congress. *° 


A reduction of taxes amounting to ap- 
proximately $400,000,000 at the next 
session of Congress was forecast by 
Senator Tydings (Dem.), of Maryland, 
in an oral statement October 20. 


The Senator announced that he in- 
tends to work for the repeal of the Fed- 
eral estate tax which now produces ap- 
proximately $100,000,000, and that he 
also favors repeal of the automobile 
sales tax and other so-called nuisance 
taxes imposed during the war period. 

In addition, if it is possible to do so, 
| Senator Tydings said, the corporation 
tax should be reducea. 

“I would like to vote for a reduction 
| of this tax to 10 per cent,” he said, “but 
I am not sure at present whether it 
could be cut that much just at this time. 
In any event, it should be reduced as 
much as possible.” 

Mr. Fess Gives Views. 

Senator Fess (Rep.), of Ohio, in an, 
oral announcement on October 20, ex- 
pressed the opinion that tax reduction 
would have to be limited to not more 
| than $300,000,000 at the next session. 
While the surplus may be considerably 
more than that amount, he said, this 
surplus will include a number of non- 
recurrent items which should not be 
taken into consideration in framing 
permanent legislation. 

The Senator declared he would like to 
see the corporation income tax reduced 
| to 10 per cent but does not believe it 
| will be possible to reach an agreement 
for a reductio.. to that extent. It is 
probable, he said, that this tax will be 
| reduced to 12 or possibly to 11 per cent. 

Favors State Estate Tax. 

Discussing current attempts to bring 
about a repeal of the Federal estate tax 
the Senator from Ohio said _ that he 
would favor the abandonment of this 
field by the Federal Government if the 
States would all utilize this form of tax- 
ation. However, he declared that as long 
as a few States have no estate tax laws 
the Federal tax must be retained in order 
to prevent those few States from becom- 
| ing havens’ for wealthy individuals who 
wish to avoid both Federal and State es- 
tate taxes. 








PRIVATE INITIATIVE IS ESSENTIAL TO AN INDUSTRY'S GROWTH: 


An Open Door to 
Public Confidence 


M 


practical for consumer and 


ODERN utility executives—teal- 
izing that one of their major as- 


sets must necessarily be the good 
will and understanding of the commun- 
ity served—know that complete public 
information is responsible for favorable 
sentiment. 
In Chicago, the Commonwealth Edison 
Company not only believes in this policy 
but practices it by supplying its 42,000 
stockholders with all information perti- 
nent to the Company’s operations. 
Quarterly earnings statements—the ra- 
dio broadcast of the president’s annual 
address at the well-attended stockhold- 
ers’ meetings (more than 2,000 were 
present this year)—annual reports and 
year books, with simplified statements 
for the investors untrained in corpora- 
tion .accounting—informational divi- 
dend enclosures—advertising—all these 
go to make up the open-face policy of 
public information. 
This is merely another instance where 
private initiative has taken confidence 
with its public. The mutual acceptance 
of each other's integrity has proved 


inve 


alike. 


stor 


We represent this and other public utility 


companies operating in 23 states. We will be 
glad to send you our list of current offerings. 


Dividends payable 
every three months 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


St. Louis 
Milwaukee 


Indianapolis 
Louisville 
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Existing Awards to Veterans 


Unaffected by Insurance Ruling 


: Comptroller General Submits Opinion to 


Clarify Previous Decision to Gov- 
ern Revival. 


The Comptroller General of the United 
States, J. R. McCarl, holds in an opinion 
submitted to the Director of the Vet- 
erans’ Bureau that awards of insurance 
in course of payment on August 20, 1927, 
the date of a prior decision, and made 
under an administrative construction of 
the statute, need not be disturbed if 
otherwise regular, but may continue to 
be paid. 


In making this ruling, Mr. McCarl did | 


so for the purpose of clarifying a deci- 
sion which he rendered on August 20, 


1927, holding in effect that in no case | 
was insurance to be regarded as revived | 


under existing statutes by the applica- 


tion of disability compensation which | 
had actually been paid to the insured | 


even though the payment to him was 
not made until after the effective date 
of the permanent total disability rating. 
This announcement was 


full text: 
The Director, United States Veterans’ 
Bureau. 


Sir: There has been received your let- | 


ter of September 27, 1927, requesting 
reconsideration of decision of August 20, 
1927, 7 Comp. Gen. 131, wherein in con- 
nection with the insurance case of James 
Watson Peacock, it was held: 


“* * * In no case is insurance to be | 


regarded as revived under section 305 
by the application of disability com- | 
pensation which has actually been paid 
to the insured even though the payment | 
to himswas not made until after the ef- 
fective date of the permanent total dis- 
ability rating.” 

You suggest that this general holding 
was more in the nature of dicta than | 
as an essential part of the decision and 
contend that it is contrary to the plain 
terms of the statute. The general rule 
above quoted from the prior decision was 
announced advisedly and after mature | 
consideration. 


Says Contentions Were 
Anticipated in Part 


The arguments and contentions now | 
advanced by you were in a measure an- 
ticipated and considered in arriving at 
such conclusion. Taking the _ statute 
literally, without any rule of reason, it | 
is susceptible of the construction that | 
apparently had been placed upon it by 
the Veterans’ Bureau, to-wit, that if 
the disability compensation be uncol- 
lected upon the happening of permanent 
and total disability, the same is avail- 
able to revive insurance although later 
collected by the insured. 

But the statute does not specifically 
s0 provide. Therefore, in order to de- 
termine its true intent and purpose of | 
the provision in question it is necessary | 
to consider the reason back of the stat- | 
ute—the real situation sought to be cov- 
ered thereby. | 

The evident theory on which the en- 
actment was based was that the reason 
the veteran dic not keep the insurance 
in force was the lack of funds to pay 
premiums, and that as the United States 
during the period over which no pre- 
miums were paid by the insured was 
withholding from him compensation in 
an amount sufficient to have kept such | 
insurance, or a part thereof, in force, it 
should be considered as though applied 
for that purpose. 

If a veteran’s disability be less than 
permanent and total and he is regularly 
receiving disability compensation there- 
for and fails or refuses, over a long pe- 
riod of time, to use such payments or a 
portion thereof as premiums to reinstate 
and keep alive his insurance, it cannot 
reasonably be held that where the Bu- 
reau makes a retroactive rating of 
permanent total disability in such a case, 
the compensation which happened to be | 
due and uncollected on the particular 
date the rating was made effective may | 
be applied to reinstate the insurance 
if the veteran either with or without | 
knowledge of his permanent and total 
disability condition, or of the rating 
based thereon, later collects all com- 
pensation due. 


Purpose Would Be to 


Protect Certain Veterans 

It cannot be assumed that the Con- 
gress intended to go so far. The plain 
purpose of the provision would appear 
to be to protect the insurance of these 
veterans who, it may be assumed, other- | 
wise would have applied at least a por- 


Army Orders 


First Lieut. Samuel C. Eaton, jr., Air 
Corps, assigned to Chanute Field, Ill., upon 
completion of present tour of foreign 
service, 

Second Lieut. John E. Adkins, jr., Field 
Artillery, assigned to 18th Field Artillery, 
Fort Sill, Okla., upon completion of present 
tour of foreign service. 

Second Lieut. Kyrl L. F. deGravelines, 
7th Coast Artillery, relieved from duty at 
Fort Hancock, N. J., ordered to duty in the 
Hawaiian Department. 

Second Lieut. Carl W. Westlund, 2nd In- 
fantry, relieved from duty at Fort Sheridan, 
Tll., ordered to duty in the Hawaiian De- 
partment. 

Maj. Ralph C. Holliday, Infantry, relieved 
from duty with Special Troops, Fort Lewis, 
Wash., ordered to duty in Fourth Corps 
Area. 

Mstr. Sergt. Robert P. McKeever, 35th In- 
fantry, placed on retired list at Schofield 
Barracks, Hawaii. 

Col. Lorimer Douglass Mfller, Corps of 
Engineers Reserve, ordered to active duty 
or training with the executive office of 
the New York engineer procurement dis- 
trict. 

Maj. John Lincoln Ames, Jr., Infantry 
Reserve, detailed to active duty as mem- 
ber of the War Department General Staff 
for a period of not less than six months 

Second Lieut. Charles Stunkard Greer, 
Veterinary Corps Reserve, appointed with 
Same rank in Regular Army, to report to 
Army Medical Center for duty. 

Col, William S. Faulkner, Infantry, re- 
lieved from getail with Organized Reserves 
of the Eighth Corps Area, San Antonio, 
Tex., ordered to duty in the Philippine De- 
partment. 

Maj. Gen. Hanson FE. Ely. U. S. A., 1 
lieved from assignment commandant 
of Army War College, assigned to command 
Second Corps Area. 


made by the | 
General Accounting Office and follows in | 


‘Indiana Representative 


| proximately 700 miles away,” 


tion of their regular payments of dis- 
ability compensation as premiums and | 
who actually did not collect such dis- 
ability compensation due them. 

The decision of August 20, 1927, must 
be and is affirmed. 

There is noted your request to the ef- 
fect that the decision, if adhered to be 
not applied to disturb cases theretofore 
adjudicated, citing the decision of June 
9, 1927, 6 Comp. Gen. 800, 805, in the | 
Hurst case. | 

In view of the representation that nu- | 
merous cases have been adjudicated by 
the Veterans’ Bureau during the past 
six years on the basis of the erroneous 
construction, and the probable effect any | 
reversal of the action in said cases would 
have, a procedure similar to that author- | 
ized in the Hurst case may be followed | 
in this case. | 

That is to say, awards of insurance 
in course of payment on August 20, 1927, 
date of the prior decision in this case, | 





| made under the administrative construc- 


tion of the statute, need not now be dis- | 
turbed if otherwise regular, but may 
continue to be paid. 


| Mr. Updike Advoeates 


Navy Second to None 


in | 
Congress Would Increase 
Air Defenses of Canal. 


[Continued from Page 1.] 
establishment of a submarine base at 
San Diego for the Pacific Coast. 

“Although I represent the largest in- 
land city in the United States, and the 
navy yard nearest to my district is ap- 
Mr. Up- 
dike said, “I thoroughly believe in the 


| maintenance of every navy yard now ex- 


isting in the United States, for the rea- 
son that we may need them in time of 


| national emergency. 


Navy Second to None. 

“There will always be, of course, a 
controversy as to what really constitutes 
an adequate national defense. We are 
the most powerful nation, financially and 
otherwise, in the world, and no nation is 
stronger than its real ability to protect 
itself. For that reason, I am in favor 
of a navy second to none. 

“IT am nearly convinced that battle- 
ships are becoming obsolete and that our 
defense in the future should be the 
cruisers, airplanes and submarines. I 
am as much against a competitive naval 
program as anyone in the United States, 
but a navy second to none is the way to 
assure peace. 

“I am also strongly in favor of an in- 
creased merchant marine, built of fast 
vessels which, in case of emergency, 
could be converted into use for Govern- 
ment transportation of men and supplies. | 
We have been grossly negligent in the 
past with respect to a merchant marine. 

“IT am not so much concerned whether 
it be privately or governmentally con- 
trolled, if such a service shall be suc- 
cessfully built up, although I am against 
Government controi in general. I would 


| prefer private ownership, of course, with 


the Government authorized to take them 
over in event of national emergency. 
“Our ultimate purpose, in brief, should 


| be the creation of a substantial mer- 


chant marine to build up American trade. 


. Naval Training Proposed 


To Provide for Reserve 

“T am convinced more than ever that 
there are many duplications in the Navy. 
The Navy is top-heavy. 

“T am figuring on a plan which I have 
not yet worked out. My idea, in sub- 
stance, is to propose an increase in the 
number of cadets in the Naval Academy 
at Annapolis, so as to authorize appoint- 
ment of 10, instead of one, from each 
Congressional district. 

; Graduates, in the proportion of three 
in ten, could be picked as best fitted 
from the top of the list, according to 
the judgment of the superintendent of 
the academy, while the other seven- 
tenths would go into private life, but as | 
reservists trained for us in case of call 
to meet a national emergency. 

“T want to work out a plan along this 
line so that the larger number could be 
educated for the Navy. The larger cost 
to the Government would be money well 
spent. The plan would tend to equalize 
promotions in the naval service. 

“T am in favor of sending a number 
of the construction corps officers to sea | 
for actual experience, rather than to 
have so many of them here in Wash- | 
ington. They should go to sea. 

“T find that, on February 1, 1926, there | 
were 228 raen in the construction corps | 
and most of them were in Washington. 
Looking back, I find that on July 1, | 
1915, of a total naval construction corps | 
of 73, there were 72 on duty ashore. 
On September 30, 1925, out of 229 of | 
them, only 10 were at sea. 

“At Honolulu, I found ammunition | 
stored on top of the ground in such a ! 
way that if struck by lightning there 
would be a great disaster to the city. 
This ammunition should be stored, in- | 
stead, up on the hills away from Hono- 
lulu, and I have so recommended to the 
Secretary of the Navy. 

“At Coca Sola, Panama Canal Zone, 
I found $1,500,000 worth of airplanes 
stored. I inquired about the fire equip- 
ment for their protection. »They did | 
not seem to be properly protected in 
this regard. 

“T have also made a recommendation 
on this subject to the Secretary of the 
Navy. At the Canal Zone, they also 
need addition funds for hangars for the | 
planes, and they need replacement of 
obsolete planes with planes able to fly | 
in the air. 

“I favor at least one more airplane | 


| carrier 
‘Lexington.’ I 
at San Diego, Calif., of a submarine base | 
for the Pacific Coast. 

I feel that 


: 4 . ois j 
have not yet formulated a final opinion | 
as to what 


command at Mare Island, San Francisco, 
especially of the cooperation between of- 
ficers of the navy and civilian employes 
working with them. 

“The Panama Canal is doing well. We 
need, 
Canal 
airplanes there and by adequate anti- 
aircraft 
Canal is attacked in case of war, the at- 
tack would be by land rather than by sea. 

“America’s greatest possible develop- 
ment of resources is in the Philippines. | 
No individual, however, should make any | 
great investment there without knowing | 
what the policy of this Government is 
going to be toward the Philippines with 
respect to their independence. 

“I am against independence for the 
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Topical Survey of the Government 


oo vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


oe a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Records Compiled and Studies Made on Output 


And Consumption of Petroleum and Minerals 


Topic 25—Mines and Minerals 


Fourth Article—Petroleum and Mineral Statistics. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Sciesce, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture and Fisheries. The present group deals 
with Mines and Minerals. 


By C. P. White, 
Chief of Economics Branch and Chief Engineer, Coal 
Division, Bureau of Mines. 


HE article in yesterday’s issue set forth the 
organization of the economic work of the Bu- 
reau of Mines, and told in detail of the work 
on economies of coal, minerals, and metals. The 
present article will tell about the work on petroleum 
economics and the work on mineral statistics. 


Pet:oleum Division: The work of the Petroleum 
Economics Division, headed by H. H. Hill, chief engi- 
neer, consists primarily of the collection and publica- 
tion of information relating to the economics of the 
petroleum and natural gas industries and includes also 
asphalts and related bitumens. 


* = *. 


At the present time the work of this Division is 
divided into three major activities: First, petroleum 
statistics, second, studies of the consumption of fuel 
oil; and third, studies of the use of fuel oil for domestic 
heating. 


The Section of Petroleum Statistics collects infor- 
mation on the production and stocks of crude oil and 
refined products, the production of natural gas, natural 
gas gasoline, etc. This information is published in 
regular monthly and annual reports giving production, 
stocks, and consumption of crude petroleum, refined 
petroleum products, and natural gas gasoline. Annual 
reports are also published giving production and con- 
sumption of natural gas, production, stocks, and con- 
sumption of carbon black and the production ‘and con- 
sumption of asphalt and related bitumens. From time 
to time there are published special reports on such sub- 
jects as production of gasoline by cracking; fuel used 
in refineries, directory of refiners, etc., as well as special 
statistical reports for the use of Congress and other 
governmental agencies. 

= * * 


F,CONomIC studies of the use of fuel oil were started 

for the purpose of determining the amount of fuel 
oil that is used by the different industries, the cost of 
fuel oil and the price that the industries could afford to 
pay before replacing fuel oil with coal. Information 
of this kind is needed by the oil industry inasmuch as 
a large percentage of the oil that is now sold as fuel oil 
can be used for the production of gasoline by the 
cracking process. 


At a recent meeting of the Federal Oil Conservation 
3oard the statement was made by the president of the 
largest oil company in the country that the industry 
needs information as to the consumption of fuel oil by 
the various industries and the price that fuel oil would 
reach before being replaced by coal, inasmuch as the 
future production and price of gasoline will depend to 
a large extent on the amount of fuel oil that can be 
used for the production of gasoline by cracking. There 
has been completed a survey to determine the consump- 
tion of fuel oil on the Pacific Coast and a similar sur- 
vey has been inaugurated covering the eastern section 
of the country. 

* * 

Studies of the consumption of fuel oil for domestic 
heating were undertaken in response to numerous re- 
quests that have been received by the Bureau from the 
oil industry and the public in order to determine the 
amount of oil used for domestic heating, the grade of 
oil used, and the price that it commands in different 
sections of the country. A large amount of data has 
been obtained from refiners, jobbers, burner manufac- 
municipal governments as to the number of 
household burners in use and the quantity and grade 
of oil used for domestic heating equipment. 


turers, and 


This study should furnish valuable information not 
only to the people who are contemplating the use of oil, 
but also to the refiners and marketers, who are anxious 
to obtain accurate information on the demand for oil 
used in domestic heating equipment, and assumes par- 
ticular imporiance at this time since there appears to 
have been a rapid increase in the amount of oil used 
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The Philippine people are | 
| not able to maintain a government. 
cannot even maintain an army or navy 
| for their own protection. 

“But the potential resources of 
wonderful. 
greatest resources we have.” 


Announced October 20. 
Gerard H. 
Maryland. ! on 
Mullally, 
to U. S. S. 


Joseph W. 


S. S. Nitro; to U. S. S. 
Lieut. (j. g.) Harry D. Cowlbeck (M. C.) 
League 
Ss. 8. 
Desautels 
Nav. Hosp., New York, N. Y.; 


Everett H. 
Wyoming; 
Philadelphia, 
Christmas (C. C.), 
Constr., 
Camden, 


“Ch. Pharm. George 
Med. School, Washington, D. C.; to temp. 


R. Hrnsen, 


for domestic heating during the past few years, while 
the grade of oil ordinarily sold for this purpose is also 
used for the production of gasoline by cracking. 
* as ca 

INERAL Statistics Division: The Division of 
~"“ Mineral Statistics, under Frank J. Katz, chief 
engineer, collects and prepares for use and publication 
statistical information for the Government, for mineral 
industries and the public, relating to: 


(a) Quantity and value of production annually and 
in part monthly or weekly of essential mineral com- 
modities; (b) consumption, distribution, stocks, prices, 
and uses, in part annually and part monthly, of selected 
mineral commodities; (c) supplemental statistical com- 
pilations of domestic imports and exports of minerals 
and the production of minerals in foreign countries; 
(d) monthly and annual statistics of fatal accidents 
at coal mines and annual statistics of fatal and non- 
fatal accidents covering all principal mineral industries 
(except coal mining and steel manufacture), and (e) 
monthly statistics on the consumption of explosives. 

aa ” * 

As a by-product of its statistical activities a large 
volume of information has been accumulated and an 
important function of the Division is responding to 
letters and inquiries relating to sources and uses of 
mineral products, to employment and safety in mining, 
and to miscellaneous matters connected with the pro- 
duction of and traffic in minerals. 


The principal activities of the Division lead to 
two series of publications: (1) The “Mineral Resources 
of the United States,” which is a collection of approxi- 
mately 50 chapters, each dealing in detail with a 
mineral commodity or distinct group of commodities, 
and 16 State or regional chapters dealing with metai 
mining, together with an introductory and summary 
chapter presenting statistical material on the products 
of the United States and by States; (2) a series of an- 
nual and monthly reports relating to mine accidents 
and the consumption of explosives. The work of this 
Division also yields a series of preliminary reports 
issued in mimeograph form, the object of which is to 
give early publicity to results of the various canvasses 
and to issue currently weekly statistics on coal and coke, 
and give monthly statistics of Portland cement. 

x * * 

i the preparation of the annual reports included in 
- “Mineral Resources of the United States,” the Di- 
vision makes use of the specialized knowledge of 
technical employes of other divisions of the Bureau 
for the purpose of supplementing and illuminating sta- 
tistical material by authoritative discussion of economic 
and technologic advances and trends within the indus- 
try, and to put in the hands of users authoritative data 
on the sources of supply, uses, and the economic im- 
portance of the various mineral commodities. 


These annual reports also contain special data on 
imports and exports which are recompilations of data 
originally assembled by the Bureau of Foreign and 
Domestic Commerce, and also, so far as available, sta- 
tistics on the production of minerals in foreign coun- 
tries. The purpose of these supplementary features is 
to give readers of the reports a complete picture, 
especially of those mineral industries in which foreign 
activity affects domestic production and consumption. 

. x ex o* 

In the conduct of this work the Division maintains 
close cooperative relations with other agencies of the 
Federal Government and the State governments and 
also with various trade associations. Within the Fed- 
eral Government its principal cooperative activities 
include joint statistical effort with the Bureau of the 
Census within the field of those industries which have 
both q mining and a manufacturing aspect, for example, 
metallurgy and petroleum refining. The Division con- 
tributes to the Bureau of Foreign and Domestic Com- 
merce material for that Bureau’s publications, “The 
Statistical Abstract,” and “The Commerce Year Book.” 


With State institutions, cooperative activities are of 
two kinds: (1) In the collection of production statistics, 
by formal cooperative agreements, conduct of canvass 
is placed in the hands of this Division in order to avoid 
duplication of effort, the State organizations furnishing 
assistance. Approximately 16 States have, through a 
considerable number of years, cooperated in this way. 
(2) In connection with accident statistics work, under 
formal or informal agreement, State mine inspection 
services of State Compensation Commissions make 
available to the Mine Accidents Section of this Divi- 
sion data which were originally collected by them. 


In the next article, to be published in the 
issue of October 22, D. Harrington, Acting 
Chief Engineer, Division of Mines, Bureau 
of Mines, Department of Commerce, will tell 
of the work of the Bureau in connection with 
mining activities. 


ly Publishing Corporation 


Pharm. Paul T. Rees, 
School, Washington, D. C.; 
- Med. School, Washington, D. C, 
Carp. Milton DeMilt, det. U. 
Rigel; to U. S. S. Tennc 

The following dispatch ordcis 
ceived from CinC, 

October 13, 1927: 


det. Nav. 


They 


those 


They are the | 


Asiatic Fice:, 


_ Capt. John M. Enochs, from command 


Navy itin | U.. 8.8. 


: Helana; to command U, 
| Asheville. Comdr. Eldred B. 


| mand U. S&S. S. Helena. Lieut. 

Wood, det. Bu. 

staff, 

det. Office | States. 

Nevada. U. S. S. Edsall to c. f. o. 

C. Brown, det. U. | Lieut. James H. McWilliams 
Toucey. Richmond, to U. S. S. 

-), | Forest H. Wells, 

Philadel- | head; to U. S. 

i from U. S. S. 
States. Lieut. 
Helena, to U. 
John M. Cox, from U. 

Dickinson (M. | to U. S. S. Henderson. 

to Nav. Hosp., | dan, from U. S. 

Pa. |} Penguin. Lieut. (j. g.) 

(M. C.), from U. S. 

Bulmer. 

from Light Cruiser 

Cavite. Lieut. 

from Nav. Sta 


Light Cruiser Div. 3; to 
Lieut. Maxwell B. Saben, 


Marblehead. 
from U. S. 
Lieut. Edward J. 
Marblehead; to 
Earl 
S. S. 


Island, 
Wyoming. 
(M. C.), det. 
to U. S. 8S. Edsall. 


S. S. 


det 
Brown 
to U. 


S. Beaver; 
Am. 

N. J; Div. 3; 
Cyrus B. 
Olonganpo: 


to Nav. 
det. Nav. 


hy 


duty Nav. Med. School, Washington, D. C. | 


to temp. duty 


Cle 


dace 


Armstrong, 
| from command U, S. S. Asheville; to com- 
Comdr. 
Robert P. Hinrichs, from aide and flag secy. 
United 


U.:S. S. Guam. 
from U. S. S. 
Lieut. 
S. Marble- 
Milner, 
United 
Morris, from U. S. S. 
Lieut. (j. g.) 
Cincinnati; 
Ens. Julian B. Jor- 
S. Pittsburgh; to U. S. 
Bernard 8S. Pupe 
to U. S. S 
Lieut. Lorimer C. Graham (S. C.), 


Kitchen (S. 


| ington. 





: to United States. 
Lieut. William T. Ross (S, C.), from Nav, 


AvutTHorizepD STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


General Ely to Command 
Second Army Corps Area 


Assignment of Major General Hanson 
E. Ely to the command of the Second 
Corps Area, with headquarters at Gov- 
ernors Island, N. Y., was announced by 
the Department of War, October 20, in 
its issue of Special Orders. He will suc- 
ceed Major General James H. McRae 
who, it was stated orally at the Depart- 
ment, will retire on December 24 upon 
reaching the statutory retirement age 
of 64. 

The exact date on which General Ely 
will assume his new command is not 
known, as General McRae has accu- 
mulated‘leave due him, and contemplates 
a trip to Panama and possibly to Porto 
Rico, .prior to his retirement. 


Mr. Glover to Speak 
On Air Mail Plans 


Flying Clubs to Hear Address 
On Proposed Routes in 
Northeast. 


The feasibility of establishing an air 
mail route between Great Falls, Mon- 
tana, and Salt Lake City, Utah, will be 
discussed before flying clubs in those 
cities by the Second Assistant Postmas- 
ter General, W. Irving Glover, shortly 
after the close of the proposed air mail 
parcel post conference in Chicago, Oc- 
tober 22 and 23, the Post Office Depart- 
ment announced October 20. 

The full text of the Department’s an- 
nouncement follows: ‘ 

Second Assistant Postmaster General 
W. Irving Glover will leave for Chicago 
tonight where, on October 22 and 23, he 
will confer with air mail contractors in 
order to determine what changes in the 


rate on parcel post packages now carried 
| by air mail are necessary. 


Eugene R. 
White, Superintendent of Foreign Mails 
and Earl B. Wadsworth, Superintendent 


of the Contract Air Mail Service will | 


also be present at this meeting. 


The present rate on parcel post pack- | 
| ages carried by air mail is 10 cents per 


half ounce, the same as first-class mail 
matter. It is not the intention of the 
Post Office Department to fix any rate 
of postag¢é on this class of mail which 
will conflict with the express business 
of the private contractors. 

Whatever arrangement is agreed to 
at the Chicago meeting will be submitted 
to Congress for approval by the Post 
Office Department. , 

From Chicago, Mr. Glover will go to 


| Helena and Butte, Mont., and address 


flying clubs in those cities on the feasi- 


| bility of establishing an air mail route 


from Great Falls, Mont., to Salt Lake 
City, Utah, via Helena, and Butte, Mont., 
Idaho Falls and Pocatella, Idaho. 


| Marine Corps Orders | 


Announced October 20. 

Maj. H. L. Parsons, ordered to M..3., 
Quantico, Va., to special temporary duty 
bevond the seas with the Third Brigade, 
China, via the U. S. A. T. Thomas, sched- 
uled to sail from San _ Francisco, Calif., 
on or about November 2. 

Second Lieut. W. Thompson, ordered from 
M. B., Quantico, Va., to special temporary 


| duty beyond the seas with the Third Bri- 


gade, China, via the Us Be As T. Thomas 
scheduled to sail from San Francisco, Calif,, 
on or about November 2. 

Chf. Mar. Gnr. C. A. Lloyd, on November 
1 detached M. B., Parris Island, S. C., to 
M. B., Quantico, Va. 

Capt. R. C. Thaxton, on October 19 de- 
tached Headquarters Marine Corps, W ash- 
ington, D. C., to M. D., U. S. §. Saratoga. 

First Lieut. A. L. Johnson, resignation ac- 
cepted. 

Second Lieut. V. J. McCaul, detached M. 
B., N. S., New Orlears, La., to M. D., U.S. 
S. Saratoga. : 

Capt. R. W. Peard, detached Fifth Regi- 
ment, Nicaragua, to Guardia Nacional, Nica- 


| ragua. 


Capt. J. M. Swinnerton, on November 20, 
1927, detached Recruiting District of At- 
lanta, Atlanta, Ga., to Fifth Regiment, 
Nicaragua. 

Second Lieut. R. E. Hopper, detached M. 
B., N. A. S., Lakehurst, N. J 

Second Lieut. R. H. McDowell, detached 


| M. B., Quantico, Va., to M. B., Navy Yard, | 


New York, N. Y 

Second Lieut. T._ 
M. B., Quantico, Va.; to M. B., 
Pensacola, Fla. 

Second Lieut. C. c 
M. B,, N. A. S., Lakehurst, N. J., to Fifth 
Regiment, Nicaragua, via the U. S. S. Nitro 
scheduled to sail from Hampton Roads, 
Va., on or about November 1, 


————— 


N. A, Bs, 


Sta.. Cavite; to Nav. Sta., Olongapo. 


29; to U. S. 8. Pittsburgh, and A. P. C, John 
W. Haines from U. S. S. Black; 


| S. Beaver. 


Capt. John F. Hines, ret., 
active duty; to home. 


Lieut. George D. Morrison, det. Off. in 


| Chg., Navy Retg. Sta., Richmond, Va.; to | 


16th Nav. Dist. 
Lieut. (j. g.) Woodson V. Michaux, 
U. S. S. Scorpion; to c. f. 0. U. S. 5. Lex- 
Orders October 8, 1927, to U. S. S. 
Toucey, revoked. 
Lieut. John T. O’Connell (M. 
Naval Academy, Annapolis, Md.; 


C.), det. 
to duty 


| with Guardia Nacional, Nicaragua. 


Lieut. (j. g.) Gerald W. Smith (M. C.), 


| det. Nav. Hosp., N. Y.; to Nav. Hosp., Mare | 


Island, Calif. 

Lieut. (j. g-) Henry M. Walker (M. C.), 
det. Nav. Hosp., Washingon, D. C.; to U 
S. S. Holland. 

Comdr. John W. Crandall (D. C.), det. 
Navy Yard, Washington, D.°C.; to U. S. S. 
Idaho. 

Capt. Fred W. Holt (S. C.), det. Office of 
Asst. Sec’y. of Navy; to Nav. Supply Depot, 
Brooklyn, N. Y. 

Lieut. Roy E, Barrett (S. C.), det. Navy 
Yard, Charleston, S. C.; to U. S. S. Vestal. 

Ch. Bosn. Clarence L. Bailey, det. com- 
mand U. S. 8S. Tatnuck; to U. S. S. Mar- 
blehead. 

Ch. Bosn. Thomas F. 
Navy Yard, Philadelphia, Pa.; 
Station. 

Ch. Bosn. Clarence R. Reed, det. U. S. 


McDermott, det. 
to Asiatic 


| S. Procyon; to command U. S. S. Tatnuck. 


Ch, Bosn. Thomas J. Leitch, det. Marine 
Bks.. Parris Island, S. C.; to Nav. Hosp., 
Norfolk, Va.. for treatment. 

Ch.’ Gun. Frederick Clifford, det. U. S. 
S. Idaho; to Asiatic Station. 

Gun. Edward P. Manning, det. U. S. S. 
Holland; to U. S. S. Idaho. 

El. Elmer A. Barton, det. U. S. S. 
Procyon; to U. S. S. Rochester. 

Ch. Pharm. Samuel J. Seckelman, det. 

Hosp., League Island, Philadelphia, 
Pa.; to Asiatic Station with the 38rd 
Brigade, U. 8S. Marine Corps, China. 

Ch. Carp. John A. Nicol, det. U. S. S. 
Colorado; to U. S. S. Rigel. 

Ch. Carp. Basil N, Proctor, det. Navy 
Yard, Washington, D. C.; to U. S, S. Tren- 
ton. 


| 
G. McFarland, detached | 


G. Wadbrook, detached 


Ens. { 
Joseph L. Herlihy (S. C.), from Dest. Div. | 


to U. 8...) 


relieved all | 


det. | 


ARE PRESENTED HEREIN, BEING 
sy THE UNITED STATES DAILY. 


Department of War 
Adopts New Set of 


Intelligence Tests 


Given Applicants for Enlist- 
ment With View of Elimi- 
nating Undesirables. 


a Wide Field 


Cover 


Recruiting Officers and Medical 
Examiners Hold Separate 
Examinations. 


Intelligence tests for applicants for 
enlistment, with a view of weeding out 
unsuitable persons are being used by 
the Department of War, according to an 
announcement just issued. The full 
text of the statement follows: 

In its continuous search for new and 
improved methods, the adoption of which 


and efficient in peace time as well as in 
the event of a national emergency, the 
War Deaprtment has recently inaugu- 
rated an innovation in the use of an in- 
telligence test to determine the suit- 
ability of applicants for first enlistment 
in the Regular Army. These tests were 
designed with the view of segregating 
and rejecting before enlistment from 
among the so-called border line class, 
| those who have heretofore beén enlisted 
and later discharged for some deficiency 


| which could not be definitely established 
| as disqualifying without such a test. 
Cover Wide Field. 

The tests are comprehensive and cover 
a wide field. They have been placed 
in operation only after a careful study 
| by a board of officers convened for the 
purpose of considering the advisability 
| of such a test, and formulating designs 
| which might be relied upon to produce 
the desired results. The necessary 
equipment having been prepared the 
| test was given a preliminary try-out in 
| one recruiting district in each of the 
nine Corps Areas in the United States. 
| The reports of the results obtained in 
| this connection were so gratifying, and 
the recommendations so favorable to 
adoption, that it has been decided to 
introduce the tests for use throughout 
the entire Recruiting Service. 

In addition to expectations of econo- 
mies to be effected on account of mak- 
ing possible the prompt rejection of 
those who do not reach the required 
mental and educational standards, it is 
expected that the intelligence tests will 
be of material assistance where a gen- 
eral classification of enlisted personnel, 
either in peace time or in the event of 
national emergency, may be in effect. 





Two Sets Given. 


Certain parts of the tests are con- 
ducted by the Recruiting Officer, the 
| others in the series being accomplished 
under the supervision of the medical 
officer or examiner, who also makes the 
complete medical examination incident to 
every enlistment. The Recruiting Of- 
ficer’s set consists of a reading vocabu- 
lary test, literacy test, verbal vocabulary 
test, and a performance test for non- 
English speaking applicants. The medi- 
eal officer or examiner employs an ab- 
breviation of the Stanford Revision of 
the Binet-Simon Scale, which was uscd 
during the World War. He also em- 
ploys another form called the Minimum 
Mental Examination. 
Particularly gratifying results are 
anticipated in connection with the medi- 
cal officers’ feature of the test in segre- 
gating the unsuitable mental and psycho- 
| pathic types, which have hertofore been 

almost impossible to detect in many 
| cases due to the limited facilities avail- 
able for the purpose. 


| Hearings Scheduled 
By Radio Commission 


Wave Lengths Are In- 
cluded in List. 


Six more hearings have been sched- 
uled by the Federal Radio Commission, 
the Commisison has just announced 
giving a list of those involved. Several 
of the applications to come before the 
Commission at these hearings involve 
protests against the recent changes in 
wave-lengths ordered to become effec- 
tive November 1. 

The complete schedule follows: 

October 27, Station WHAZ, Troy, 
New York, requests 790 kilocycles; (or- 
der changing frequency from 790 to 550 
kilocycles effective November 1). Sta- 
tions notified: WMAK, WGY. 

November 1, Station WSAZ, Hunting- 
ton, West Virginia, requests change in 


* | power from 100 watts to 250 watis. 


Stations notified: WEBR, WFCI, WNBX, 
KFKB, WEDC, WGES, WEBC, KFON. 
November 1, Station KSCJ, Sioux 
City, Iowa, requests change in power 
from 500 watts, day, 1,000 watts, night, 
to 2,500 watts, full time, and change in 
frequency from 1,230 kilocycles to 1,170 
kilocycles. Stations notified: KTNT, 
| WCSO, KRE, KFUS, WBBR, WASH, 
WEBJ, WLTH. 
November 2, Station WTAL, Toledo, 
| Ohio, requests change in power from 100 
watts to 1,000 watts. Stations notified: 
| WFBG, WGCP, WNJ, KTAB, WFIW, 
: WEAO, WAIU. 
| November 2, Station WDGY, Minne- 
| apolis, Minnesota, requests change in 
frequency, from 1,150 kilocycles to 1,050 
kilocycles. Stations notified: WKAR, 
WBAL, KFAU, WOAN, KFOY, WJAG, 
KLCN, KMMJ, WBCN. 

November 29, Station WJJD, Moose- 
hart, Illinois, requests permission to 
construct and operate a 20,000-watt sta- 
tion at location of their present trans- 
mitter. Stations notified: WEBH, 
WFLA, WCAD, KMJ, WSAI, WDAY,. 


will render the service more effective @ 


Protests Against Changes in 9 


a 


’ 
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Agriculture 


Irrigation Projects 
In New Mexico Yield 
Good Quality Cotton 


Gins Operating Full Time in 
September; Prices for Al- 
falfa Range From $10 
to $15 Per Ton. 


Cotton gins were working full time 


in the Carlsbad and Rio Grande projects | 


of New Mexico, it was reported in’ re- 
“ view of conditions on Federal 
tion projects in September, just issued 
by the Bureau of Reciamation, Depart- 
ment of the Interior. The yield on the 


Carlsbad project was regarded as prom- | 


ising, and found a ready market. 

Prices of alfalfa were reported as 
vested on the Klamath project in Cali- 
fornia, to $12 on the Carlsbad project, 
and $15 on the Rio Grande project. 
good quality of grain was harvested by 
the Klamath farmers. 


The full text of the review proceeds: | 


Carlsbad project, N. Mex.—Picking 
and ginning of the cotton crop with gins 


operating full time were in progress dur- | 


ing September. The yield promised to 


be very good and the crop sold rapidly | 


as picked. 

Prices averaged 23% cents a pound. 
About 4,000 bales had been picked at 
the close of the month. 

Alfalfa hay and also the seed crop 
have been harvested. Where hay was 
not left for seed a fourth crop had been | 
cut. The prices for good alfalfa hay 
averaged $12 a ton, f. o. b. Carlsbad. 

Four carloads of sheep and one of cat- 
tle were shipped into the project during 
the month. 

Alfalfa $15 Per Ton. 

Rio Grande project N. Mex., Tex.—Cot- 
ton picking began about September 15, 
and by the end of the month the cotton 
gins were working full time. The price | 
was about 211% cents a pound. 

The yield of apples was only medium. 
The last cutting of alfalfa*had not been 
completed and hay in the stack was sell- 
ing a $15 a ton. 

A noticeable increase in the number 
of hogs has been observed owing prob- | 
ably to the continued high price of pork. 

Klamath project, Oreg.-Calif—The 
second cutting of alfalfa was in the | 
stack and was selling at $10 a ton. This 
cutting was a little lighter than was ex- | 
pected and rain caused some damage, but 
the yield for the season is estimated 
as normal. 

On the project lands the yield and 
quality of the grain crop were good. 
On the Tule Lake leased lands frosts | 
in August caused considerable damage, 
lowering the yield and causing a poor 
quality of grain., 


| 


Harvesting will be completed by the | 
The price is quoted at | 


end of October. 
$1.02 per bushel, rye at 73 cents, oats 
64 cents, and barley 84 cents. 

Harvesting of potatoes was well un- 
derway, and 25 cars had been shipped, 
with an estimate of 750 cars for the sea- 
son. Potatoes were selling at $1.25 per 
hundredweight. 

Shipping of lambs was about c6m- 


pleted, and 350 cars were shipped dur- y 


ing the month. The Western Cattle 
Market Association shipped about $150,- 
000 worth of beef cattle. Beef was 
bringing 84 cents and lambs 10% cents. | 

Belle Fourche project, 8S. Dak— 
Threshing of small grain was active | 
throughout September. Yields were 
somewhat below those of the two pre- 
ceding years owing io adverse weather | 
and rust, although many fields produced | 
more than 30 bushels per acre. The price 
was 96 cents a bushel, that of oats 41 
cents, barley 60 cents, and white po- | 
tatoes $1. 

Harvesting of pickles was in progress 
up to the 19th, when a heavy frost ended | 
the season. Returns from this crop were 
only about 50 per cent of the expected | 
yield owing to the backward season and | 
hail. About 16,000 bushels were de- 
livered to the four pickle stations on the | 
project. 
’ The sugar beet harvest began at the | 
close of the month. Seventeen tons por 
acre were reported from a field near 
Newell. Operation of the new sugar | 
factory at Belle Fourche began on Octo- 
ber 3. 

Corn was damaged materially by frost, | 
and probably 50 per cent will be soft and 
below marketable’ grade. 

Lambs and ewes were brought in from 
summer pasture during the month for 
winter fattening. There is a tendency 
to delay purchase of feeder lambs at 


prices of $11.50 to $13, although many ) ———__ —————— Closing quotations follow: 


farmers realize that this is the only 


opportunity to dispose of surplus hay and | 


feed and will market their crops in this | 


way. 


Okanogan project, Wash.—Farming 


operations included the irrigation of or- 


chards and harvesting of the apple crop. 


All project farmers having a fair or | 


average crop expect a good return for 
their season’s work. 

The price of apples was quoted at 4 
cents a pound, potatoes $1.80 a bushel, 


alfalfa in the stack $16, and baled $20 


a ton. 

Yakima project, Wash.—The unusual 
amount of rain on the Sunnyside divi- 
sion made the harvesting of the third 
cutting of alfalfa difficult and a portion 
of it was seriously damaged. On the 
Tieton division the third cutting of al- 
falfa was being stacked at the close of 
the month, the price ranging from $12 to 
$13 a ton baled. 

Hop picking was nearly completed and 


picking of apples progressed during the | 


last half of the month. Prices for ap- 
ples were $2 a box for Jonathans, $2.15 
for Winesaps, and $2.25 for Newtowns. 

The absence of frost was very favor- 
able for potatoes, grapes, corn, and 
squash. No. 1 potatoes were selling for 
less than $20 a ton, with practically no 
market for the lower grades. 


Peaches brought good prices at the be- | 


de- 


A 


ginning of the season, but these 
creased considerably before its close. 


, review of the season compiled by the | 


Yakima Valley Traffic and Credit As- 


irriga- | 


‘| 


| with buyers 


| ter at New York were: 


' 
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Wheat 


—— 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets on October 20, 1927 


Grain markets worked irregularly 
lower under the influence of heavier mar- 
ketings of Canadian wheat and increased 
country offerings of corn in this coun- 
try, although the rye market ruled firm 
on export demand and barley showed in- 
| dependent strength. 

Domestic demand seemed only mod- 
| erately active and premiums ruled about 
| le easier in the Northwest. No. 1 dark 
northern at Minneapolis was quoted 1e¢ 


| 
| 
| 
| 





| tion, which closed there at $1.23%%. Most 


} sales of hard wheat at Kansas City were | 
ranging from $10 a ton for hay har- | 


15¢ lower than yesterday but at the close 
| were about 2c lower. No. 2 hard winter 
low protein sold about $1.23; 12 per cent 
protein about $1.32 and 13 per cent pro- 
tein $1.871:@1.43. Soft winter wheat 
| at Kansas City was unchanged at 2¢ 
lower with a good demand for the offer- 
ings. Cash wheat prices at Chicago were 
practically the same as yesterday in 
spite of the weakness in futures. 

Corn futures declined about 1 cent on 
increased country marketings together 
with some reports claiming marked im- 
provement in some sections since Octo- 
ber 1. 
and a considerable amount of old corn 
was bought to arrive. Cash corn closed 
1 cent lower than yesterday at Kansas 


Compiled by Market News Service, 
Agricultural Economics, Department of Agriculture. 


under to 30c over the December quota- | 


Receipts increased at Chicago | 


| Carrots: 


City with yellow corn meeting a slower | 


demand than other classes. No. 3 yel- 


| low corn was quoted about 84 cents at | 


Chicago; about 80 cents at Minneapolis 
and 80@83 cents at Kansas City. 

Oats made a fractional decline influ- 
enced largely by weakness in wheat and 


corn. Receipts were light at Chicago and | 


prices there held about steady but the 


market was 12@1 cent lower at Kansas | 


City. 
46@48 


No. 3 white oats were selling at 
cents at Chicago; 42% @43% 


cents at Minneapolis and 4712@49 cents | 


at Kansas City. 

Rye held firm in spite of the weak- 
ness in .wheat. Continued export de- 
mand was reported. December rye at 


Minneapolis closed at 89% cents with | 


cash offerings selling at 895,@91% 
cents per bushel. 


Barley futures worked slightly higher 


of 


Bureau 


| declined to approxtmately the same level 
as a year ago. During the five months, 
May to September, inclusive, the receipts 
of domestic wool at this port were 
nearly 50 per cent greater than for the 
corresponding period of last year. Up 
| to the end of September the total re- 
ceipts amounted to approximately 191,- 
000,000 pounds as compared with 138,- 
000,000 pounds during the similar period 
of 1926. 
Fruits and Vegetables. 

Long Island 
stronger in New York City today but 
prices for Maine stock shaded slightly. 
Virginia sweet potatoes ranged 25 cents 
a barrel lower. Considerable fair qual- 
ity stock tended to depress the prices 
; of onions. New York State 
dropped 24 cents. 
tables held fairly steady. 

Apples: (U. S. No. 1, 24% inches up), bar- 
rels, New York, McIntosh. 


e $6.50@7.00 
Vermont, MeIntosh . .. 2%. .$8.00@8.50 
Virginia Yorks, best eee 
Bushel baskets, New York, Baldwins. 
$1.50@2.00 
New York, Wealthys . .$1.75@2.00 
New York, Kings cua $1.75@2.50 
Cababge: (Bulk, per ton), New York, Dan- 
WR DIPS. satires es bos $18.00@20.00 
(In the rough), New York, 100- 
pound sacks... in-tA.6 ssa e@heee 
Celery: New York, 2-3 crates. .$1.50@1.75 
Michigan, highball crates. $.85 
Grapes: (12-quart climax baskets) ‘ 
York, Concords $ 
New York, Niagaras. 
Michigan, Concords... a re 
Lettuce: New Jersey, Big Boston Type, 2- 
dozen crates... ote .....$.75@.90 
California, Iceberg Type, 4-5 dozen crates. 
$2.50@3.00 





$.75@. 
. .$.60 


Onions: 
tion, few best . , $1.55@1.75 
Ohio and Indiana, Yellow Varieties, fair 
quality and condition... $1.50@1.65 
Pears: (Bushel baskets), New York Bart- 
letts ... Bias aeacs =F 
Potatoes: (180 pounds, bulk), Long Island, 
Green Mountains, U. 8S. No. 1 
Maine, Green Mountains 
Maine, Cobblers 


10@)4,00 
. .$3.50@3.60 


| 
potatoes sold slightly | 


celery | 
Other fruits and vege- | 
| being taken. 


$7.00@8.00 | 
| New York, Rhode Island Greening. 


(100 pounds, sacked), New York, | 
Yellow Varieties, fair quality and condi- | 





| liveries has been good, owing to the fa- | 


{ ‘t- | vorable harvest weather. 
$2.00 2.50 | 


$4.50@4.65 | 


Sweet Potatoes: Virginia, Yellow Varieties, | 


$1.75@2.00 


| Maryland, Yellow Varieties, bushel hampers. 


| with reports of export business but cash | 


prices at Minneapolis were about un- 
changed while an easier tone was noted 
at Chicago. Malting barley at Chicago 
sold at 80@84 cents and feed grades 
at 75@79 cents. 

Cotton. 

Cotton prices on the New York Cotton 
Exchange opened at declnes ranging 
from 3 to 12 points. October future con- 
tracts opened at 20.06 cents and closed 
at 19.59 cents compared with 20.09 cents 
yesterday and on the New Orleans Cot- 


$.65@.75 
Tomatoes: California, lugs, ripe and turn- 
ing, wrapped... wees $1.50@1.95 


Meat. 


| follows: 
_.$4.50@5.00 | 


Cotton 


Delayed Canadian 
Wheat Is Steadying 
Market in Europe 


Weather in Northern Section 
Abroad Is Unsettled, Fair 
in West and Central 
Areas. 
the outlook 


With unsettled weather 


for the northern sections of Europe and | 


fair weather the prospect in western and 
central Europe, the wheat market there 
is being held steady by the late move- 
ment of Canadian wheat despite the 
heavy movement from the United States, 
according to the weekly European crop 


and market report cabled to the Depart- | 


ment of Commerce by its special repre- 
sentative at London, H. B. Smith. 
Corn prices are holding firm and 
larger amounts of foreign barley 
week’s freight 
activity in the Argentine grain section. 
The full text of the cabled report 


Except for heavy fogs which were 


| usual nights and in the early mornings, | 


the weather for the week ended October 
15, was generally fair in the western 
and central paris of Europe. Rain, 
snow, and sleet were general throughout 


| the northern sections of Europe accom- 


panied by low temperatures. In the 


south and southeastern regions it was. | 
some heavy | 


although 
experienced. 


generally fair, 


local rains were There 


| were some local rains and low tempera- 


tures in the eastern districts, but the 
weather was mainly fair and cold. Trade 
reports seem to confirm the opinion that 
the corn crop in the southeast will be 
short, but the quality of the early de- 


The outlook is 
for continued unsettled weather in the 
northern sections and fair weather 
western and central Europe. 
Wheat Prices Unchanged. 
There was little change in wheat 


| prices during the week, offers from the 


With the exception of cow beef and | 


the lower grades of steers which sold 
fully steady to a good demand, trade on 
fresh western dressed meats Thursday 
on the New York wholesale market 
showed a barely steady to lower trend. 


| Better grades of steer beef sold fully 50 


ton Exchange they declined 64 points | 


closing at 19.74 cents. 

The average price of Middling Spot 
Cotton as determined from the quota- 
tions in 10 designated markets declined 
53 points to 19.57 cents per pound. On 
the corresponding day last year the 
price stood at 11.89 cents. 


cents lower, some declining more, the | 
steady to $1 
| lower with demand draggy, while lamb | 


veal market was barely 


was barely steady with weaker spots. 
Mutton was uneven to $1 lower and light 
pork loins weak, with heavier weights 
and shoulder cuts about steady but de- 
mand draggy. 

Livestock. 


Receipts of livestock at Chicago were | 
estimated at 12,000 cattle, 2,500 calves, | 


| 26,000 hogs, and 18,000 sheep. 


Sales of spot cotton reported in 10 | 


designated markets amounted to 46,550 | 
bales compared with 42,694 on the corre- 


sponding day in 1926. 


Exports today 41,268 bales and for the | 
; ing sows opened steady to 25 cents lower | 


same day one year ago 10,847. 
Butter. 
The New York butter market declined 


| and closed a quarter lower. 


rather unexpectedly one-half cent under | 


a little more pressure to sell. At de- 
cline market decidedly irregular as to 
tone and trade, ranging from easy and 
slow trade to firm and active. Gener- 
ally market described as steady with 


| trade fair, with dealers free sellers but 
Medium | 


not offering concessions. 
grades about steady with trade slow. 


Hog trade was very irregular. Most 


of the bettcr grades averaging 225 lbs. | 


up sold strong to 10 cents higher. Hogs 
averaging below 200 opened weak to 
10 cents lower with averages below 180 
Ibs. closing at a 25-cent decline. 


were well sustained. 
5,500, and the holdover for Friday was 
estimated at 13,000. 


| 210@325 lb. butchers at $11.40@11.75. 


150-180 lb. averages closed largely at 
$10.50@11.00, and most late sales of 


| packing sows were at $9.35@9.75. 


The better grades of fed steers and 


| yearlings, sold strong, higher in spots. 


| Whole milk seconds offered at 40 cents | 


without buyers; 90 score cars scarce and | 


steady; 88 to 89 score cars about steady 
looking for 
Wholesale prices of fresh creamery but- 
92 score, 4842 
cents; 91 score, 47'%2 cents; 90 score, 46 
cents. 
Cheese. 

The New York cheese market con- 

tinued in firm position with buyers at 


| present confining purchases to immedi- 


ate needs. Wholesale prices of No. 1 
fresh American cheese at New York 
| were: Flats, 2742@28%4 cents; Single 
Daisies, 28@2812; Young Americas, 2812 
cents. 
Wool. 
At Boston receipts of domestic wool 


concessions. | 





steady. Bulls were weak to a quarter 


lower. The trade feature was the sale 


of 138 head of prime fed yearling steers | 
| from South Dakota at $17.55, a new | 


high for the year. Weighty Wyoming 
grass steers sold upward to $13.60, and 


$10.90@11.25, cnly common light grass 


| steers selling for slaughter at $9 or 


below. 
Fat lambs were generally .steady to 


Pack- | 


The day’s top was | 
$11.80 with bulk of good and choice | 


| both in the United Kingdom and on the'} 





Pig values | 
Shippers bought 





| tralian section was quiet as the owners | 


strong, spots at midsession showing a | 


15 cent advance. Sheep and _ feeding 
lambs were unchanged. Fat lamb top 
was $14 on westerns and $13.75 en na- 
tives. Bulk of fat ewes sold from $5.75 


| to $6.50, and most feeding lambs from 


$13.75 to $14.25. 


Live stock. 


Cattle: 
Slaughter cattle, caives and vealers: 
Steers (1,100-1,500 Ibs.), good and choice 


Steers (1,100 lbs. down), good and choice....... 


Steers. medium and common (all weights) 
Cows, good and choice... 
Cows, common and medium... 
Vealers, good and choice 
Feeder and stocker cattle: 


Steers. common and medium 


Light weight (160-200 Ibs.), 


Packing sows, rough an« smooth 


lbs. down) 





| => common to choice 


“ceding lambs. range stcex, medium to choice 





Steers (all weights), good and choice......... 

Hogs. 

lleavy weight (250-350 Ibs.), medium, good and choice... 
Medium weight (200-250 Ibs.), medium, good and choice 
medium and choice 
Light lights (130-160 tbs.), medium and choice....... 


Slaughter pigs (90-160 Ibs.). medium, guod and choice. 

(Soft or oily hogs and roasting pigs excluded from 
She ep. 

Slaughter sheep and lambs: Lambs, good and choice (84 


All weights (cull and common) ative cata 1 eeewaes rer 


and vegetables had been shipped to Oc- { 


tober 1. 

Riverton project, Wyo.—All of the 
grain had been harvested, including some 
which it was feared might not mature. 
| No threshing had been done. 

Alfalfa and sweet clover seeded this 
year showed good stands, 

Shoshone project, Wyo.—September 
was ideal for maturing and harvesting 
crops. 

The second cutting of alfalfa was com- 
pleted during the early part of the 
month. 
hay in 
baled hay. 


the stack and $11 to $12 


sociation shows that 5,183 gars of fruit | i? About 90 per cent of the potatyes had 


Prices ranged from $8 to $9 for ! 
for | 


Chicago Kansas City 

$11.75 @$16.50 
11.75@ 16.25 
6.25@ 12.00 
6.75@ 9.25 
6.00@ 
11.50@ 


12.75@ 

4.75@ 
7.50@ 
6.00@ 

13.00@ 


eeeeeree 


15.00 


8.85@ 
7.00@ 


11.00 
9.10 


8.25@ 
6.00@ 


11.80 
11.75 
11.55 
11.10 


11.00@ 
11.10@ 
10.60@ 

9.25@ 


10.40@ 
11.00@ 
10.40@ 
10.00@ 
9.25@ 10.40 9.15@ 
9.00@ 10.25 9.75@ 
above quotations.) 


13.25@ 
9.75@ 12.25 
3.75@ 6.50 
3.25@ 14.60 


14.15 


12.50@ 
8.00@ 
3.75@ 
11.25@ 13.25 
been harvested, grain and beans were 
being threshed at the end of the math, 
and harvesting of sugar beets was in 
full swing, with about one-third of the 
crop harvested. 

Barley was quoted at 72 cents a bushel, 
oats at 40 cents, spring wheat 90 cents, 
and white potatoes 60 cents. Beans 
brought 4 cents a pound and sugar beets 
$8.50 a ton. 

Shipments of agricultural products 
from the project during the month to- 
taled 578 cars. 
manufactured 11,900 pounds of butter 
and 635 gallons of ice cream. The 
Farmers Exchange at Powell purchased 
1,915 pounds of butteriat, oN 





| 


The Castberg Creamery ! 


United States, Argentina, and Australia 
were about unchanged with Canadian 
prices slightly firmer. The demand was 
quiet but a fair business was reported 


continent, with increased activity in the 
new crop River Plate wheat. The poor 
grading and late movement of Canadian 


| wheat are tending to hold the market 


steady in spite of the heavy movement 
from the United States. The near sup- 
ply position was strengthened slightly 
by good arrivals and some increase on 


passage while the visible supplies in the | 


source markets show substantial in- 


; creases due to the heavy American re- 


ceipts. 
The demand for rye continued good on 


| declining American prices for Germany 


and the Scandinavian countries, where 


the local crop deliveries have been light | 


and of poor quality. The larger arri- 
vals were well absorbed. 
Corn Prices Are Firm. 

European corn prices are holding firm 
in the face of a sharp decline in the 
American markets. A good demand was 
reported in Germany, and Scandinavia 
and prices at the end of the week were 
slightly firmer for spot and nearby corn. 
In spite of the continued good arrivals 
the port stocks are showing some de- 
crease while shipments declined sharply 
and passage quantities were slightly 
lower. 

Europe continued to take a larger 
amount of foreign barley and oats than 
was the cast last year, reflecting the 
poor local crops. America is supplying 
the major portion of the barley and Ar- 


| gentina is the principal shipper of oats. 
lower, and veal calves, 25 to 50 cents | 


There was little change in prices and 
arrivals were well taken and indications 
point to a continued steady demand. 

An increased activity in the Argentine 


| grain section was the principal feature 
| of last week’s freight market. 
Canadian grassers went to killers at 


About 
30 charters were reported evenly spread 
over October, November and December 
for the old crop and January, February 
and March for the new crop. The Aus- 


are reported unwilling to send out ves- 


sels at the present rates and shippers | 


are unwilling to increase their bids. 


Canadian Crop of Tobacco — 
Expected to Set Record 


A record tobacco production in Canada 
is expected this year, according to a 
statement by the Tobacco Section of the 
Department of Commerce. The full text 
follows: 

The Superintendent of the Dominion 
Experimental Station at Harrow, Onta- 
rio, predicts that the tobacco yield in 1927 
will break all records, according to a 
statement appearing in the Border Cities 
Star. Other reports indicate that the 
acreage in Kent and Essex counties has 


® | been greatly increased this year and that 


tobacco is rapidly supplanting the corn 
crop. The newspapers of this district 
are printing a series of educational ar- 
ticles on the growing of tobacco. Edi- 
torials and front page articles also fre- 


| quently appear to encourage the farmer 


to grow tobacco. 


Epidemic of Hog Chole ra 
Regarded as Unlikel) 


No serious danger is threatened from 
hog cholera, the Secretary of Agricul- 
ture, W. M. Jardine, has just stated 
orally. 

“When the disease broke out last year, 
there was not sufficient serum on hand 
to check its ravages,” Secretary Jardine 
said. “This year, we are loaded up with 
serum and a lot of it is being used. Hog 
cholera is well under eontrol and exists 
only in isolated cases. There will be no 
bad outbreaks according to all indi- 
gations,’* s 


are | 
The chief feature of last | 
market was increased | 


in | 


Irrigation 
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Plant Quarantine 


| Weather for Week F avored A griculture 


over the principal agricultural sections 
of the country, and little damage has 
| been done by frosts accompanying the 
cool weather east of the Mississippi 
| River, according to the weekly weather 
|} and crop report just issued by the 
Weather Bureau, Department of Agri- 
| culture. 

Good progress in picking and ginning 
of cotton is reported for the eastern 
half of the Cotton Belt, while condi- 
tions west of the Mississippi River, with 
the exception of Texas, are favorable to 
harvesting, according to the report. 

The report follows in full text: 

The temperature for the week aver- 
aged below normal over the eastern half 
of the country, except in the extreme 
Southeast where some- 
what more than normal warmth 
vailed. Between the Appalachian Moun- 
tains and eastern Great Plains and also 
in the middle and south Atlantic sec- 
tions the minus departures of tempera- 
ture ranged generally from 3 degrees to 
as much as 8 degrees, but over most of 
the western half the week was 3 degrees 
; to as much as 11 degrees warmer than 
normal. 

Except locally, freezing was again con- 
| fined to the more northern sections and 

the western mountain districts. Gen- 
| eral freezes so far have not overspread 
| as much of the interior agricultural sec- 
| tions of the country as is usual to this 
date. 

The first part of the week had wide- 
spread rains from the Mississippi Val- 
| ley eastward, but thereafter generally 
| fair weather prevailed. The last few 
days were remarkable for the wide ex- 
tent of fair weather. 

Weather Favorable 


Generally to Farming 

The weather on the whole during 
the week just closed was favorable to 
agricultural interests, Generous 
in much of the heretofore droughty 
Southeast were very helpful in condi- 
tioning the soil and for those crops 
which have not matured, while the gen- 
| eral dryness thereafter permitted good 
progress in outside work. The cool, dry, 
sunshiny weather in the interior valleys 
| favored the seeding of small grains and 
| this work made good advance, while the 
generally favorable condition of the soil 
promoted rapid growth of the newly- 
seeded fall crops. 


| Northeast and 





Soil conditions over the principal agri- | 


| cultural sections of the country continue, 
on the whole, unusually good for the 


season, with only very limited areas | 


needing moisture. While the weather 
| was cool over the eastern half of the 
country, with frosts reported from many 
sections, damage was mostly small. The 


| first general killing frost of the sea- | | 
| New Mexico and parts of the Great Ba- | 
sin, but in most western areas they are | 


son to date extended somewhat farther 
| south than during recent weeks, but is 
still later than usual in most sections. 
In Iowa the general freeze occurred on 
the 14-17th, about 10 days later than 
normal. 

Small Grains.—General rains in the 
eastern Wheat Belt early in the week 
caused some further interruption to late 
seeding, but thereafter dry, sunshiny 


conditions prevailed in all sections of | 
| the belt and this work made good ad- 
West of the Mississippi River :| 


vance. 
seeding has been mostly accomplished, 
and the early-seeded grain is making 
good progress in all sections. Rains in 
the South Atlantic and East Gulf States 


| were especially helpful in conditioning 


the soil and for early-seeded crops. 


Santa Fe 


Unusually good soil conditions prevail | 


pre- | 


rains | 


| And Soil Conditions Are Unusually Good 


Progress Made in Picking and Ginning of Cotton; Frost 
Line Advances to South. 


West of the Rocky Mountains condi- 
continued favorable for 
grains in the North, but rain is needed 
in parts of the Plateau area and in Cali- 
fornia. Rice threshing made good ad- 
vance, under favorable conditions, and 
also that of late small grains in the 
Northwest. Grain sorghum 
matured in the Great Plains, but some 
frost damage was reported to these 
crops in New Mexico. 


tions 


Frost Covers Iowa 
Later Than Usual 


general killing frost of the season ad- 
vanced into the Corn Belt during the 
week as far as northwestern and west- 


central Illinois, and generally over Iowa | 


about 10 days later than normal. The 


damage was not great, however, as more | 


| than 80 per cent of the crop in Iowa 
was safe before the frost came, al- 
though there was considerable harm lo- 
cally to unmatured fields. There was 


also some scattered frost reported from | 
other portions of the belt, but it was | 


mostly light and very little damage re- 
sulted. 


The dry, sunshiny weather that pre- | 
vailed in the principal corn States dur- | 
ing much of the week was very favorable | 


in drying out the crop. A continuation 
of these conditions is needed. 
Cotton.—Over the eastern half of the 


Cotton Belt the generally fair and sunny | 
weather, following the rains early in | 


the week, permitted good progress in the 
picking and ginning and this work is 
well along, with only scattered fields re- 
maining unpicked in Georgia. There were 
some local reports of damage by rain to 
open cotton in North Carolina, however, 
while in Tennessee the bulk of the crop 
is late and top bolls are opening slowly. 


West of the Mississippi River the dry | 


weather made generally excellent condi- 
tions for harvest. In Arkansas, 
bolls are developing well and the crop 
is opening rapidly, except in the east 
where it very late. In Oklahoma, 
picking and ginning advanced well with 
favorable weather prevailing. 
conditions are practically unchanged, 
with little or no top crop; wet soil in- 


is 


terfered with picking the first part of | 
the week, but rapid progress was made | 


| thereafter and: harvest has been largely 
| completed, except in the northwest. 


Most of Ranges 


In Good Condition 
Ranges, Pastures and Livestock.—Pas- 
tures made mostly poor progress in some 
| central Gulf sections, but elsewhere east 
of the Rocky Mountain ranges and 
meadows were in good to excellent con- 
dition. Ranges need rain in southeastern 


good to excellent. Livestock are mov- 
ing to winter range in generally excellent 
condition. 

Miscellaneous Crops.—Potato digging 
is well advanced generally. Truck is 
mostly poor in some southern sections, 
but is otherwise doing well. Tobacco 

| is all housed in Kentucky and is curing 


| Wisconsin. Cool weather was favorable 
for ripening sugar cane in Louisiana 
| and rains were of benefit in Florida. 
Sugar beet Harvest is progressing well 
generally. Citrus crops were improved 
by rain and lower temperatures in Flor- 
| ida, and their condition is unehanged in 
| California. 


Purchases Promote 


| Additional 


winter | 





have mostly | 


| square 
| : son . 
Maine, 4 towns in New Hampshire, and 


Corn.—The southern limit oi thé first 
State of Rhode Island is already quar- 


In Texas, | 





well; there was some shed damage in | 


(Quarantine Extended 
In Areas Subject to 
Satin Moth Infection 


Territory In- 
cludes 2,812 Square Miles 

in New England ' 
States. 


By an order of the Secretary of Agri- 
cultural, W. M. Jardine, just announced 
by the Federal Horticultural Board, the 


| area under quarantine on account of the 


satin moth is extended to add 


miles 


2,812 
including 88 towns in 
25 towns in Massachusetts. The entire 
antined. The full text of the announce- 
ment and the Secretary’s order follows: 

The area under quarantine on account 
of the satin moth, and insects injurious 
to poplar and willows, has been enlarged 
to include additional territory in Maine, 


| New Hampshire and Massachusetts. The 


amendment became effective yesterday. 

October 18, 1927, upon being approved 

by Secretary of Agriculture Jardine. 
Territory Affected. 

The newly added territory amounts to 
2,071 square miles in Maine, 121 square 
miles in New Hampshire and 620 square 
miles in Massachusetts, a total of 2,812 
square miles, The entire State of Rhode 


| Island is already under quarantine on ac- 
| count of the insect and no additions to 


the infested areas of Connecticut and 
Washington were deemed necessary. 

Amendment No. 1 to Rules and Regu- 
lations Supplemental to Notice of Quar- 
antine No. 53, Revised. (Effective on 
and after October 18, 1927.) 

Under authority conferred by the 
plant quarantine act of August 20, 1912, 


| (37 Stat. 315), as amended by the act 


of Congress approved March 4, 1917, 
(389 Stat. 1134, 1165), it is ordered that 
regulation 3 of the rules and regulations 


| supplemental to Notice of Quarantine 
late | 


No. 53, revised, on account of the satin 


| moth, which were promulgated October 
| 30, 1926, be, and the same is hereby, 
| amended to read as follows: 


Cities Listed. 

Regulation 3. Infested area. The fol« 
lowing towns and cities and all the terri- 
tory between said towns and cities and 
the Atlantic Ocean are designated as 
satin moth infested areas: Isle au Haut, 
Stonington, Deer Isle, Brooklin, Blue 


| Hill, Surry, Ellsworth, Orland, Bucks- 
| port, Orrington, Bangor, Hermon, Hamp« 


den, Newburg, Dixmont, Troy, Burnham, 
Pittsfield, Canaan, Skowhegan, Fairfield, 
Oakland, Belgrade, Manchester, Read- 


| field, Wayne, Leeds, Turner, Hebron, Ox« 
| ford, Norway, Waterford, Sweden, and 


Fryeburg, Maine; Conway, Madison, 


| Tamworth, Moultonboro, Meredith, New 
| Hampton, Ashland, Sanbornton, Frank« 


lin, Andover, Wilmot, Warner, Henniker, 
Deering, Bennington, Greenfield, Peter 


| boro, Jaffrey, Sharon and New. Ipswich, 
| N. H.; Ashburnham, Winchendon, Tema 


pleton, Phillipston, Athol, Orange, New 
Salem, Prescott, Enfield, Ware, Palmer, 
Ludlow, Chicopee, Holyoke, Springfield, 
Longmeadow, East Longmeadow, Hamp« 
den, Monson, Wales, Holland, Sturbridge, 
Southbridge, and Dudley, Mass.; Thomp- 
son, Conn.; Burrillville, Glocester, Foster, 


| Coventry, West Greenwich, Exeter, Hop 


kinton, and Westerly, R. I.; Stonington, 
Conn. 

The following counties and all the ter- 
ritory between said counties and the 
Pacific Ocean: Wheatcom, Skagit, 
Snohomish, King, Pierce, Lewis, and 
Skamania, Wash. 


Prosperity 


ve the Santa Fe is itself a large employer of labor—its payroll 
in 1926 totalled $107,000,000, and its employes number more 
than 75,000— indirectly as a buyer of materials and supplies it helps to 
furnish employment to many more. Such purchases last year exceeded 
$64,000,000. In addition it bought over $12,000,000 of new cars and 


locomotives. 


Its largest class of material was fuel, which totalled $24,360,000, 
This consisted of about 2,267,000 tons of coal, and 507,800,000 gallons 
of fuel oil. The use of coal or oil on any division is determined primarily 
by which is the cheaper fuel in that locality. 

The second largest class of purchases was iron and steel products, 
for which the expenditure was approximately $19,750,000. This ine 
cluded an sxnealioas of $9,500,000 for 152,700 tons of rail, frogs, 
switches, and fastenings. $1,500,000 went for wheels, axles, and tires 
and $306,000 for flues and tubes for locomotives. Bridges, turntables 
structural steel, forgings, and fabricated, unfabricated, and pressed steel 
took nearly $3,000,000. Steel and iron are basic necessities in railroading. 

Purchases of forest products totalled $6,412,000, which included 
Over 3,000,000 cross ties, and large quantities of lumber and timbers, 
The Santa Fe creosotes its ties and much of its timbers, otherwise 
greater quantities would be needed each year. 

Folders, report blanks, notices, tickets, tariffs, and various items in 
the stationery line required $1,225,000, electrical materials $660,000, 
lubricating oil and grease, illuminating oils, waste, etc., $1,180,000, 
and air brake material $617,600. 

These purchases were necessary to maintain the railroad properly 
and to give satisfactory service to the public. They were covered by 
130,000 invoices and were made from 3,347 individuals and firms. 
Note the wide spread of this buying. 


Thus the Santa Fe and all railroads are an im 


rtant factor in main- 


taining the prosperity of our country through the employment arising 
from these large purchases of he 5 0 as well as the millions directly 


disbursed among 





their own employes for services. 


When the railroads are doing well, they buy materials and supplies 


on 
mz 


every body—your owa community included. 


interested. 


» jurger scale than when net revenues fall off. Money thus spent 
.y pays for the labor of many persons, wanes merchants, farmers, 
ou therefore are vitally 


W. B. STOREY, Pressdent 
The Atchison, Topeka and Santa Fe 
Railway System. 





YEARLY 
INDEX 


TODAY’S 
PAGE 


Railroads 


Liability for Injury 
By Train Is Argued 


In Supreme Court | 


Negligence Charged by Rail- 
way Employe; Shooting 
Case Involving Another 


Road Also Heard. 


| in the through class rates from points | 


The case of Gulf, Mobile & Northern 
Railroad Company, Petitioner, v. W. F. 
Wells, No. 39, argued before the Su- 
preme Court of the United States on | 
October 18, involves the question of | 
liability for a personal injury to the 
respondent which, it is alleged, occurred 
while the respondent was employed as, 
and was performing the duties of, a 
brakeman on a freight train. 

The negligence complained of is 
charged in these words: “The plaintiff 
undertook to get on the said freight 
train at a time when the train was 
moving, as it was his duty to do, and 
as he caught hold of the hand iron on 
the said train and started to get on the 
said train he stumbled on a piece of coal 
which was negligently left on the yard; 
and just at the time he stumbled the 
engineer on said train gave a very sud- 
den and very unnecessary jerk of said 
train, and carelessly and negligently 
jerked him from said train and caused 
him to fall to the ground, causing him 
to suffer serious and permanent injury.” 

Court’s Instructions Criticized. 

The case was argued for the petitioner 
by Ellis B. Cooper. It was contended 
that the court erred in refusing to di- 
rect a verdict for the petitioner, that 
there was no evidence that the engineer 
caused the jerk, that, even though he 
did cause the jerk, ther@ still is no 
negligence shown, that the court erred 
in the refusal of the instruction that if 
the crew of the engine did not know re- 
spondent was not aboard the jury should 
find for the petitioner, and that the court 
erred in refusing to charge the jury that 
if slack caused the lurch it should find 
for the petitioner. 

The respondent urges that the court 
erred in refusing to direct a verdict 
for petitioner and that the court did 
not err in refusing to grant petitioner’s 
requests for instructions. It is  con- 
tended that petitioner’s assignments of 
error are groundless, and that his peti- 
tion should be dismissed and the judg- 
ment of the State court affirmed. 

The name of W. Calvin Wells appears 
on the brief for the respondent. The 
respondent’s case was not argued orally 
before the court. 

Second Case Argued. 

The case of the Atlantic Coast Line 
Railroad Company, Petitioner, v. South- 
well, Administratrix, No. 41, also was 
argued before the Supreme Court on 
October 18. This is an action brought 
to recover damages from the railroad 
company for the shooting of respondent’s 
intestate on the premises of the rail- 
road company. 

In the argument made in behalf of the 
respondent the assertion was made that 
the recovery in this case is not based 
upon the wilful act of Dallas, the assist- | 
ant yardmaster, in shooting the deceased, 
as contended by the petitioner, but upon 
the negligence of Fonvielle, the general 
yardmaster, in not making the effort 
that a reasonably prudent man, under | 
the circumstances, would have made to 
prevent the shooting, or warn the de- 
ceased of his danger. 

Holds Negligence Is Proved. 

Counsel for the respondent argued 
that there is ample evidence of negli- 
gence to sustain the verdict and support 
the statement of facts by the Supreme ; 
Court of North Carolina. It was con- 
tended that the proximate cause of the 
intestate’s death was the negligence of | 
petitioner’s general yardmaster. 

The petitioner took the position that | 
there was no negligence chargeable | 
against the petitioner in this case un- | 
der the Federal Employers’ Liability 
Act. 

Thomas W. Davis (Thomas W. 
J. O. Carr, and V. E. Phelps on the | 
brief) argued for the petitioner, and J. 
Bayard Clark (J. Bayard Clark, Robert | 
H. Dye, L. Clayton Grant, and C. D. 
Weeks on the brief) for the respondent. | 





Davis, | 
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Mergers 


Schedules Effecting Raised 
Combination Rates Dropped 


By an order just entered in Investi- 
gation and Suspension Docket No, 2994, 


the Interstate Commerce Commission | 


suspended from October 20, 1927, until 
May 20, 1928, the operation of certain 
schedules as published in Supplement 
No. 32 to Agent B. T. Jones’ tariff I. C. 
C. No. 1460. 

The suspended schedules propose to 


| eliminate the Chicago, Springfield & St. | 


Louis Railway Company as a participant 


on the Illinois Terminal Company to 


points in Central 


Authority Is Sought 
For Railway Mergers | 


Mr. Parker to Reintroduce | 


Bill in Congress to Author- 
ize Consolidations. 


[Continued from Page 1.] 


with anyone on the subject at this time. | 
According to his view at the close of | 
the last Congress, after the long series | 


of hearings and executive deliberations 
on the subject, with a vast portion of 
accomplished, he felt the 
consideration at the coming Congress 
within a reasonably short time, and that 
legislation embodying substantially the 
principal policies of the bill he is about 
to reintroduce, authorizing voluntary 
consolidations, subject to the approval 
of the House Committee on Interstate 
Commerce will be forthcoming during 
the first session of the 70th Congress. 


Favors Private Operation. 

Mr. Parker’s view is that it is the 
practically unanimous opinion of the 
House Committee on Interstate Com- 
merce that private operation of 


continued as the permanent policy of the 
United States and consequently that the 


Government must do all in its power to | 
provide effective regulation so that pri- | 
vate operation will produce the results | 


expected by the public. “The impaired 
credit of the carriers must be restored,” 
he is on record as stating. ‘Additions 


and betterments must replace abandon- | 


ments. Rates must be soundly made and 
adjusted so that carriers as a whole may 


| not only continue to live but may give | 


better service at lower rates. The ex- 


cessive costs of inefficient and inadequate | ;° : e 
freight | #0" of poultry with reasonable prompt- 


service, reflected not only in 
rates but in delays and hazards which 
shippers must take into consideration, 
must be eliminated. Voluntary consolid- 


The purpose of the consolidations is 
set forth in the bill which he has: an- 
nounced he will reintroduce. It pro- 
vides that the Interstate Commerce Com- 
misison will carry out the proposed leg- 
islation—if enacted—so as “to protect the 
public interest, preserve necessary weak 
or short lines, ultimately to bring about 
the establishment of a number of strong, 


| efficient, and well-balanced systems to 


promote economy, afford better service, 
provide simplified and more effective 
regulation of carriers, eliminate- unnec- 
essary duplications and wasteful com- 


} petition, prevent any undue lessening of 


existing carrier competition in service 


if such competition is deemed essential | 


to the public interest and to obtain the 
advantages of competition between the 
systems so established.” 
Opposed Original Bill. 
Representative Huddleston (Dem.). of 
Birmingham, Ala., a minority member of 
the House Committee on Interstate 


| Commerce, said orally on October 20 
| that “the great financial interests ap- 


pear determined to press the voluntary 
railroad consolidation bill through Con- 


; gress at the coming session.” 


“I opposed,” he said, “the bill as it 
was originally introduced. Some of its 


bad features have been eliminated in the | 


| new bill but it carries numerous startling 


Land to Be Filled in 
Along Niagara Shore 


Not Detrimental to Scenery or 
Navigation Is Discussion of 
War Department. 


Company for permission to fill in a strip 
of land along the United States shore 


| the 
; measure will soon be a law. 





of the Niagara River has been approved | 


by the Secretary of War, it was an- 


objection, the statement said, as neither 
the navigation of the stream or the 
scenic conditions at the 
affected. 

The full text of the statement follows: 


gara Power Company as to the attitude 
of the War Department toward an ap- 


sion to fill in a strip of land along the 
United States shore of the Niagara 
River from Grass Island to a point just 
down stream from Conners Island, the 


Secretary of War has replied that there | 


would be no objection on_the part of 
the War Department, as neither the navi- 
gation of the stream nor the scenic con- 
ditions at the falls would be affected 
by such a fill. 

The proposed construction 
vance the shore line into the river by 
distances varying up to about 475 feet. 
As this will slightly affect water levels 
both up and cown stream the company 
was informed that the application will 
require the approval of the International 
Joint Commission in addition to that of 
the War Department, 


| say 


falls would be | 


| consolidations 
| have been proposed. 


will ad- | 


; provisions 
judgments would indicate that we rem- | 





| tion. 
| tio 


and radical provisions, such, for in- 
stance, as the granting of extensive Fed- 


eral powers to corporations chartered | 
by the states-powers expressly forbid- | 
| den by the constitutions of the States 

| which chartered the corporations.” 

“The present price of railroad stocks,” | 


Mr. Huddleston said, “is a reflection of 
expectation that the consolidation 
Its passage 


; as | by Congress wi Kk i ide i 
A request from the Niagara Power | .° gress will mark a high tide in 


speculation in gilroad stocks. It seems 
strange to af: financiers so eager 
while those o are charged with the 
actual management of the railroads are 


| rather indiffe 
nounced October 20, by the Department | rather indiferent 


of War. The Department interposed no | 


Quotes Views of Managers. 
“Some of the best of the managers 
that no substantial economies will 
result from consolidation and that no re- 
duction ‘in rates can be hoped for. 

“The movement appears to be more of 


c . : ;.. | @ Speculators’ activity than otherwise. 
In reply to a reguest from the Nia- | Of course, it 


is easy for them to sell 
their idea to chambers of commerce and 


os ’ - | other similar bodies. 
plication by that company for permis- 


“There danger that the Amercan 


| love for more bigness may intrigue us 


nto a measure which will prove most 
regrettable in the end. It seems the part 
of wisdom to make only such changes in 
the existing law as will make possible 
similar to those which 


better than offering a bonus of priv- 
ileges and benefits, which will result in 
an orgy of hasty and ill-considered con- 
solidations. 

“The complaint made that the 
Transportation Act is inadequate in its 
for consolidations 


is 


edy the exsting nadequate instead of 


| allowing the interests behind the meas- | 


ure to write their own law on consolida- 


” 


Freight Association | 
| territory, resulting in the use of higher | 
| combination rates. 


| fiscal year, according to the charts. 
| sharp peak in applications in 1921, in- 


the | 
transportation agencies of the United | 
States under public regulation should be | 


Obligation to Provide | 


ations will mark a decided step toward | ee we Se oe eee 


the ultimate satisfactory solution of our | 


| transportation problems.” case was argued before the 


| Court of the United States on October 


That seems much | 


Goed | 


Capacity of Existing 


— 


Car Distribution 


and Projected 


Water-Power Developments 


EES SS ee, 


STATUS OF PROJECTS AT THE END OF EACH FISCAL YEAR 
NOTE:- No deductions have been made for duplication in conflicting cases. 


1924 
FISCAL YEAR 


1922 1923 


The proposed installed capacity of the 
336 water power projects under permit 


| or license from the Federal Power Com- 
the necessary work on the plan already | 
committee | 


| would be in a position to complete their | 


mission at the end of the fiscal year on 
June 30, totalled aproximately 12,000,- | 
000 horsepower, according to the above 
charts just made public by the Com- 
mission. 

Total capacity under license on that 
date is shown to have been approxi- 
mately 5,000,000 horsepower. This figure, 
it was explained orally, pertains almost 
entirely to major projects. 

Approximately 3,000,000 horsepower | 
capacity were applied for during the | 
The 


volving more than 22,000,000 horsepower, | 
was not due to any unusual activity in 
the power industry, but was the natural | 


Poultry Cars Argued 


Duty of Carrier Not Imposed 
on Director General of Rail- | 
roads, Is Contended. 


The duty of the Director General of | 
Railroads to furnish cars for transporta- 


ness, while the railroads were under 
Federal control, is the point involved in 
the case of Mellon, Director General of | 


The 
Supreme 


Petitioner, v. McKinley, No. 54. 


19 and 20. 

For the petitioner, it is contended that 
the Federal right of petitioner was prop- 
erly asserted in the State courts of Ken- 
tucky and was denied. Even assuming 
that the law of Kentucky required peti- 
tioner to furnish respondent specially 
constructed and equipped live poultry 
cars, it was argued, such law was sus- 
pended by petitioner’s tariffs filed with 
the Interstate Commerce Commission. 

The respondent contends that no Fed- 
eral right, appropriately asserted, was 
denied. It is argued that it was the 
duty of the petitioner, under both State 
and Federai law, to furnish equipment. 

The case for the petitioner was ar- 
gued by Ashby M. Warren. The Court 
declined to hear further argument. | 
Thomas C. Mapother appears on the 
brief for the respondent. 


” 
. 


ye 
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Every Year 
More People Choose 
These Ships 


UND STATES LINES ships have 
made a great contribution to 
modern trans-Atlantic travel. When 
they first began operating between 
America and Europe, thousands of 
Americans were enabled to cross the 
ocean for the first time in real Amer- 
ican comfort. Now every year more 
travelers book passage on these ships. 

United States Liners have the same 
atmosphere that distinguishes first 
class American hotels from all others. 
Careful attention has been paid to 
all details, the service is unsurpassed, 
the staterooms luxurious, and the 
meals famous for their quality all over 
the world. 


Make reservations for the following 
sailings:—S. S. President Roosevelt, 
November 18th, S. S. President Hard- 
ing, November 29th, S. S. Leviathan, 
December 7th, S. S. Republic, Decem- 
ber 9th (from Boston Dec.10), and S.S. 
President Roosevelt, December 14th. 


See your local agent now for reservations from 


New York toCobh( Queenstown), Plymouth, Cher. 
bourg, Southampton, and Bremen, or write— 


United States Lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 
Washington, D. C. 
Phone: Main 7431-743: 


WRITE FOR BOOKLET ON 
TOURIST THIRD CABIN 


1925 


| been 84, as represented by the bottom 


| roads named as defendants to join with 


2s 


eo 


uw 
PROPOSED INSTALLED CAPACITY INMILLIONS OF HORSEPOWER 


1926 i921 

result of the first year’s operation of the | 
Commisison, that body having begun 
functioning in 1921, the Commisison said. | 
The net total active proposed installed | 


capacity on June 30 is shown to have | 
been approximately 26,000,000 horse- | 
power. According to the Commission, | 
this figure includes all projects under | 
permit or license and all those under 
applications which are still active. 
Major projects under license at the 
end of the fiscal year is shown to have 


line on the left-hand chart. 

Adding to this figure the minor proj- 
ects with a capacity under 100 horse- 
power, the minor parts of projects, and 
the transmission lines under license, 
gives the number of projects under 
license, 272, the Commission said. 
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FISCAL YEAR 


It stated that the number of projects 
under permit or jicense, 336, was deter- 
mined by adding to 272, the number 
under permit. 


The addition to this figure of the num- | 
| ber of cases withdrawn, rejected, can- | 


celed, terminated, surrendered, 
or combined, gives the number of cases 
actd upon, 675, it was said. The num- 


have been 823. 

The approximate parallel relationship 
between the line on the left-hand chart 
representing the number of applications 
received during the life of the Commis- 
sion, and the line representing the appli- 
cations acted upon, indicates that since 
1923 the Commission has been disposing 
of old cases at about the same rate that 
new ones have been received, the Com- 
mission said. 


SS nes 


Equitable Rates Sought 
For Rail-Water Service 


The Interstate Commerce Commission 
made public October 20 a complaint filed 
by the Inland Waterways Corporation, 
operating the Mississippi-Warrior Serv. | 
ice, requesting the Commission to order | 
the Northern Pacific Railway and other 


the corporation in establishing an equit- 
able basis for the division of joint 
through rates on both class and com- 





modity traffic between Fargo, N. D., and 
points in Illinois, Missouri, Indiana, and 
Iowa. 

The complaint alleges that the basis 
of divisions insisted upon by the defend- 
ant railroads is excessive and unreason- 
able in that it allows excessive propor- 
tions to the lines west of St. Paul-Min- 
neapolis, and inadequate proportions to 
the lines thereof, including the com- 
plainant’s barge line between Dubuque 
and the Twin Cities., The Inland Water- 
way Corporation’s complaint was dock- 
eted by the Commission as No. 20154, 


Through Rates 


oe 


revoked | 


| J, Gates, who was retired 


AUTHORIZED STATEMENTS. ONLY ARE PRegENTED HEREIN, 


BEING 


PusiisHED Witnovt COMMENT BY THE UNITep States DAILY. 


sone: = TTS commen 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public October 
20 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 20153. J. J. Kilpatrick, of Okla- 
homa City, v. Atchison, Topeka & Santa 
Fe Railway et al. Seeks reasonable 
rates on fence posts from all points on 
the Paris & Great Northern Railroad 
in Texas to points on the Spearman 
branch of the Panhandle & Santa Fe 
Railway in Texas. Claims reparation. 

No. 20154. Inland Waterways Corpo- 
ration, of New Orleans y, Northern Pa- 
cific Railway et al. Requests Commis- 
sion to require defendants to join com- 
plainant in establishing equitable divi- 
sions of joint rates between Fargo, N. 
Nak. and points in Illinois, Missouri, 
Indiana and Iowa. 

No. 20155. California Pine Box Dis- 
tributors, of 
Southern Pacific Company et al. Re- 
| quests Commission to prescribe reason- 
| able rates on box and crate material 
from Klamath Falls, Oreg., and West- 
wood, Calif., to Ratcliff Spur, Mercedes, 
| and other points in southeastern Texas. 
; Claim reparation. 





‘Canada Uses ‘Tar Sand 
in Surfacing Highways 


[Continued from Page 1.) 
| surface is ready for traffic three hours 
after being compacted. 

The final cost 


| compared with $1.23 per square yard 
| in Edmonton, the nearest city. Engineers 
per cent with installation of labor-saving 
devices and improved equipment and 


minor alterations in the plant, making 
the cost about $0.78 per yard. 





It is said in Canada that a California | 
| syndicate has formed the Altapave Man- | 


| ufacturing Co., obtained holdings in the 

bitiminous sand area and is prepared 
to spend $200,000 in development as soon 
as the railway is extended three and 
one-half miles. 


Mr. Hulbirt Made Cashier 


Harry H. Hulbirt, of Pennsylvania, 
was appointed cashier of the Depart- 
ment of the Treasury October 20 by the 


Of Treasury Department | 


Secretary of the Treasury, Andrew W. | 


Mr. Hulbirt succeeds Charles 
on account of 


' Mellon. 


For The First Time 


Public Utilities 


San Francisco et al. v. | 


— 


Net Operating Loss 
| Of Merchant Marine 


| Shown to Be Reduced 


Approximately Four Million 
Lower in Last Fiseca: 
Year Than in 


1926. 


[Continued from Page 1.] 
cargo and passengers on Shipping Board 
ships during fiscal, year 1927. 

$371,085.64.—Profit from operation 
United States Lines passenger ships, fis- 
cal year 1927. 

$12,773,667.01.—Net loss from vessel 
operations of Shipping Board vessels 
during 1927 from 1,424 voyages in all 
services. (For 1926 the figure was $16,- 
661,978.77 from 1,258 voyages.) 

11,245,000 tons.—Cargo carried on 
Shipping Board vessels during 1927— 
107,770 passengers. 

Profit to the people of the United 
States during 1927—The carriage of 





| thousands of 


millions of tons of American cargo on 


| American ships; passage for thousands 


of Americans in comfort, under the 
American flag; employment of still more 
American seamen, me- 
chanics, and artisans for American 


| wages; consumption of American sup- 
| plies by American ships; circulation of 


; American 


dollars in American bonds; 


| support of American commerce; main- 


for similar work with imported materials | 


claim that the cost can be reduced 25 | ; 
| for carrying cargo and passengers. 





i | tenance of American flag on the high 
of the surfacing at | 


| ber of applications received is shown to | Jasper Park was $1.04 per square yard | 


seas. 

For wages, the Merchant Fleet Cor- 
poration paid $14,490,901.92; food, stores 
and equipment, $8,897,002.54; fuel, $23,- 
262,697.58; paid from revenue received 


The aggregate value of export trade 
in 1927 was $4,968,000,000; import trade, 
$4,253,000,000. Total foreign trade, over 
$9,000,000. 

Cotton exports, $866,900,000; wheat, 
$545,000,000; petroleum and products, 
$536,700,000; machinery, $408,000,000; 
automobiles and parts, $360,000,000; rub- 
ber imports, $368,500,000; silk, $412,000,- 
000; coffee, $293,400,000; sugar, $254,- 
000; paper, $144,000,000; furs, $138,000,- 
000; tin, $104,000,000; coffee, $96,900,- 


| 000; hides and skins, $95,100,000. 


$2,000,000—Gold coins—Cargo of S. 
S. Ambridge, Rotterdam to New York, 


| American Diamond Lines. 


physical disability after a service of 34 
years in nthe Department. The new 
cashier has been in the Department since 
1899. 


Quality Audience 
eached Every Day 


O F COURSE 


there have been other 


mediums, both monthly and weekly, going to class 


audiences .... 


But here for the first time is an intimate daily con- 


tact maintained exclusively with people, like your- 


self, of influence and high purchasing power, 


We are assuring advertisers a daily average net paid 


circulation of 31,000 for the next twelve months. 


More and more the prominent national advertisers 


are putting their sales messages before you in the 


pages of The United States Daily. 
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AvutHorizeD STATEMENTS ONLY 
PusiisHep Witnout COMMENT 


_ Banking 


Status of Cheek Paid d | Bill 
To Bankrupt Argued _ 


In Supreme Court 


Issue in Appeal Involves Re- 
lationship of Banking 
Institution With 
Deposiior. 


The case of Latzko ct al., Petitioners, 
v. The Equitable Trust Company of 
New York, as Trustee in Bankruptcy 
of Knauth, Nachod & Kuhne, No. 48, 
and the case of The Equitable Trust 
Company, etc., Petitioner, v. Latzko et 
al., No. 49, were argued before the Su- 
preme Court of the United States on 
October 19, 

The question stated is whether, prior 
to the filing of the petition in bank- 
ruptcy, 
fertain checks received by them on June 
7, 1928, the day before the filing of 
the petition in bankruptcy, or whether 
the checks were received only for 
lection, with the result that the 
ceeds of the checks collected from the 
drawer after the bankruptcy belong to 
the petitioners. 

Status of Proceeds of Check. 

Counsel for Latzko et 
the Circuit Court of Appeals correctly 
held that the settled legal and tech- 
nical meaning of the expressions “favor 
of” and “account of,” when used in con- 
nection with negotiable instruments im- 
plied restriction of their negotiability. 


It is argued that the Circuit Court | 
in holding that the | 


memorandum accompanying the check | 


of Appeals erred 
for $15,000, and stating that the same 
was delivered to the bankrupts “for ac- 
count of” petitioners, did not constitute 
a part of the contract controlling the 
title of the parties of said check. 

It was contended that the court erred 
in holding that, where a negotiable in- 
strument indorsed in blank is delivered 
by the depositor to his bank with re- 
strictive instructions and the bank de- 
posits said negotiable instrument with 
another bank but omits to forward said 
instructions, the depositor is thereby di- 
vested of title to said instrument. 


Relationship with Depositer. 

t was also alleged thai the admitted 
facts, showing that petitioner 
treated any of their deposits as cash nor 
as an immediate credit, 
against their deposits before collection 
thereof, nor was it possible for them to 
so draw, nor were they indebted to the 


bankrupts at any time, conclusively es- | 


tablish, in the absence of any express 
agreement to the contrary, that peti- 
tioners had no right to draw 
their deposits prior ‘to the collection 
thereof by bankrupts, and that the rela- 
tionship between them and bankrupts 
was that of principal and agent and not 
of creditor and debtor. 

For the Trust Company it was con- 
tended that as between the bankrupts 


and their depositors, the petitioners, the | 


re- 


capacity in which the bankrupts re 
peti- 


ceived the two checks which the 
tioner 
for the petitioners’ account depends upon 
the intention of the bankrupts and the 
petitioners, and that under the Burton 
case the presumption is that those par- 
ties intended to create a debtor-creditor 
relationship. 
Acquisition of Site. 

It is argued that the court below cor- 
rectly held that the bankrupts acquired 
title to the specific check prior to the 
bankruptcy and that the words “for ac- 
count of” appearing in the letter cover- 
ing the transmission of the check to the 
bankrupts did not constitute the bank- 
rupts agents for peitioners but consti- 
tuted them merely debtors as in the or- 
dinary case of banker and depositor. 

Gedfrey Goldmark (Godfrey Gold- 
mark, George G. Ernst and Ralph F. 
Colin on the brief) argued for the 
Equitable Trust Company, 
A. Brodek (Charles 
ris M. Komar en 
— Latzko et 


‘ Foreign ” Foreien Exchange 


New York, October 20. — The Federal 


the brief) for Alex- 


al. 


Reserve Bank of New York, today certified | 


to the Secretary of the Treasury the fol- 


lowing: 
October 20, 1927 

In pursuance of the provisions of "Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 


| October 19, made public by the Federal 
| Reserve Board October 


| serves and of $59,400,000 


Are PRESENTED HEREIN, BEING 
BY THE Unitep STATES Dally. , 
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Farm Loans 


\Cash Reserves, Deposits of Mémbers, and Acceptances 
Purchased in Open Market Advance. 


The consolidated statement of 
of the Federal Reserve Banks on 


condi- , 
tion 


20, shows’ de- 
clines for the week of $14,400,000 in bill 
and securitly holdings and of $17,000,- | 
000 in Federal reserve note circulation, 
and inereases of $8,100,000 in cash re- 
in member 
bank veserve deposits. Decreases of 





| bills 
| securities were partly 


| ceptances purchased in the open market. | 


| York reported a declne for the week of | 


the bankrupts acquired title to | $22,900,000 in 


| 500,000, Cleveland 
| $6,300,000, and Minneapolis $4 


col- | 
pro- | 


al., contend that | Gold and gold certificates held by banks......-- 


never | 


nor ever drew | 


against | 


“caused” to be delivered to them | 


and Charles | 
A. Brodek and Bor- | 


$12,700,000 in holdings of discounted | 
and of $9,700,000 in Government 
offset by an in- 
crease of $8,100,000 in holdings of ac- 


The Federal Reserve Bank of New| 
holdings 
San Francisco a decline of oat | 

$11,300,000, Boston 
500,000. ! 


bills, October 


sands 


RESOURCES: 


Gold with Federal reserve agents. ......++++ 


| Gold redemption fund with U. S. Treasury....-- 


Gold held exclusively against F. R. notes....-- 
Gold settlement fund with F, R. Board 


Total gold reserves. ... 
Reserves other than gold.. 


WCE TOMCIVES 6.65.6 6 6c insvetenes 
Non-reserve cash 
Bills discounted: 
Sec. by U. S. Government obligations 

Other bills discounted ......0.5 2 2 csccssssees 


Total bills discounted ....... 
Bills bought in open market...... - 


| U. S. Seven emneEe securities: 


Seamiaics notes " 
Certificates of inde btedness 

Total U. S. Government securities.......-. 
Other securities 


Total bills and securities....... 
Duc from foreign banks ......... 


| Uncollected items ..........0c00 


Bank premises .... 
All other resources 


Total resources 


LIABILITIES: 
F. R. notes in actual circulation... . 
Deposits: 
Member bank—veserve account 
MONTINI 5 0do ok 0 vib 's¥9-000:. 
WOMeEnT UGH. “seco <.ishs scabs ee 
Other deposits ... 


Total deposits iste 
Deferred availability stems wees * 
OEE PHU aa.c < c.a'0s otasines 
Sarpins .. 6s. Panik wae 
All other liabilities. Bagh iketwwns 


Total liabilities ...... see 
Ratio of toial reserves to deposit and F. R. ‘pote 
liabilities combined re ee 
Contingent liability on bills purchased for for- 
GIB COLTCSPOMMOMIES ois ccs cee sc cceiuserewe 


The other 
holdings 


tificates 
Treasury 


at Richmond. 
ceptances purchased in open market 
creased $8,100,000 and 
$2,400,000, 

notes declined 
| of United States bonds $3,700,000. 

The principal changes in Federal re- 
serve note circulation for the week com- 
prise declines of $5,700,000 reported by 
the Cleveland bank, 
| delphia, and $3,200,000 by San Francisco. 

Following is the Board’s compilation 
of the resources 
of discounted | Federal Reserve 


19 and 


10-19-27 
1,632,507 
40,528 
1,673,0 
637,092 
655,978 
2,975,505 
135,475 
3,111,980 


59,695 


224,821 
192,776 
A17,597 
282,503 


255,075 
124,710 
120,608 
500,893 
620 
1,201,113 
563 
851,251 
59,774 
12,695 


5,297,071 


1,716,785 


2,883,711 
8,808 
12,883 
24,196 
2,429,098 
775,545 
131,275 
228,775 
15,593 


5,297,071 
TH.1L 


198,810 


Total 


$5,¢ 


while holdings 
$8,400,000 


and Security H oldings and Cire ulation 
Of Notes of Reserve Banks Fall for Week 


reserve banks reported larger | 
of discounted bills, 
cipal increases being $18,100,000 at the | 
Chicago’ bank, $9,500,000 at St. Louis, 

| $9,200,000 at Kansas City, and $4,400,000 | 
holdings of ac- ; 
in- | 
of Treasury cer- | 


the prin- 


of 


300,000 by Phila- | a Cat 
' Operations in special ac- 


and liabilities of the 12 
Banks combined as of 


October 


10-12-27 
1,604,948 
47,954 


1,652,902 
661,099 
657,497 


2,971,498 
32,396 
3,103,894 
50,328 
192,753 
237,496 
£30,249 
274,361 


510,129 
820 


5,559 


zZ ok, 308 
12,806 
5,369 
62,454 
2,404,967 
704,844 
131,171 
228,775 
15,519 


5.-218,905 
75.0% 


201,956 


12, 
Octobex 20, 1926, with figures in thou- 
of dollars: 


1927, and 


10-20-26 
1,409,541 
51,568 


1,461,109 
745,617 


619,140 


2,825,866 | 


128,928 


2,954,794 
54,926 


1,188,910 | 
650 | 
807.680 | 


60,039 


13,561 | 


5,080,560 


1,729,838 


2,213,488 
19,416 


5,080,560 
74.16% 


42,8 


Following is the Board’s report of condition of the weekly reporting member 


banks in the central reserve cities of New York 
1926, the figures in thousands of dollars: 


October 12, 1927, and October 20, 


NEW YORK—52 BANKS 
Loans and investments—Total 
Loans and discounts—Total 


Secured by U. S. Government obligations... .- 

Secured by stocks and bonds .............0+- 

All other loans and discounts ...........-+- 
Investments—Total 


U. S. Government securities ... . ...scscevecs 

Other bonds, stocks and spensitieons Aa ee 
Reserve balances with F. R, bank .. 
RN SDSVURIE Sai ast iss se oe < 
Net demand deposits .......... 
Teme Ceposte. og dsc Saks tees 
Government deposits Acar res ee 


seeeeeeteere 


wt eee eeeee wre 


} Se SEOU DARE Sc co cha sicicaes « 


Due to banks ... . -aaviggess 

Borrowings from F. R. toh “Total Vieseae 
Secured by U. 
All other a ‘ 

Loans to brokers and dealers (secured by ohadlce 
and bonds): For own account Py 
For account of out-of-town banks .......+-- 
For account of others............ 


S. Government obligations... - 


OW cave « 


in the New York market at noon today for | 


cable transfers pay able in the foreign cur- 

rencies are shown below: 
Country 

Europe: 

Austria (senting) . 

Belgium (belga). 

Bulgaria (lev)... .. 

Czechoslovakia (kr one). 

Denmark (krone) 

England (pound erenting).. - 

Finland (markka) Mee .es 

France (franc) : 

Germany seenamenes) 2388 

Greece (drachma).............- 013286 

Holland (guilder) 4023 

Hungary ‘pongo. 1746 

Italy (lira) 0546 

Norway (krone) . oe 2630 

WOM? (SIGty).. .< 0c.cceces 1121 

Portugal (escudo) . 0495 

Rumania (leu) 006216 

Spain (peseta). 1724 

Sweden (krona). Sie 2693 

Switzerland (franc) 1929 

Yugoslavia (dinar) 

aa6sat 

China (Chefoo tael) 

China (Hankow tael) 

China (Shanghai tael) 

China (Tientsin tael)...., 

China (Hong Kong dollar).. 

China (Mexican dollar) : 

China (Tientsin or eetries dol.). 

Chin: (Yuan dollar) E 

India (rupee). 

Japan (yen).. 

Singapore (S, s.) (dollar), 

Norch America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) ae: 

Newfoundiand (dollar) 

south America: 

Argentina (gold) (peso) 

Br@zil (milveis).........000 

Chile (peso) 

Uruguay (peso)........ 


-14083 
-1392 
.007227 
029630 
.2680 
4.8717 
.025187 
0393 


6460 
6290 
6204 
6515 
A897 
A475 
4446 
4413 
3644 
-4657 
-5606 


999469 
ATTB38 
998750 


9718 
1195 
-18 
1.0184 


-017609 | 


1.001166 | 


On demand koe ach ae 
PE ENB a ass erce, wk 4040 88s 


CHICAGO—45 BANKS 
Loans and investments—Total .......ssseee ee 


Loans and discounts—Total .... 2 -..csseeee ee 


Secured by U. S. Government obligations.... . 
Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


U. S. Government securities . 2... 0.0... 
Other bonds, stocks and securities ... 
Reserve balances with F. R, banks ........-+- + 
oe ag LURE OS ee ee eae 
| Net demand deposits 
Time deposits Baten 
Government deposits 
| Due from banks tee heaven 
MN ROD ANIN tee ci e ine ate. ecru vacate 
Borrowings from F. R. bank—Total .......-- 


Secured by U. S. Government obligations 
DRL QE b asa esac Sion 


and Chicago 


10-19-27 


6,765,020 
4,990,142 


38,302 
2, 27 yt 302 
myer 
1,774,878 
887,496 
887,382 
751,463 
56,861 
,285,922 

L 011,817 
92, ooo 
106,501 
1,224,125 
46,651 
25,150 
21,501 


1,095,947 
1,350,201 
987,959 


3,434,107 


2,651,025 
783,082 


1,876,722 
1,474,562 
14,991 
790,951 
668,620 
402,160 
178,835 
228,925 
192,182 
18,068 
1,278,139 
571,385 
16,194 
154,405 
371,357 
12,859 
11,244 
1,615 





Tennessee Line heieatieed 
To Issue 


ive | less 
Division 4 of the Interstate Commerce | 


Commission has just announced its | 


erued 


Tennessee Central. 
| $410,000 of first Mortgage 6 
Mortgage Bonds | gold bonds, Series B., to be sold at not | 
cont of par and ac. ! 
reimburse the 


than 9613 per 
to 


interest, 


10-12-27 
6,759,267 
4,985,408 
42,408 
2,257,329 
2, 685,671 
1,773,859 
883,736 
890,128 
694,140 
59,853 
5.203,021 
1,018,620 
123,521 
118,372 
1,168,054 
70,732 


20,100 


3,394,290 


2,604,998 
789,292 


1 870,296 


4,469,318 
14,631 
776,767 
677,920 
400,978 


18,498 
»279,535 
563,195 
21,672 
146,082 
381,244 
4,226 
2,689 
1,537 


“Relea 


| nance Docket No. 6439, authorizing the | tions and betterments. 


On October 19 and 


10-20-26 


6,151,031 | 


4,456,983 


41,779 | 


959 


1,901 
2,507,952 


1,700,048 


869,182 
830,866 
664,958 
62,914 


4,979,163 | 


827.876 
43,248 
112,449 

1,070,447 

44,807 


24,750 


20,057 | 


818,623 | 


1,109,454 


727,041 | 


2,655,118 | 


1,940,459 


714,780 
370,369 


164,978 


205,391 | 
167,045 | 


20,789 


1,215,990 | 


518,319 
10,677 
153,376 


349,836 | 
12,213 | 


6,775 
5,438 


to 


per cent 


| approval of a report and order in Ii- | pany in part for expenditures for addi- | 


; Customs receipts 
| Internal-revenue receipts: 


and | 


Investment 


| vate-making purposes of the property 


| and used for 





2252 | 


issue 





com. | 


o. ee 


(yuarantee 


Treasury Statement | 
October 18. 
| 


U.S. 


(Made Public October 20, 1927.) 

Undivided profits of the several joint 
| stock land banks amount to $2,374,- 
919.94, according to a consolidated state- | 
ment of condition of these banks at the 
close of business, September 30, the 
Federal Farm Loan Board has just an- 
nounced. 


ASSETS— 
Net mortgage loans 


Receipts. 
$2,029,044.92 
invowe tax . 2,515,485.04 
Miscellaneous internal 
revenue .... 
Miscellaneous receipts. 


3,596,320.18 | 
777,004.76 
8,721,855.40 
1,242,750.00 
405,376,226,95 


“416, 340, 892.5 


Total ordinary receipts 
Public-debt receipts.. 


Balance previous day. aa a 
B a U. S. Government bonds and securities 


DOE V6.0 ewido CANON 
Expenditures. 

Genera) expenditures... 

Interest on public debt.. 


Refunds of receipts.... 
Panama Canal 


Cash on hand and in banks 
| Notes receivable, acceptances, 
Accounts receivable 


Gis sts 
$4,801,728.28 
15,502,958.92 
214,649.45 
8,738.16 


Banking houses 

PUPTICGLG GU MRCOLES iy iciaciessavcces 
Sheriffs certificates, hana ete. 
Real estate ; pkieea 
Securities owned on repurchase agree 
Other assets 


COONS ose ces 3,015.53 | 
Adjusted service “certifi. 

cate fund seid 
Civil service retirement 

BONG Wane s a iberveres 
of trust 
TONGS ina ioi es eeleeeinds 72,193.57 


125,238.09 


516,441.24 
Total assets 


LIABILITIES— 
Farm Loan bonds outstanding . 
Interest acerued but not y 
| Notes payable 
Accounts payable 


Total ordinary expen- 
ditures 
Publie-Jebt expenditures 
chargeable against 
ordinary receipts 
Other public-debt expen- 
ditures ivietic 
Balance today. ....0.... 


19,191,932.18 


988,550.00 
Due borrowers on uncompleted loans 
881,431.15 | Amortization installments paid in advance 
394,278,919.02 1 
Dividends declared but unpaid 
Securities sold on repurchase agreement 
L 


Other liabilities 


WOCAI vee 15,340,832.35 


Northern Alabama Line Total liabilities 

Given Final Valuation NET WORTH— 
-_ Capital stock paid in 

Surplus paid in 

Surplus earned 

Reserve (legal) 

Other net worth accounts 

Undivided profits 


The Interstate Commerce Commission | 
on October 20 made public a final valua- 
tion report finding the final value for 


of the Northern Alabama Railway owned 
common-carrier purposes, 
30, 1916, to be $ $3, 223, 000. 


as of June 


HE tenewed vigor of the small towns of 

America heralds a healthy readjustment 

of the nation’s economic structure. 

The forces which made possible the industria] 
progress of recent years concentrated industry 
and population in congested centers. When 
electric power first became a factor in industry 
it was toa great extent similarly confined. 
From the standpoint of operating efficiency and 
economic success a compact market for electric 
service, containing many diversified users, was 
necessary in its earlier days. From a financing 
stand point it was and is essential] that the busi- 
ness be on a scale large enough to attract the 
investor so as to obtain capital readily and eco- 
nomically forthe large investment with which 
to establish the service, and subsequently to ex- 
pand facilities or refund maturing obligations. 
For these reasons early progress in electric 
power development took place in the cities. 
The problem of bringing an equal quality of 
electric service to the countryside —the towns 
and rural sections — was one of duplicating in 
some w hat modified form, allowable by the de- 
velopment of the art, the conditions which 
favored the provision of electric service in 
the cities. Thus from an operating stand- 
point a single large economical generating 
plant must serve wide areas including many 
towns in order to secure diversified loads, in- 


Securities 


Total Assets of: Joint Stock Land 1 Banks 
On September 30 Estimated at $653,317,000 | By Congress on Loan Policy 


Interest accrued but not yet due on mortgage loans 


Interest accrued but not yet due on bonds and securities 


Installments matured (in process of collection) 1 el 


| Real estate sales contracts, purchase mortgages, 
(subject to redemption) 


yet due on Farm Loa 


Other interest accrued but not yet ‘due 


Farm Loan bond coupons outstanding (not 


ateats 


PAGE 


i | 2381) 


F i nee 


‘ 


| Mr. Nye Predicts Action 


— 


[Continued from Page 1.1 
The net mortgage loans so far have | vestments abroad, whether sanctioned by 
totaled $609,534,665.37 and cash on hand | the Government or not. 
and in the banks was $9,453,321.07, the | Says Home Field Is Ample. 
statement showed. The total assets of | “The business of insuring in any de- 
the same banks amount te $¢53,317,- | gree the security of investments made 
927.59. The full text of the Board’s | abroad, which virtually amounts to a 
statement follows: promised protection of American dollars 
| individually invested abroad, no matter 
to what ends of the world they might be 
taken for planting, is certainly not a 
purpose of government,” Senator Nye 
| said. 
“The field for investment of American 
dollars at home is certainly ample and 
| those who feel that they must have a 
| greater territory than that confined by 
06 ‘45 | our own borders ought to be willing to 
157,633.34 | assume entire responsibility. I really 
148,289. 69 believe that Congress should clarify this 
2,067, = -»? | issue by a declaration of policy and be- 
lieve that an opportunity will be given 
for Congress to do so.” 


$609,534,665.37 
11,018,312.79 | 
6,212,476.58 
74,436.17 
9,453,121.07 
764 ,286.7 
556,845. 


‘ 7 


20 


5647.637.91 
1,451,014.02 
910,186.38 


7,927.59 | 


$653,351 


Lawrence Stern | 
and Company 


231 So. La Salle Street, Chicago 


$579,073,500.00 


TP POUGSs ics ravee ees 9 493, 615.73 | 


21,206.36 
781,861.50 
901,247.58 

1,067,478.03 
126,391.05 
3,237,721.50 
518,961.53 | 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 


JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co. ‘ 


presented) 


ea D. LASKER, Chairman of the 
d of 


Boa Lord & Thomas and Logan 


STUYVESANT PEABODY, President of 
Peabody Coal Company 


CHARLES A. McCULLOCH, President of 


The Parmeiee Company 


HERBERT L. STERN, 


4 Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


$600,486,057.41 | 





President of Balaban 

855,510.24 
“11842.334.75 
1,839,161.71 
4,561,484.32 
1,358,488.22 


2. 374,910.94 This company conducts ageneral securities 


} business, or iginating and participating in 


Ro » 
52,831,890.18 high-grade investment issues. 


$653 3,317 


27.59 | 


stead of a number of small uneconomical plants 
in limited areas or single communities. And 
from the standpoint of financing, the capital 
requirements of an extensive territory 
must be massed under a single direction and 
soundly established in the judgment of the 
investor. 

This is what public utility investment com- 
panies undertook to do. Primarily, their task 
was one of assembling capital with which to 
establish larger and more efficient systems; and 
of maintaining a flow of new capital into 
these properties continually for the expansion 
of service. 

The electrification of the countryside which 
has resulted is foremost among the factors 
which are arresting the concentration of popu- 
lation. The fitting of the towns for industrial 
purposes enables industries and the people em- 
ployed in them to realize the advantages of non- 
metropolitan factory sites, tangibly expressed 
in lower production costs and lower living costs. 

The towns, as a consequerte, ate sharing to 
an increasing extent in American industrial 
achievement. Any town enjoying reasonable 
transportation facilities is now a potential in- 
dustrial center. Power supply, ample and cheap, 
is the contribution of public utility investment 
companies to their progress, and therefore to 
the progress of American industry. 


MIDDLE WEST 


UTILITIES 


COMPANY 





TODAY’S 


PAGE 


YEARLY 
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Taxation 


—_—_- — 


Events Subsequent to D 


ate of Valuation Considered 


f 
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Valuations 


In Determining Worth of Patents for Tax Purposes 


Respondent’s Method =f 
Declared Uncertain 


Formula Used in Calculation 
Produces Figure Higher 
Than Was Claimed. 


The Board of Tax Appeals ruled 
invested capital may not be in- 
creased by the amount of commis- 
sion paid for the sale of a corpora- 
tion’s stock, in the case of Sim- 
mons Company v. Commissioner of 
Internal Revenue, No. 1927. 

The findings of fact and the first 
part of the opinion of the Board 
were printed in the issue of October 
20. The opinion continues: 

It is our opinion that a business such 
as this, which had been in existence on 
December 31, 1915, for over 15 years, 
had developed some good will while it | 
was attaining a leading position in the 
industry, even if that good will existed 
only among jobbers and retailers and did 
not exist in the mind of the public gen- | 
erally. 

However, we do not agree with the 
respondent that the method used by him 
is conclusive of, or even the best method | 
for determining the value of the in- 
tangibles, and particularly of the 113 | 
patents in this case. 


Evidence Fails to Show 


Proper Rate of Return 

There is no evidence to indicate what 
was a proper rate of return upon tangi- 
bles, or what were proper rates for the 
capitalization of earnings from intangi- 
bles by the formula. See Tyler and Hip- | 
pach, Inc., v. Commissioner, 6 B. T. A. 
636, (The United States Daily, Yearly 
Index Page 324, Volume II). In the ab- 
sence of any better method, or as a test 
of another method of valuation, a mathe- 
maical formula properly applied may | 
serve a useful purpose. In this case 
we have seen that a great many of the 
patents involved came into existence dur- | 
ing the five-year period used by the re- 
spondent, and that some of the most val- 
uable of the patents came into existence 
during the last year of this period, and | 
that perhaps the one most valuable pat- 
ent was not issued until December 27, 
1915, so that the earnings of this period 
would not fairly reflect the value of | 
these patents. | 

It is true that on December 31, 1915, | 
no one knew what the earnings would 
be for any of the five years folowing, 
but it is also true that the petitioner 
anticipated that there would be a great | 
demand for the new metal beds which | 
it was going to be able to produce as a | 
result of the expected issue of the patent | 
No. 113. In this connection note the de- 

fine of brass beds and the rise of metal 
eds in the percentage table of our find- 
ings of fact. 

It must be remembered also that any- 
one familiar with the industry in which | 
this petitioner was engaged would have 
attempted and with reasonable certainty 
would have been able on December 31, 
1915, to have estimated the probable 
earnings of this company in arriving at 
the value of the patents owned by it. In | 
making a retrospective valuation based | 
on any theoretical formula, we may cer- 
tainly under some circumstances take 
into consideration events which hap- | 
pened subsequent to the date as of which 
our valuation is to be made. Appeal of | 
Dwight & Lloyd Sintering Co., 1 B. T. A. | 
179; Appeal of J. J. Gray, 2 B. T. A. | 
572, and Appeal of Keller Mechanical 
Engineering Corp., 6 B. T. A. 990, (The | 
United States Daily, Yearly Index Page | 
690, Volume II). 

If we elminate the year 1911, which | 
was the first year used by the respondent | 
in his calculation, and substitute therefor ! 
the year 1916, which was the first year | 
after December 31, 1915, and otherwise 
use exactly the same method used by the | 
respondent, which we think involved | 
rates of return and of interest very fa- 
vorable to a low valuation, we arrive at 
a value of these same patents which is 
twice as‘great as the value arrived at 
by the respondert, and which is also far 
greater than the value claimed by the 
petitioner. This shows the uncertainty 
of the use of any formula in establish- 
ing value, and, if anything, serves to cag- 
roborate Mr. Gail’s opinion that the pat- | 
ents were worth at least $1,396,468.21. 

We are satisfied that these patents had | 
a value in excess of $963,325.89 and we 
are satisfied that all of the intangibles 
owned by the petitioner had a value con- | 
siderably in excess of $1,396,468.21. At- | 
tributing the value of intangibles in ex- 
cess of $1,396,468.21 to good-will, we 
are convinced that the witness John F. ! 
Gail correctly stated that the value of 
these patents was as least $1,396,468.21 
on December 31, 1915. 

The petitioner is entitled to deduct, in 
computing net taxable income for the ; 
years 1919 and 1920, as a reasonable al- | 
lowance for depreciation of its patents, 
that portion of this total value of this | 
group of 115 patents which bears the | 
same relation to the total value as the 
life which expired in each such year | 
bears to the total unexpired life of the 
group on the date of acquisition, plus a | 
portion, similarly computed, of the cost | 
of the six patents subsequently acquired. 
The parties agreed at the hearing that | 
this was a proper method of calculating | 
the deduction and only contested the pat- | 
ent value. We see no reason why this 
method may not be used. 





Commission for Selling 


Stock Called Expenses 

At the hearing and in its brief the pe- 
titioner conceded that that portion of 
the alleged commission which repre- 
sented the difference between par value 
of the stock and the price at which it 
was sold was not a commission and 
should not be deducted as an expense. 
We think that this is properly conceded 
in view of the previous decisions of this 
Board that a corporation can have no | 





| they 


| would 
| the petitioner next 
| cordance with those decisions and with 


| The petitioner reasons 


| 1019; 
| 3 Fz 


gain or loss on the sale or purchase of 
its own stock. See Appeal of Simmons 
& Hammond Manufacturing Co., 1 B. 
T. A. 803, and Appeal of Farmers De- 
posit National Bank and Affiliated 
Banks, 5 B. T. A. 520, (The United 
States Daily, Yearly Index Page 3264, 
Volume I). That part of the socalled 
commission which served to cancel the 
difference between the selling price and 
par was in no sense a commission. So 
far as this case is concerned we can see 
no reason why it may not be disregarded 
entirely. 

The petitioner’s first point then was 
that the actual commissions paid were 
expenses of selling its preferred stock 
and should be deducted from income in 
the year in which each such expense 
was incurred, because the issue of pre- 
ferred stock to obtain additional capital 
is an ordinary and generally necessary 
transaction in the conduct of a business 
enterprise and the expense of such an 


| issue is an ordinary and necessary ex- 


pense. 
The Board considered this same con- 
tention in the Appeal of Charles H. Lilly 


| Co., 2 B. T. A. 1058 and in the Appeal | 


of Emerson Electric Manufacturing Co., 
3 B. T. A. 932 and held, adversely to the 
petitioner, that brokers’ commissions, 
like the ones paid in this case, were not 


: deductible as ordinary and necessary ex- 


penses in, the year in which paid. In 


| the latter case the findings of fact state 
| that the brokers 


“subscribed” for the 
stock, but it is apparent from a consid- 
eration of the entire transaction that 
were not purchasers but merely 
selling agents. 


Petitioner Draws Analogy 


Between Dollars and Land 
Correctly anticipating that the Board 

not reverse its earlier decisions, 

urged that, in ac- 


T. B. R. 40, 1 C. B. 281, the amount 
of the commission must be included in 
invested capital, just as the respondent 
did include it, as an amount paid for 


the acquisition of some capital asset. | 


that had land 
been acquired the commission could have 
been added to the cost of the land and 
thus have remained in invested capital; 
that as dollars were acquired, although 
the commission cannot be added to the 
cost of the dollars, nevertheless it re- 
mains in invested capital as an _ in- 
tangible asset, the exact nature of which 
is undefined, but which is connected with 


' the money and should only remain so 


long as the money remains in the busi- 


ness and when the money is paid out | 
to retire the stock, the asset should be | 


charged off and deducted from income as 
a'loss in that year; that this would be 
analogous to the charging off of a com- 
mission for the sale of bonds, except 
that in the latter case the charge-off is 
prorated over the known life of the 


| bonds. 


We are certain that under no circum- 
stances can invested capital be _ in- 


| creased by the amount of a commission 


which a corporation pays for the sale 
of its stock to those who thereby become 
stockholders. Nor can it be increased 
by the difference between the selling 
price and par of the stock. 


Interpretation Is Placed 


| On Meaning of Capital 


In defining “invested capital” the 
statutes provide that it shall include 
“actual cash bona fide paid in for 
or shares; * * *.” We have interpreted 
this as meaning all money actually paid 
in to a corporation by the stock pur- 
chasers as a contributioiu towara the 
capital of such corporation. Appeal of 
Middletown Compress Warehouse Co., 1 
B. T. A. 1145; Appeal of Guarantee Con- 
struction Co., 2 B. T. A. 1145. The dif- 
ference between selling price and par 
was not paid in by the stock purchasers. 
The commission, although paid in by 
the stock purchasers, was paid out im- 
mediately by the corporation, resources 
were reduced by the amount of the pay- 
ment. Instead of increasing invested 
capital by the amount of the commission 
we should rather inquire why it should 
not be decreased by this amount. T. B. 
R. 40, 1 C. B. 281, advances no logical 
reason for increasing invested capital 
by the amount of commissions. It may 
be true that the amount paid in com- 
missions is essentially a capital expendi- 


stock 


| ture, but not all capital expenditures are 


“invested capital.” If this is a capital 
expenditures it is not balanced by the 
acquisition of a permanent capital asset 
of equivalent worth, because the bal- 
ancing asset is the amount of money 
received for the stock and it can not 
balance anything more than the value 
of the stock issued for it. Dollars are 
dollars and they can not be carried at 
more than par. See La Belle Iron Works 
y. U. S., 266 U,. &. 

Let us consider the mechanics of in- 


enc 
oli. 


creasing or reducing “invested capital” | 


as that term is used in the Revenue 
Act of 1918. It is defined in 
326(a) and to this section we must look 


io see exactly what it includes. By 


| paragraph (1) we learn it means “Ac- 
stock | 


tual cash bona fide paid in for 
or shares.” It has been held that in- 
vested capital which became such by rea- 
son ofthis provision is not reduced by an 


| operating deficit, but only by and to 


the extent of a return of capital to the 
stockholders, as for exainple by way of 
a dividend or retirement or purchase of 
the stock by the corporation. 
of The Kenny Brothers Co., 1 B. T. A. 
Appeal of Valdosta Grocery Co., 2 
. 727; Appeal of Hutchins Lumber 
& Storage Co. 4 B. T. A. 705 (The 
United States Daily, Yearly Index Page 
2322, 
ration Bureau v. Commissioner, 6 B. T. 
A. 170. 

Invested capital which is such because 
of the provisions of paragraphs (2), (4) 


and (5) is very similar if not the same 


as that above discussed. But now let 
us look at paragraph (3) which tells us 
that invested capital also means “paid-in 


Section | 


Appeal | 


Volume I); United States Corpo- | 


For Commissions 


Cost of Selling Stock Not 
Rated as Ordinary 


Deduction Is Denied 
| 


Expense. 
or earned surplus and undivided profits; 
not including surplus and _ undivided 
| profits earned during the year.” For 
the purchase of our case it is not neces- 
| sary to discuss the effect of the words 


the subsection and as some authorities 
may hold that a paid-in surplus may 
differ from an earned surplus we will 
leave the discussion and decision of this 
point until a case arises which requires 
such discussion and decision. See, how- 
ever, La Belle Iron Works v. U. S., supra, 
where the court, in discussing a similar 
provision of an earlier Act, said: 

* * * The provision of clause (3) that 


includes ‘paid in or earned surplus and | 


undivided profits used or employed in 
the business’ recognizes that in 
cases contributions are received from 
stockholders in money or its equivalent 
for the specific purpose of creating an 
actual excess capital over and above the 
par value of the stock; and in view of 
the context, surplus ‘earned’ as well as 


that ‘paid in’ excludes the idea of capi- | 
| missioner in 


talizing (for the purposes of this tax) 
a mere appreciation of values over cost. 


Factors in Reduction 
Of Invested Capital 


Here we confine ourselves to that part 
of Section 326(a)(3) which appears 
after the first two words “paid-in or.” 
Invested capital which is such by virtue 
of this portion of the subsection is quite 
different from that discussed in a pre- 
ceding paragraph of this opinion. See 
Appeal of Valdosta Grocery Co., supra. 

This latter sort of invested capital is 
materially affected when the corporation 
pays out money. If the corporation uses 
its earned surplus as of the end of last 
year to pay for an ordinary and neces- 
sary expense of this year, invested capi- 
tal is clearly reduced. See Appeal of the 
Kenny Brothers Co., supra. 

An operating deficit may wipe 
earned surplus and undivided 
which had been included in invested capi- 
tal, and thus reduce invested capital. Ap- 
peal of W. S. Bogle & Co. et al., 5 B. T. 
A. 541 (The United States Daily, Yearly 
Index Page 3296, Volume I), and previ- 
ous cases therein cited. (The case of Mil- 
ton Dairy Co. v. Willcuts 15 Fed. (2d) 


out 


Index Page 2749, Volume I), in which 
certiorari has been granted, is to the 
contrary. 
| Learned Hand, now of the Circuit Court, 
in Lincoln Chemical Co. v. Edwards, 272 
Fed. 142, aff’d at 289 Fed. 458, and see 
also La Belle Iron Works v. U. S., su- 
pra.) 

Other things, including the sale of 
ditional stock at less than par, may 
fect this sort of invested capital. 
balance sheets and in_ bookkeeping 
earned surplus and undivided profits ap- 
pear as liabilities and they may be re- 
duced as the assets which offset them 
decrease in total value. 

If a corporation pays out money in ex+ 
cess of its current earnings and if, to 
keep its accounts balanced, it should 
properly reduce the amount of its earned 
surplus or of its undivided profits, which 
has served to create a part of its in- 
vested capital, thereby its, invested capi- 
tal will be reduced unless the thing 
which was acquired by the expenditure 
of the money is such that its cost or 
values goes into invested capital and bal- 
ances the above reduction. 


By the payment of a commission for | 


the sale of its own capital stock a ¢or- 


poration acauires nothing the cost or | 


value of which can be included in its in- 
vested capital to offset any reduction in 


its earned surplus or undivided profits | 
| permit commissions 
of stock to be carried as assets on the | 
| books of a corporation, but would re- 
quire them to be charged off as quickly | 


as of the beginning of the year. 
Knowledge of Financial 


Conditions Necessary 

In order to determine the effect on in- 
vested capital of an expenditure by the 
corporation we must know at least suffi- 
cient facts concerning the condition of 
the finances of the corporation and of 
the manner in which its invested capital 
originated to decide whether its earned 
surplus or its undivided profits, if it had 


either or both, was or were reduced. 


If in any given -year a corporation is- | 
sues additional capital stock for cash, | 


its previous invested capital is increased 
by the amoynt of cash which the stock- 
holders paid in for the new stock. If 


of this stock such payment may or may 
not reduce invested capital depending 
upon what that invested capital includes. 

If then at a later time a portion of 


this stock is retired, invested capital is | 
reduced by the amount of capital re- | 


| turned to the stockholders, that is, by 
the amount paid by the corporation for 
the stock. Invested capital is neither 
increased at the time stock is issued, or 
decreased at the time stock is retired by 
| the amount of commissions paid for the 
| original sale of the stock. 

The calendar years 1919 and 1920 are 
before us and it is our duty to determine 
the correct deficiencies for these two 
years. 

Applying these principles to the pres- 
ent case we assume that in the year 
1917, which is not before us, the existing 
invested capital was increased by $1,- 
900,000 on account of the issue of 20,000 
shares of preferred stock of a total par 
value of $2,000,000 at $95 per 
| We know that the amount of the $150,- 
000 commission was “included” in 
| vested capital at that time. 

Without knowing more facts, we can 


| not say either that this was proper or | 


| improper, but we must assume that the 
Commissioner has correctly determined 
| invested capital as of the beginning of 
| the year 1919, which is before us. We 
| know that in 1919, when this stock was 


| per share, or $6,790,000 in cash. 


some | i 
| showing 


| finances. 


; Was 


profits, | 


| deemed, 
shares of this preferred stock by paying | 
| therefor approximately $175,000. Its in- 


814 (The United States Daily, Yearly | , 
| by that amount and its average invested | 


But see the opinion of Judge | 


ad- | 
af- | 
In | 


| income. 


share. | 
,- | expense 
in- | 


ip- 
the 


reduced 
of 


retired, the Commissioner 
vested capital by the amount 
commission. 

In this he was in error. 
1, 1919, the petitioner redeemed, retired 
and canceled the 20,000 shares of pre- 
ferred stock by paying therefor $110 per 
share, or $2,200,000. On account of this 
fact its invested capital was reduced by 
$2,200,000 as of August 1, 1919, and this 
reduction should be considered in com- 
puting its average invested capital for 
the year 1919. Any further reduction 
of invested capital in 1919 or 1920 on 
account of these shares of stock or the 


commission paid for their original issue 
} was in error. | 
1919, the petitioner issued 70,000 
| shares of preferred stock of a total par | 
value of $7,000,000, for which the stock- | 


In 


1919, $97 
There- 
1919, the petitioner’s 


holders paid in on June 3, 


fore, on June 3, 


Paine - : . | existing invested capital was increased 
paid-in” as used in this paragraph of | + : 
! I grap | by $6,790,000 on account of this fact and | 


the | 


the invested capital for 
year should be computed by taking into 
consideration this increase. 


average 


Here again we know that the Com- | 


missioner “included” the amount paid 
as commission in invested capital, but 
we cannot say whether or not his action 
was proper. We do not know 
constituted the petitioner’s invested cap- 
ital at the time the commission was 
paid or incurred. We do not have before 
us any balance sheets as of that time 
the state of the 


the 
available at 


We do not know 
rent earnings 
nor do we know any other 
ficient to guide us .in 
whether or not the 


facts suf- 


this regard 
again we 


was 
must 


proper. 


Consequently, assume 


| that his action was proper and that if 


he did not reduce invested capital by the 
amount of the commission paid, the pay- 
ment had not served to reduce earned 
surplus or undivided profits which had 
previously been included in invested cap- 
ital. 


In each instance where for lack of in- | 


formation we have held that he has 
properly “included” the amount of the 
commission paid we are assuming that 
“included” simply means not excluded, 
or in other words that the “invested 


capital” to which the petitioner was en- | 


titied before the commission was paid 
not decreased or reduced by the 
amount of the commissions paid and we 
do not understand that he has increased 


that existing “invested capital” by the | 


amount of the payment, for, as we have 
previously pointed out, such a payment 
can never serve to increase “invested 
capital.” 

On April 30, 1920, the petitioner re- 
retired and cancelled 1,807 


vested capital was decreased on that day 


capital for 1920, should be computed by 
taking into consideration this reduction. 
See Appeal of Simmons & Hammond 
Manufacturing Co., supra, and Appeal 
of Farmers’ Deposit National Bank and 
Affiliated Banks, supra. 

There is no allegation and no proof 
that the Commissioner has reduced in- 


vested capital either in 1919 or in 1920, | 


on account of the payment of the 1919 
commission and we do not feel called 
upon to discuss this feature of the case 
further. 

It will be seen from our discussion 
of invested capital that no deduction 
of any portion of the money paid out 


in these commissions is authorized by | 


section 234(a)(7) of the Revenue Acts 
of 1918 or 1921. Neither property used 
in the business nor an exhausting asset 
was required by the payment of this 
money. We know of no other 
der the revenue acts in which 
tures made in one year can be 
and charged off in later years which 
would affect this case. The petitioner 
never coniended that a loss. resulted 
from the payment of the commissions 
and inasmuch as they were made vo!- 
untarily we are satisfied that no deduc- 
tion on account of them 
by sections 234(a)(4) of the above acts. 

Good accounting practice would not 
paid for the 


expendi- 


sale 


as profits permitted. 


This is because the expenditures are | 
not balanced by the acquisition of any | 


saleable asset and the true financial con- 
dition of the corporation can not 
shown until they have been written off. 


Applied Theory of Accounts, Esquerre, 
| page 317; Auditing Theory and Practice, | 
Y page 576; | 
Accounting Theory and Practice, Kester, | 


Montgomery, 3rd Ed., Vol. 38, 


Vol. 2, page 331. 
The science of accounting seeks to re- 


; cord facts so that the success or failure 
he. | of an effort to accomplish a purpose 
it then pays a commission for the sale | 


will be 
cents. 


time 


made evident in dollars 

It in some way deducts at some 
or 
The revenue acts do not nec- 
essarily do this. They may vary from 
the best accounting practices in arriv- 
ing at net income. Appeal of Consoli- 
dated Asphalt Co., 1 B. T. A. 79. Al- 


| though we will attempt, whenever it is 
— : | 

| possible, to interpret the revenue acts 

| as concurring with good accounting prac- 


tices, we can not allow any deduction 
from net income not authorized by those 
acts. They do not authorize any deduc- 


| tion of the amounts paid by a corpora- 


tion as commissions for the sale of its 
capital stock. 


Reviewed by the Board. Judgment 


| will be entered on notice of 15 days un- 


der Rule 50, 
Smith and 

result. 
Milliken: I dissent from that portion 

of the opinion which disallows the de- 

duction as an ordinary and necessary 

of commissions paid for the 

sale of the corporation’s capital stock. 
October 12, 1927. 


Trammell concur in the 


Decisions of the Board 
of Tax Appeals will be 
found on Page 11. 


On August | 


Partnerships 


a 





what | 


petitioner’s 


amount of cur- | 
that time, | 


determining | 
action of the Com- | 


| ALICE 


| ings, 


' tal stock of the corporation. 
| 31, 1920, the Samuel Hastings Company, 
| Incorporated, was dissolved and its en- | 
| tire assets taken over by a partnership, 


deferred | 
| five years. 


| policies. 
is authorized | 
| as manager as might be agreed upon | 


be | 


and | 


times every expenditure from | 
| counts 
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Internal Revenue. 


from 


regulations of Commissioner of 


Partnership Obtaining Corporation Assets 
Ruled to Result in Gain for Stockholders 


Board of Tax Appeals Holds That Transaction Involving 
Liquidation Is Controlled by 1918 Revenue Act. 


M. Hastincs, O..B. HASTINGS, 
Maup HASTINGS HANSON AND LEILA H. 
REED V. COMMISSIONER OF 
REVENUE; Board oF TAX 
Nos. 5106, 5107, 5109, 5110. 
When a corporation liquidates and its 


APPEALS, 


assets are taken over by its stockhold- 
ers, who conduct the business as a part- 
nership, the transaction is controlled by 
section 201(c) of the 1918 Revenue Act, 
the Board of Tax Appeals held herein. 
The dissolution of a corporation, and 


the transferring of its assets to a part- | hip 
| change and the Commissioner in deter- 
mining the net income of the partner- | 
| ship for the remainder of the year, April 


nership, composed of stockholders who 
have the same proportionate interest in 
the partnership as they had in the cor- 


| poration, the Board held, may result in 

notwithstand- | 
ing the fact that they took nothing out |. 
| with 
| rounding the same, testified in detail as | 
| to the fair market value of the physical 


to the stockholders 


gain 


of the business. 


The Board also determined the fair | 


market value of certain assets at the 
date of dissolution of the corporation. 
Bernard Greensfelder for the 


Commisisoner. 


The findings of fact and decision fol- | 000, as claimed by the petitioners. 


As regards the value of the grain and | 


low: 


Findings of fact: Samuel Hastings, 


the father of the petitioners, was en- | 
| gaged in the grain and elevator business 


in Cairo, Illinois, from 1885 until his 
death in 1905. 

In 1906, his widow, Mrs. A. S. Hast- 
and four children, petitioners 
herein, organized the Samuel Hastings 
Company, an Illinois corporation, to 
carry on the business formerly con- 
ducted by him. 
the children owned one-fifth of the capi- 
On March 


composed solely of its stockholders, 
heretofore named, each former stock- 
holder acquiring the same proportionate 


| interest in the partnership as had been 
| held in the corporation, which was an 
Mrs. A. S. | 
| Hastings died on October 10, 1920. 
way un- | | - E 

| Copartnership Articles 


undivided one-fifth interest. 


Extended Over 5 Years 
The articles of copartnership, dated 


sole manager of the partnership and 
given power to direct and control its 
In addition to sharing in the 
profits, he was to receive such salary 


by his copartners. None of the other 
partners was required to give any time 
or attention to the business. It was 
provided in articles of agreement that 
the death of any partner should dis- 
solve the partnership, but that the in- 
terest of such deceased partner should 


continue to be bound by the articles of | z 
' below the then-establshed market price. 


| From a consideration of all of the evi- 
| denec 
| good reason for allowing the reduction 


partnership during the five-year period, 
unless the partners should consent to a 
withdrawal of such interests. 

The Commissioner used book values 


in determining the liquidating dividend | ©! : 
| sioner’s 


| $132.160.35 for the hay and grain inven- 


to the petitioners. Petitioners claim 
that the physical properties had a book 
value of $161,221.05, less a reserve for 


and a fair 


market value on March 31, 1920, of 


| $100,000; that the inventory of a book | 
fair | 


value of $132,160.35 had a 
market value of $112,336.30; that the ac- 
receivable totaling $171,084.16 
face value had a fair market value on 
March 31, 1920 of $16 529.95, resulting in 
a difference between the value as used 
by the Commissioner and the value 
claimed by the petitioners of $58,588.52. 

The fair market value of the physical 
properties above mentioned.on March 
31, 1920, was $100,000. 

The fair market value of the inventory 
on the same date was $132,160.35. 

The fair market value on March 31, 
1920, of the accounts receivable was 





$162,529.95, or 5 per cent less than face 
value as carried on the books. 

Opinion by. Littleton: Petitioners 
claim first, that there was no gain to 
| them upon the dissolution of the corpora- 
tion and the transfer of its assets to, and 
the assumption of its liabilities by, a 
partnership composed of the former cor- 
porate stockholders, and secondly, that if 
| the Board should determine that there 
was a gain, the fair market value of cer- 
| tain of the assets was less than 


by the Commissioner. 

Board Adheres to 
| Previous Decision 

As to the first issue, the Board ad- 
heres to its previous decisions that upon 
the dissolution and liquidation of a cor- 





INTERNAL | 


pe- | 


| March 31, 1920. 
| hay and grain were taken on an advance | 
| and so continued for about three months 
The book vaiues of the in- | 
ventory were considered the same as the 
| then-prevailing market prices and 
so fixed by O. B. Hastings, one of the pe- 
| accounts payable and assigned all the 





| June, 1920. 


depreciation of $31,010.79, leaving a net | 
| book value of $130,210.26 





the . 
amount shown by the books and as used | 


; poration and the transfer of the cor- | 


porate assets to a partnership composed 


of the stockholders must be regarded as | 
having received their share of the assets | 
with whatever gain or loss their receipts | 


entailed. Appeal of E. C. Huffman, 1 B. 
T. A. 52; Appeal of D. F. Buchmiller, 1 
B. T. A. 380; Appeal of F. A. Keim, 4 B. 
T. A. 1240 (The United States Daily 
Yearly Index Page 2664, Volume I); 
Lang&taff v. Lucas, 9th Fed. (2nd) 691. 
Affirmed in 15th Fed. (2nd) 1022. 
The accounts of the corporation were 
carried to the partnership books without 


1 to December 31, 1920, used the same 
figures. 

Several witnesses 
the business 


who were familiar 
and conditions sur- 


properties in question and from a con- 
sideration of all of the evidence, 


market value of the physical properties 
mentioned on March 31, 1920, was $100,- 


hay inventory, there is some testimony 
to the effect that the fair market value 
of this inventory on March 31, 1920, was 
15 per cent less than the value shown on 
the books, or $112,336.30. In the opinion 
of the Board, however, the Commis- 


sioner was not in error in holding that | 
the fair market value of the inventory | 


was $132,160.35. This value appears to 


| be supported by the market prices of 
The widow and each of | pp 


as they existed on 
The market prices for 


the commodities 


thereafter. 


titioners herein. 


| Market Price Steady 


Until June, 1920 

The market prices for such commodi- 
ties did not, according to his testimony, 
become any lower until some time in 


upon the fact that the germinating 
losses are likely to be sustained upon the 
corn shipments in this period and that 
the entire merchandise inventory should, 
therefore, be reduced 15 per cent. There 
is nothing to show that this fact was 


not considered in fixing the value of the 


| merchandise inventory at the figure of 


$132,160.35. However, there is no evi- 
dence on this point, there appears no 


; tory upon which the reduction in value is 


claimed. Certainly, thers was no justifi- 


eation for reducing the inventory of hay 


on this point, there appears no 
claimed in this instance, and the Commis- 


determination of a value of 


tory is approved. 

The accounts receivable amounting to 
$171,084.16, were carried on the books 
at face value. The evidence submitted 


| acres 





| a first 


the | 


| Board is of the opinion that the fair | 


| titioner and Thomas P. Dudley for the | | amount of $3,500. 


| 1918, it sold one of its mining plants 





vere | 
™ | 


| The claim for a reduction in | 
g ‘| the value of the inventory is predicated 
April 1, 1920, extended over a period of | 


O. B. Hastings was made | .oason includes March and April; that | 





‘No Taxable Profit 


Realized on Receipt 


Of Notes Paying Debt 


Board of Tax Appeals Makes 
Ruling Regarding Liqui- 
dation of Stock of Cor- 

poration. 


J. W. LAM Vv. COMMISSIONER OF INTERNAL 
REVENUE; BOARD OF TAX APPEALS, No. 
1323. 

The petitioner realized no taxable 
gain from the receipt of certain notes 
by him as consideration for debts due 
him by a liquidating corporation in 
which he was the principal stockholder, 
the Board of Tax Appeals held herein. 

Chester A. Bennett for the petitioner 
and J. W. Fisher for the Commissioner, 

The findings of fact and decision fol- 
low: 

Findings of Fact: The petitioner has 
long been engaged in the business of ¥ 


| owning and operating coal lands ay 


coal mines. Prior to 1911 he had at 

quired all the coal rights in about 450 

of coal-bearing lands, together 

with title to several acres of surface 

lands for use in mining such coal lands. 
Valued at $125,000. 

In the development and operation of 
this property he opened up two fully 
equipped mines, erected 74 dwelling 
houses for occupancy by miners, and 
constructed one mile of surface railway 
for the purpose of facilitating the ship- 
ment of coal recovered in his mining 
operations. The value of such coal 
rights, lands, equipment, trackage and 
other mining facilities at June 10, 1911, 
was not less than $125,000. 

On June 10, 1911, the petitioner sold 


| the mining properties above described 
| to the Hillside Coal Company and re- 
| ceived 


therefor all the common stock 
of such company of the par value of 
$25,000 and its 20-year 6 per cent 
bonds of the par value of $100,000. 
The bonds so received were secured by 
mortgage on all the property 
transferred. The fair market value or 
price of the securities received by the 
petitioner in exchange for the property 
transferred to the Hillside Coal Com- 
pany was not less than $125,000 at 


| June 10, 1911, and at March 1, 1913. 


Transactions Listed. 

On April 17, 1918, the Hillside Coal 
Company deeded to the Liberty Coal 
Company a small tract of land and a 
stone house located thereon, and re- 
ceived as consideration therefor the 
On December 30, 


to the Saulsburg Coal Company, of 
Central City, Kentucky, and received 
therefore the amount of $5,000 in cash 
and a series of six promissory notes 
for $8,333.33 1-3 each, which by their 
terms were a lien on the property. On 
December 30, 1919, it sold the Oakland 
Coal Company its remaining mining 
property, and received therefor in two 
payments the amount of $30,000 in cash 
and a series of eight purchase money 


| notes in the amount of $7,500 each, and 


payable one at the end of each succeed. 


| ing 12 months until all were discharged, 


with interest on deferred payments at 
the rate of 6 per cent per annum. 
Upon the completion of the sales 
above described the Hillside Company 
proceeded to liquidate. It applied all 
the cash proceeds received to its open 


[Continued on Page 11, Column 1.] 


Acquiescences Noted 
In Taxation Decisions 


The Bureau of Internal Revenue an- 
nounces that the Commisison acquiesces 
in the following decisions of the United 


| States Boar dof Tax Appeals: 


(The name of the party is followed by 
the docket number and the volume and 
page of the report). 
Boulden, Charles M. 
Voelbel, Jacob, estate of* 


7965 7 490 
- 6009 7 276 


| Voelbel, Walter W., executor* 6009 7 276 


The Commisisoner does not acquiesce 
in the following decisions of the Unite 
States Board of Tax Appeals: 4 
Sinsheimer Bros., Inc. .... 6498 5 91% 
Estate of Stanton, John jr. 5892 918 

(Unreported in Board of Tax Appeals, 
Reports). 
by petitioners warrants the conclusion 
that the fair market value of the ac- 
counts receivable on March 31, 1920, was 
$162,529.95. 

Judgment will be entered on 15 days’ 
notice under Rule 50. 

Considered by Smith and Love, 


Do you USE 
your Washington experts? 


(Their services cost you nothing ) 


HE 


UNITED STATES DAILY has a staff of 47 


experts ready to dig up for you in the Washington 
burcaus of the Government information on almost any con- 
ceivable subject; particularly information relating to busi- 
ness, production, manufacturing, distribution and advance- 


ment of trade in general. 
asking, 
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that you can command the information gathering services 
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United States Daily, 
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Approves Plans to 
Build Nine Bridges 


Applications for Construc- 
tion Are Authorized In 


Various Sec- 


tions. 


Applications for the approval of plans 
for bridges in various sections of the 
country, have been approved by the Act- 
ing Secretary of War, Col. Hanford Mac- 
Nider, the Department of War has just 
announced. The full text of the state- 
ment follows: 

The Acting Secretary of War, Colonel 
Hanford MacNider, has approved the 
following: 

Application made by the Morgan’s 
Louisiana and Texas Railroad and 
Picamship Company, for approval of 
plans of a bridge to be reconstructed 
over Bayou Courtableau at Washington, 
Louisiana, under authority of State law. 

Application made by the Board of 
Chosen Freeholders, Middlesex County, 
New Jersey, for approval of plans of a 
bridge to be reconstructed over the 
South River at Old Bridge, New Jersey, 
under authority of State Law. 

Application made by the County Com- 
missioners of Lawrence County, Penn- 
sylvania, for approval of the plans of a 
bridge to be constructed over the Beaver 
River at Wampum, Pennsylvania, under 
authority of State Law, to replace the 
existing bridge at that locality. 

Application made by the Atlantic City 
Railroad Company for approval of plans 
of a bridge to be reconstructed over the 
Tuckahoe River, one-half mile north of 
Tuckahoe, New Jersey, under authority 
of State Law. 

Application made by the Westchester 
County Park Commission, Bronxville, 
New York, for approval of revised plans 
for a bridge authorized under authority 
of State Law, to be constructed over 
Annsville Creek (Peekskill Creek) near 
Peekskill, New York. These revised 
plans provide for solid fill construction 
for a length of approximately 725 feet 
and pile and trestle construction for a 
length of approximately 635 fect. 

Application made by Smith County, 
Tennessee, for approval of plans of a 
bridge to be constructed over Caney Fork 
River at Bettys Island, Tennessee, under 
authority of State Law. 

Application made by the Virginia 
State Highway Commission for approval 
of pians of a bridge to be constructed 
over the Western Branch of the Eliza- 
beth River near Portsmouth, Virginia, 
under authority of State Law, to replace 
an existing bridge at this locality. 

Application for approval of modified 
plans of a bridge to be constructed over 
Turkey Creek at Palm Bay, formerly 
Tillman, Florida, authorized by an instru- 
ment signed under date of August 14, 
1926, and August 16, 1926, by the Acting 
Chief of Engineers and by the Assistant 
Secretary of War under authority of 
State Law. 

Application made by the Atchison, 
Topeka and Santa Fe Railway for ap- 
proval of plans of a bridge to be con- 
structed over Middle River at Middle 
River, California, to replace an existing 
bridge at the locality under authority of 
State Law. 


Activity Maintained 


High Level of Production and 
Domniestic Buying Reported 
in September. 


mestic buying was maintained in Ger- 
many in September, according to cabled 
advices from the Commercial 
* Berlin, Fayette W. Allport. Not 
fomly were basic industries satisfactory 
throughout the month, but the Reich- 
hank’s discount loans and note circula- 
tion attained the highest level of the 
post-war period. 

The full text of these trade advices is 
as follows: 

German commerce and industry con- 
tinued its high level of both manufacur- 
ing activity and domestic buying 
throughout September. The iron and 
steel, textile, chemical, electrical, and 
building industries reported a_ contin- 
uance of satisfactory conditions all 
through the month. 

The September production and sales 
of coal were at the August levels de- 
spite the sharp inland competition of 
British fuel. This indicates that the ex- 
pected diminution in the volume of in- 
dustrial demand has failed to ma- 
terialize. 

Pig iron production, with a figure of 
1,100,000 tons, was slightly under that 
of August, but established a high record 
for production work day, at 36,800 tons. 
It is expected in Germany that Septem- 
ber production of steel and rolling mill 
products will at least equal August, as 
a large volume of orders is still on hand. 
September carloadings oaeraged 947,000 
per week, which is 12 per cent above the 
corresponding period of 1926 and 20 per 
cent above 1925, and established a new 
high record. The carloadings reflect, 
particularly, heavy crop movements 
which have been favored by ideal har- 
vesting weather. 

The Reichsbank’s discount loan port- 
folio and note circulation, at the end of 
September, were at the highest level of 
the post-war period. The legal cover 
for the circulation of Reichsbank notes 
declined to 48 per cent, and that of 
Reichsbank and Rentenbank notes com- 
bined to 38 per cent. 

At that end of September discounts 
amounted to 2,746,000,000 marks as 
compared with 2,421,000,000 at the end 
of May. 


Attache | 
, partnerships or corporations has been or 
is using any unfair method of competi- | 


STATEMENTS ONLY ARE PRESENTED HEREIN, 


‘ommerce 
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UNITED States DAILy. 
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Automobiles 


man Hunt Says Trade Commission 


Department of War | Chair 


Should Be Granted Additional Powers 


Declares More Authority to Advise and Cooperate With 
Business Groups Would Improve Ethics. 


[Continued from Page 1.] 


and more powerful so that their com- 
petitors could not survive and were ab- 
sorbed by the trusts or forced out of 
business. The Standard Oil Corpora- 
tion in the petroleum industry, United 
States Steel in iron and steel, “Big 
Five” in the packing industry are ex- 
amples which, in the absence of restrain- 
ing legislation, reached a predominating 
position so powerful that competition in 
these activities was largely éliminated. 

This situation brought forth a ery of 
alarm which prompted Congress to en- 
act legislation such as the Interstate 
Commerce Commission Act and other 
railroad regulations to curb unfair 
methods in the transportation fraternity 
and the Sherman Act designated to 
check the rapid stride of trusts and 
monopolies. The Interstate Commerce 


Commission has, in its administration of | 


laws delegated to it, justified and vindi- 
cated the wisdom of Congress. 

The Sherman Anti-Trust Act by its 
restraining influence has justified its 
creation. In spite of all the new rules, 
anti-trust and otherwise, and adminis- 
trative bodies provided for by Congress, 
up to the year 1914 there had grown up 
in business many unfair methods of 
competition for which there was no rem- 
edy. With the increase of human activ- 
ities many situations were arising with 
such complications that the courts could 
not give such relief as would e@>--d the 
public interest. The inflexibility of the 
law has been illustrated in many impor- 
tant decisions rendered by the Supreme 
Court and inferior courts of the United 
States subsequent to the passage of the 
Sherman Anti-Trust Act in 1890 and 
prior to the passage of the Federal 
Trade Commission Act in 1914. 

The decisions of the courts prior to 
the enactment of the law under which 
the Commission functions had established 
a precedent to the effect that .a dealer 
who manufactured a product and truth- 
fully advertised and sold the same could 
not invoke the equitable jurisdiction of 
the courts to enjoin all competitors whose 
goods were sold so as to deceive the 
purchasing public. This tendency of the 
courts was clearly expressed in the de- 
cision of the United States Circuit Court 
of Appeals for the Sixth Circuit, then 
composed of Judges Taft, Lurton, and 
Day, when disposing of a bill in equity 
asking for an injunction, held that cer- 


tain facts alleged in the particular case | 
did not entitle the complainant to relief, | 
since it was not shown that the pur- ; 


chasers bought defendant’s products in 
the belief that they were made by com- 
plainant. In the course of the opinion 
the Court said: 

“Can it be that» a dealer who would 
make such articles only of pure wool 


could invoke the equitable jurisdiction of | 


the courts to suppress the trade and 
business of persons whose goods may de- 
ceive the public? We find no such au- 
thority in the books and are clear in the 
opinion that if the doctrine is to be thus 
extended, and all persons compelled to 
deal solely in goods which are exactly 


what they are represented to be, the | 
vemedy must come from the Legislature | 


’ 


and not from the courts.’ 


Unfair Methods 
Made Unlawful 


The above illustrates the reason which 


led Congress to enact the statute creat- | 
| ing the Federal Trade Commission and 
| make unfair methods of competition un- 
In German Industry | 

~ | to put an end to them. 
| situation which the court, in the above } 
| case, said was beyond its power to sup- 


lawful and empowering the Commission 


press has been brought within the juris- 
diction of the Commission. 
Congress created the Commission for 


the express purpose of protecting the | 
| public against unfair methods of com- 
A high level of production and do- | 


petition in interstate trade. I quote 

from Section 5 of the Act as follows: 
“Whenever the Commission shall have 

reason to believe that any such persons, 


tion in commerce and if it shall appear 
to the Commission that a proceeding by 
it in respect thereof would be in the in- 
terest of the public, it shall issue and 
serve upon such person, partnership or 
corporation a complaint stating its 
charges in that respect, and containing a 
notice of a hearing upon a day and a 


service of said complaint.” 

This procedure was rigorously 
lowed with the exception of a few in- 
stances where trade practice conferences 
were held, at the request of the industry, 


under its power to make suitable rules, 
adopted new rules of procedure. 


of branding the Commisison as a perse- 
cutor of business into that of a booster 
for business. The Commission at the 
outset of its career had little or no prece- 
dent as to procedure and quite naturally 


followed closely the direction of the stat- | 


ute, which, according to first interpreta- 


tion placed upon it, gave only one method | 


violations of Sec- 
By issuing complaint, 


of settling alleged 
tion 5, namely: 


calling witnesses, taking testimony, and | 


trial. 

This plan gave the respondent no op- 
portunity to defend his position until 
after complaint had been served and 
made public. 
mission changed the rules and provided 


the alleged respondent a hearing before | 


the Board of Review prior to the issuance 
of complaint. This change of program 
protects the accused against being pub- 


mit and is very helpful to the Commis- 
sion. 


Minor Cases Settled 
Through Agreements 

Following closely on this progressive 
move the rule was adopted settling many 
minor cases by stipulation wherein re- 








| thereof might be determined 


The identical | 


| tions and give sanction 


fol- | 








In March, 1925, the Com- } 


spondent admits the charges against it 
and agrees to quit the unfair practice. 
This stipulation is executed between the 
proposed respondent and the chairman 
of the Commission and provides that in 
case respondent vialates its provisions, 
same may be used against it 
prosecution of a complaint. 

It is estimated that the settlement of 


cases by stipulation has resulted in an | 

. sav} — rey | *. ’ : : ae 
actual “ae the Government of over | tion of the Supreme Court of the United 
80 per cent in the disposition of cases. ! 


However, the settlement of cases by 
stipulation is limited to those of lesser 
violations of law. Obviously, the Com- 
mission would not settle cases involving 
fraud or combinations in restraint of 
trade by this method. 

I have already noted that trade prac- 
tice conferences had been held at the 
request of representatives of certain in- 
dustries. With a view of coordinating 
and expediting this work, the Commis- 


sion in April, 1926, created a new divi- | 


sion known as the Trade Practice Con- 
ferences which became operative in July. 


tend the scope of such conferences within 
the proper sphere, to provide for prompt 
action in case of any alleged violation 
of a trade practice rule, and to promote 
closer cooperation between business and 
the Commission in serving the public. 

When a trade practice conference is 
applied for, a preliminary inquiry is 
made, the result of which serves as a 
basis for determining whether the prac- 
tices or methods used are unfair to com- 
petitors or against public interest, and 
whether the interest of the public is 
best served by calling a trade practice 


conference for the particular industry. | 


Aside from settling unlawful viola- 
tions within a certain industry by adopt- 
ing rules through a trade practice con- 
ference, unethical practices not now un- 
lawful may be and are abandoned by 
agreement at these meetings. When un- 
ethical practices have crept into a cer- 
tain industry so that they reflect ad- 


versely on all engaged in said industry | 


and all individual concerns find the prac- 


tices reacting against themselves, they | 


should have the support of the Commis- 


sion to help them let go of the bear’s | 


tail. 


Increase in Powers 
Sought for Commission 

With slightly increased powers the 
Commission could work out many of 
these problems with industry, possibly 
acting through existing trade organiza- 


; tions, in a way that would insure nation- 


wide conformity with a high code of 
business ethics, beneficial alike to all 
members of the community. 

One weakness of the Commission is 


| not that it possessed or exerts too much 
| authority, but that in many respects its 


authority is inadequate. Our hope is 
that the Commission may so merit public 


| confidence that additional powers, to be 


exerted in the interest of legitimate 
business, may be granted to it. The 
Commission ought to have the power to 
pass upon certain classes of transactions, 
business customs, and practices in an ad- 
visory way to the end that the legality 
without 
first subjecting earnest, law-abiding citi- 
zens to a charge of law violation. 

It is to be hoped that some day the 
law may be so changed that when the 
proponderant part of an industry has 
resolved against uneconomic and waste- 
ful practices which are not necessarily 
in the class defined by the courts, the 
Commission may approve such resolu- 
to them by 
issuing its complaint against the small 
minority who may seek to obtain an un- 
fair competitive advantage by continuing 
such practices. I do not mean to suggest 


| that the Commission should be empow- 


ered to cooperate in the elimination of 
fair competitive practices; but only that 
it should be allowed to promoted the 
progress and expansion of the law to 
the end that wasteful and uneconomic 
practices and customs, not now regarded 
as unlawful may be eliminated in the 
public interest. 

The power probably exists to accom- 
plish much in this way, but the power 


| should be made plain and the beneficial 


sless tecein Send, Bk Week 96 dove after | activities of the Commission should have 


the prestige resulting from positive legis- 
lative sanction. The major portion of 
the Commission’s work falls under Sec- 


, tion 5 and has to do with unfair methods 
; of competition practiced by many busi- 
| ness concerns, which up to the time when 


until early in 1925 when the Commission, tha 


Federal Trade Commission was 
created by Congress were not remediable, 


These rules have made many friends | and the public interest suffering for lack 


for the Commisison, expedi » work, | s = 
decreased expense and ose gy Pisce | ther powers are given the Commission 
: . ned the charge | under Section 6, which is an enlarge- 


of recourse against the offenders. Fur- 


ment of the act establishing the Bureau 
of Corporations. Additional jurisdiction 
was given the Commission under Sections 
2, 3 and 7 of the Clayton Act, and by 
the Export Trade Act. 


Controversies Encountered 
Over Right of Inquiry 


Under Section 6 the economic work 
has had to do chiefly with the conducting 
of general investigations called for by 
the President and by either House of 
Congress. There has been much contro- 
versy as to the powers of the Commis- 
sion‘s economic force to carry on investi- 
gations under subdivisions (a) and (b) 
of Section 6. 

It seems to me that the language of 
these two sections is plain and should be 
readily understood, yet some corpora- 


licly cited for offenses he did not com- | tions have demurred and caused delay 


| and even refused to answer interrogator- 


ies made to them by Commission repre- 
sentatives under this authority dele- 
gated to it by Congress, thus creating 
procastination, postponement and pro- 
longation to the extent that reports are 
behind-hand and have lost much of their 
usefulness, 


in the | 


Trade Practices 


Validity of Collection 
| Of Excess Profits on 


| 
ai of Supreme Court in 
Revoking Writ of Certio- 
rari Leaves Question 
Unsettled. 


The validity of the regulations en- 
acted during the World War and pro- 
viding for the collection of excess wool 
profits, remains undecided by the ac- 


States, revoking a writ of certiorari in 
the case of U. S. v. W. A. and J. A. 


| McFarland, it was stated orally by W. | 
L. Evans, of the Bureau of Agricultural 


Economics, who is in charge of the col- 
lection and distribution of excess wool 
profits. 

The regulations, it was explained, 
were made in 1918 and until the disso- 


tic wool. 
its work, the enforcement of these regu- 


Dealers Made Excess Profits. 
“Because of a lack of wool necessary 
for the Army and Navy,” Mr. 
said, “the Government made regulations 
controlling wool marketing, fixing the 
price and limiting profits. 


The small country dealer was allowed 
1145 cents per pound profit, while the 
central dealer who sold to the Govern- 


on the season’s business. After the war, 
the books of the dealers were audited, 
and in some cases it was found that they 
had made too much. We have been col- 
lecting these excess profits and distrib- 
uting them to growers. 

“To date, over $700,000 has been col- 
lected and practically all of that has 
been distributed. In several cases where 
the collection has been contested, the 
Government has won. In this case, 
however, the question of the validity of 
the regulations under which we have 
been acting, was made an issue. By re- 
voking the writ, the Supreme Court 
leaves the question unsettled.” 

Held Invalid in Lower Court. 
The case of U. S. v. W. A. and J. A. 





| 
| 


f 





lution of the War Industries Board were | 
administered by their section on domes- | 
When thet Board had ended | 


lations was placed with the Bureau of | 


eae tte : | Agricultural Economics. 
The purpose of this division is to ex- | 


Evans | 


The Govern- | 
ment had a prior right to all wool sold. | 


ment was permitted a 5 per cent profit | 
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Construction 


Decline in Production of Motor Vehicles 
Is Shown for First Nine Months of 1927 


YEARLY 
INDEX 
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Customs Rulings 


| Factory Sales,So Far Total 2,851,736 as Compared With 


3,475,926 for Same Period Last Year. 


September production (factory sales) 
of motor vehicles in the United States, as 
reported to the Department of Commerce 
by the National Automobile Chamber of 
Commerce, was 257,577, of which 225,013 
were passenger cars and 32,564 were 
trucks, the Department announced Octo- 
ber 20. The statement in full text fol- 
lows: 

Except for August and September, 
1927, the table below is based on figures 
received from 153 manufacturers in the 
United States for recent months, 53 mak- 


United State 


Passenger 


1926 
SROOREY ots eevencedes 
DOREUOLY 0 i066 680K E TS 
PMORON 20.4 Beeteweeeeas 
PES oe 6 6 Ae eee seeees 
May... 

GUNS 26 6 4.6 ch sA ETHICS 
OULY 6.56 6 88a ec cease deds 
PURPGSG 6.6 6 8h be stes ees’ 
MODUCMIVED «sos cenecins 


Total 
300,612 
354,432 
422,728 
430,523 
417,214 
380,372 
354,394 
A25 r 


393,357 


Total (nine months).. 
NIUGUOEE 6 o'4 8 40666 a ou 
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329,142 
50,950 


Total (year) 

1927 
BOUGRES 64 U0 RO aN4R TED 
oo. ee re 
March... ee 
PRUE igo 6.6 V4 b Nese LOD 
Co See Cree ee 
CONS 6. db VCs CORRES 
SUIY 6.0008 
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4,219,449 


234,231 
298,765 
386,841 
397,780 
395,674 
315,584 
263,239 
*304,045 


257,577 


, 
> 

> 

) 

> 

9 
*= 
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Cars 
272,922 
319,763 
381,116 
383,907 
373,140 
339,570 
317,006 
292 380,282 


350,923 


3,475,926 3,118,629 357,297 
289,565 
219,504 
137,561 


3,765,059 


196,989 
260,644 
341,676 
353,223 


fo 
33 
71,943 
25 


ing passenger cars and 118 making 
trucks (18 making both passenger cars 
and trucks). Totals for August and 
September, 1927, are for members of 
the National Automobile Chamber of 
Commerce only. 

Figures for passenger cars include 
taxicabs and those for trucks include 
ambulances, funeral cars, fire apparatus, 
street sweepers and busses. Canadian 
figures have been supplied by the Do- 
minion Department of Statistics. Auto- 
mobile production in numbers of ma- 
chines is as follows: 

Canada 
Passenger 

Cars 

11,781 

14,761 

17,989 

17,929 

21,429 

18,818 

12,953 

*12,778 

12,624 


Total 
15,497 
18,838 
22,374 
21,502 
24,934 
21,751 
15,208 
*15,261 
17,495 


Trucks 
3,698 


Trucks 
27,690 
34,669 
41,612 
46,616 
44,074 
40,802 
37,388 
42,012 
42,434 


CO co 


S 


wm bop 


141,06: 


_|Claim for Free Duty 





172,842 

14,670 
9,828 
7,752 


39,577 
31,446 


26,070 


10,595 
6,774 
6,052 

454,390 *205,092 *164,483 

15,376 

18,655 

23,250 

24,611 

25,708 


11,745 
14,826 
19,723 
20,890 
21,991 





39,866 
29,855 
*32,102 


32,564 


19,208 
10,987 
12,526 
11,262 


16,470 
8,719 
10,139 
8,681 





Total (nine months).. 2,851,736 


* Revised. 


McFarland, Mr. Evans explained, came 
up before a United States District Court 
in Baltimore. The District Court held 
that the regulations were invalid on the 
general ground that they were unconsti- 
tutional because confiscatory. This deci- 
sion was upheld in the Circuit Court. 


2,509,018 


! 
| 
! 
| 
| 


342,718 161,583 133,184 


The Supreme Court granted a writ of 
certiorari and then revoked it, without, 
however, considering the validity of the 
regulations. 

Whether the Government will bring 
another test case before the Court has 
not yet been decided, Mr. Evans said. 


von 


[haf GOOD GULF 
GASOLINE 


Quick as a flash the uniform quality of 


That Good Gulf Gasoline 


asserts itself by its ready response to the ac- 


celerator---power of steady regularity is gen- 
erated at the rise of each piston-~such quality 


can be given to any product only by a wealth 


of manufacturing experience coupled with 


all that is best in modern refining equipment. 


We know to a certainty that our customers 
are served with Motor fuel possessing the 


maximum power in heat units--a pure and 


clean burning gasoline. 


GULF REFINING COMPANY 


Qn Processed Iron 


Ore Is Overruled 


Customs Court Holds That 
Merchandise Is Dutiable 
at 30 Per Cent as Earthy 

Substance. 


New York, Oct. 20.—Overruling a pro- 
test of the Burrowlite Products Com- 
pany, of Cleveland, the United States 
Customs Court finds that certain mer- 


chandise consisting of processed iron 


sold as “Burrowlite,” is dutiable 
as an earthy or substance, 
wholly or partly manufactured, at 30 
per cent ad valorem under paragraph 
214, Act of 1922, rather than free of 
duty as iron ore under paragraph 1597, 

According to the testimony this ore is 
produced by. roasting the ore, removing 
the slag and most of the sulphur, and 
grinding the remaining substance, 
Judge Young. states: 

“Obviously ore subjected to such 
treatment can no longer be regarded as 
iron ore. The claim for free entry is 
without merit.” (Protest No. 161628. 
G-3886.) 

In denying relief to Spaulding & Co., 
of Chicago, the court finds that certain 
crystal and onyx links, intended to be 
mounted into jewelry, were properly 
classified by the collector as unfinished 
jewelry, with duty at 80 per cent ad 
valorem, under paragraph 1428, Tariff 
Act of 1922. The claim for duty at 20 
per cent is set aside. (Protest No, 
170515-G-74204.) 


ore, 
mineral 


Alencon Laces Classified 
For Duty at 75 Per Cent 


[By Telegraph.] 

New York, Oct. 20.—The United 
States Customs Court today entered a 
decision sustaining the protest of H. A. 
Cesar & Co., involving the classification 
of so-called Alencon laces. 

The court held that the laces are du. 
tiable at 75 per cent, rather than at 90 
per cent ad valorem under Paragraph 
1430 of the Tariff Act of 1922. 


The same quality is also 
found in 


Gulf No-Nox Motor 


Fuel 


That New Improved 


Supreme Motor Oil 
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Patents 


Method of Operation Free From Evasion of Patent 
Held to Be Different and Not to Be Infringement 


Structure Followed 
Plan of Later Date 


Four Patents Sued on, Some 
Held Invalid; Bill Is 


Dismissed. 


DyNAMIC BALANCING MACHINE Co. AND 
Trntus OLSEN TESTING MACHINE Co. 
y. GisHOLT MACHINE Co. AND PRE- 
CISION BALANCING MACHINE Co. 
Equity 114-F. District Corvt, WEST- 
ERN DISTRICT OF WISCONSIN. 

The structures involved in this suit 


of Akimoff v. Dynamic Balancing Ma- 
chine Co., 285 Fed. 480. Of the four 
patents sued on, some were held in- 
valid and others not infringed, plain- 
tiff’s bill being dismissed. The ground 
that defendants’ structure, although lit- 
erally within some of plaintiffs’ claims, 


followed the teaching of a later patent, | 
and was not evasive of the patents in | 


suit. 
The complete text of the memorandum 


for decree by District Judge Luse, fol- 


lows: ? 
This is a suit in equity for infringe- 


ment by the defendants of patents issued | 
to N. W. Akimoff, filed, issued, num- | 
bered, and the claims whereof alleged | 
to be infringed, being as follows: No. | 


1296605 filed June 15, 1915, renewed July 
6, 1918, issued March 11, 1919, Claim 
87; No. 1296606 filed November 4, 1915, 
renewed July 6, 1918, issued March 11, 
1919, Claims Nos. 21, 22, 23 and 27; No. 


1296609, filed August 15, 1916, renewed | make if it were started vibrating and 


July 6, 1918, issued March 11, 1919, 
Claims Nos. 11, 12, 15 and 17; No. 
1296610 filed December 18, 1916, renewed 
July 6, 1918, issued March 11, 1919, 
Claims Nos. 1, 2, 9, 12, 13, 16 and 17. 
Defendants are the manufacturer under 
and assignee of the patent to New- 
kirk No. 1557268, filed July 25, 
1920, and issued October 13, 1925. 

The importance of the matter in 
controversy and its difficulties of solu- 
tion warrant formal discussion of all the 
problems involved, but for reasons 
known to counsel and members of the 


tempted in this memorandum than to 
disclose to the parties and to the review- 
ing court, in case of review, the grounds 
for the conclusion arrived at. 


. . . ! 
The defenses relied on are noninfringe- 


ment anticipation, and noninvention, and 
the invalidity of the claims in suit un- 
der prior court decisions. 


Last Three Numerals 


Of Numbers Are Used 
Method claims. 


last three numerals of their numbers 
will be used. 


Claim 37 of the patent 605 and 17 of | 


patent 609, together with 16 and 17 of 
patent 610, are the method claims. In 
patents 605 and 606 the body to be 
tested, which for brevity in this memo- 
randum will be called the specimen, is 
assumed to have been statically bal- 
anced by the old method of placing the 
specimen upon parallel ways and mak- 
ing the correction for static unbalance 


before placing it in the machines of the | 


patents. The machine of patent 610 is 
a combination machine designed to test 
the unbalance of the specimen statically 
in one operation and the correction in 
the specimen of such static unbalance 
and its replacement in the machine for 
testing for dynamie unbalance. Under 
the Newkirk process and as exempli- 
fied in the machines manufactured by the 
Gisholt Company, no note is taken of the 
difference between static and dynamic 
unbalance so far as their operation is 
concerned, both conditions of unbalance 


being tested, and the amount and plane | 2” ‘ a P 
| mitted to vibrate after the disengage- j 


of unbalance ascertained by one com- 
plete series of operations. Viewing the 
art under consideration as the art of 
balancing rotating bodies rather than 
the art of balancing for static and dyna- 
mie unbalance separately, the defend- 
ants’ machines and method omits any 
separate treatment of static unbalance, 
which is an important consideration to 
be held in mind in viewing the method 
claims of the plaintiffs’ patents, though 
not considered in itself as sufficient as 
an omission of an essential step in the 
methods of plaintiffs’ patents to prevent 
infringement. Furthermore, each of the 
claims expressly provides that the speci- 
men and balancing unit form an unbal- 
anced system and that by unbalancing 
the balancing unit the unbalanced con- 
dition of the specimen is neutralized “to 
balance said system.” Assuming that 
the head-stock assembly of defendants’ 
machines constitutes a balancing unit, it 
is plain that when the operations of the 
defendants’ machines are completed, the 


system, composed of the balancing unit | 


and the specimen, is not a balanced sys- 
tem. This will be disclosed more in 
detail in connection with the discussion 
of the machine claims. Again, 


method claim must be read in the light 


of the specifications, to the conclusion | 


that the adjustment of the balancing 
unit is made experimentally and con- 
tinuously from the state of initial 
unbalance in the system to 
state of ultimate balance therein, 
and this step in the process. of 


ing unit to offset the unbalance in the 
speciment is, with a 
on, omitted in defendants’ method. The 


of defendants, is, in my judgment, suf- 
ficient to prevent inffingement. 


Two Claims Provide 


For Balancing Unit 

Furthermore, Claim 37 of patent 605 
and claim 17 of patént 609 call for a 
balancing unit adapted to be balanced 
and unbalanced dynamically. Defend- 
ants’ head-stock, treating it for 
moment as a balancing unit. is adapted 
to be unbalanced statically so far as it, 


| non-infringement of the 


| smoothly, which action 


: | teractin 
Court of Appeals, no more will be at- | g 


| mislead one for the 
| mechanism appear at the speed 


| higher 
| speed, and the specimen and the head- 


| chines 





| and 
' tude 


| portant 


| or about 


| been 
: I am | speed, and then disengaging the motor 
unable to escape the conclusion that each | ote ; 


| ings of the Newkirk patent. 
he | ° . as 
the | express the idea of the imposition of a 


E Ee | are 
experimental adjustment of the balanc- | = 


slight exception | 





; ment of that claim. 
the | 


2384) 


considered as a unit by itself. Such is 
the effect ascribed to the radial move- 
ment of the nut upon the yoke in Claim 


| 16 and 17 of patent 610, and this forms 


an additional reason for the conclusion of | 


two — method 
claims last enumerated. The importance 
ascribed to the omission in 


method of putting the system in balance 


defendants’ | 


will be more fully understood in the light 


| of the discussion of the general subject 


of infringement. 

Machine Claims.—There remain twelve 
of the so called machine claims, and it 
seems advisable to proceed with their 
consideration by a process of elimination. 


: In a number of the claims the phrase, 
. | “forced vibration,” appears in variant set- 
are described and illustrated in the case | 


tings. Claim 22 of patent 606 will serve 


| as a sample, where the language used is, 
| “means adapted to rotate in synchronism 
with said support an/ operated to impose 


upon said oscillator a forced vibration.” 


| The patentee is, of course, his own lexi- 
| cographer, 


but no definition of the 
phrase, “forced vibration,” is found in 
any of the specifications. However, after 
consideration, I am of the opinion that 
definition given by the witness Newkirk 
is correct. 

He defines it “as a vi! 
body, produced by a 
constant frequency, wh 1 
different from the res¢ 

Resonant frequency « 
witness says, is that vilvation which is 
exhibited when the body rotated at 
critical speed or again when the number 
of revolutions per minute of the un- 
balanced unit is just the same as the 
number of natural, free oscillations per 
minute that the vibratory bed would 


ration of some 
iodie force of 
frequency is 
frequency.” 


is 


left to itself with the rotating parts 
not rotated. That this is the correct idea 
of the phrase is made quite clear by 
Lawaczech in his article, pages 23 and 
24 of the translation. Although there 
is no definition of this phrase in any 
of the Akimoff specifications, neverthe- 
less in patent 605 he does state: 
“There is a speed called the ‘critical 
speed’ at which a body, even though 
lacking the desired balance, will rotate 
is due to the 
periodic vibrations of its supports coun- 
the vibrations of the body. 
This critical velocity cannot confuse or 
vibrations of the 
both 
above and below the same and in a 
given mechanism also disappear only at 
a definite critical value. However, a 
body, which is balanced for any speeds 


except the critical speed; is balanced for | 
| all speeds.” 


| Previous Specification 


eg Is Cited in Review 


plaintiffs’ patents by number, only the | 


And in the specification of patent 609, 
Akimoff says: “In order to bring out 


| or magnify the unbalancing effect, it is | 


advisable to operate the body at a rela- 


ciple.” 


bed, but it is also clear that all of the 
Akimoff machines are intended to run 
at a constant speed, and I think a speed 
other than the critical speed and the 
unbalancing of the Akimoff balancing 
units occurs while the parts of the ma- 
chine are being rotated at other speeds 
than the critical or resonant speeds, 
and that what is meant by the various 
phrases wherein the words “forced vi- 


bration” are used, is the unbalancing of | 


the unbalancing unit and its rotation at 


! a constant speed other than the reso- 


nant speed. Under the Newkirk method, 
such illustrated in the defendants’ 
machines, the vibratory bed is locked 
against vibration during the time when 
the parts are being rotated by the motor 
and is only unlocked so as to be per- 


as 


ment of the motor. True, when the 
motor is disengaged, the rotating parts 


vibration, this | 


| only in solving the problem. 


| @ plane coincident with the plane of un- 
tively high speed although this is merely | 
a matter of practice and not of prin- | 
| Advantages of Limiting 

I am mindfyl of the fact that the ! : 
machine of patent 605 had no vibratory | 


| ing the vibration of the revolving speci- | s e ee 
| specimen and balancing unit, is in bal- 


| segments placed in recesses therein pro- 


| which discs were in balance and were so | 


of the machine are revolving at a speed | 


than the critical or resonant 
stock assembly of the defendants’ ma- 
are permitted to drift down 
through critical speed from a 
which would in the first instance be 
impressing a forced vibration upon the 
oscillatory bed. However, the opera- 
tion of the defendants’ machine at speeds 
which result in a forced vibration of the 
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Machinery 


Counsel for Defense 
To Submit Dismissal 


Conclusions Announced By Dis- 
trict Court, Western Dis- | 
trict of Wisconsin. 


being spaced from the pivots, but such | 
operation creates a state of static un- | 
balance only in the flywheel, considered | 
as a unit, just as the movement of the 

nut in the yoke of patent 610 is stated 

by Akimoff in Claims 12, 16 and 17 of 

the latter patent to be unbalancing the 

balancing unit statically. Hence, in | 
distinguishing this Claim 12 of patent 

609 on the above ground, Akimoff’s lexi- 

cography is used. The same reasoning | 
forms an additional reason for holding | 
non-infringement of Claim 17 of this 

patent. 

In the following discussion with re- | 
ference to Claims 1, 9 and 12 of patent 
610, additional distinctions will be | 
brought out which might well be applied | 
to some of the claims which have been 
rather summarily dealt with above, but 
it is thought that the foregoing suffi- 
ciently indicates non-infringement with 
respect to the claims so far dealt with 
in view of the differences in the machines 
of the Akimoff patents and defendants’, | 
the details of which are omitted. 

Before discussing Claims 1, 9 and 12 of 
patent 610, it is necessary to consider the 
prior art and some of the conclusions 
arrived at may as well be stated at this | 
time. Figure 10 of the Lawaczeck ar- 
ticle discloses a balancing unit upon 
which a specimen to be balanced is sup- 
ported. This unit is adapted to be bal- | 
anced and unbalanced dynamically at | 
will and is clearly and expressly indicated 
as mechanically associated with the body 
to be tested, and the weights are to be 
moved experimentally and axially until 
the unbalance of the specimen is offset. 
This is done while the specimen and 
frame are revolving. It is not clear that 
Figure 10 is intended to oscillate ex-cpt 
by references to Figure 7 and the accem 
panying article, from which, however, 
it is reasonably clear that oscillation 
was intended. But if so, it would have 
more than one degree of freedom for 
it could both oscillate and_ revolve. | 


and in the exercise of mere mechanical 
skill, would not be guided by the dfs- | 
closure of the article and drawings to 
the proper practice of applying or using 
a vibrator having one degree of freedom | 
That such 
vibration so limited is disclosed in the | 
article as a desirable element is, how- | 
evrr, plain. Also the method of offsetting | 
the angle of unbalance by turning the | 
balancing unit or frame on its axis into | 


balance, is disclosed. 


Vibration of Specimen 
In the Lawaczeck German patent No. 
201787, however, the advantages of limit- 


men to one degree of freedom is plainly | 
shown and expounded. But this patent 
shows no balancing unit. The correc- 
tions needed are evidently to be made | 
upon the specimen and the experiments 
continued. In the Harris patent, No. 
209475, however, an oscillator having one 
degree of freedom is disclosed, and it 
supports the specimen, but the balanc- 
ing unit was applied to the specimen and 


vided at intervals radially until such seg- 
ments offset the unbalance of the speci- 
men. The machinery articles disclose a 
device consisting of metal discs provided | 
with two holes near their peripheries 





fastened one to each end of the shaft, of 
the cylinder to be balanced as to rotate 
with the shaft and be movable about the 
shaft. If on rotation the cylinder with | 
the dises showed unbalance, weights of 
varying weight were placed in the holes 





| and the dises turned on the shaft, all 


speed | 


experimentally until the amount and 
angle of unbalance in the cylinder were 


offset and the entire combination of | 


| cylinder and discs rotated without sub- | 


oscillator is a mere incident of the New- | 


kirk process of running the machine at 
a speed above the critical speed so that 
it may drift down through critical speed 
thus record the maximum ampli- 
of vibration, the machine of 
defendants using the im- 
element the maximum 
of vibration which occurs at 
critical speed. These is no 
operation of the defendants’ machine at 
a constant speed and it is plain that the 
defentants’ machine and operation of 
locking the oscillator against oscillation 
until a speed of the rotating parts has 
reached in excess the critical 


the 


as 


amplitude 


of 


and permitting the revolving parts to 
drift down through critical speed, is not 
evasive of the Akimoff operation but is 
clearly carried out pursuant to the teach- 
I therefore 
conclude that all of these claims which 


forced vibration upon the vibratory bed 


not infringed. This disposes 


Claims 11 and 15 of patent 609, 


for further consideration Claims 12 of 


oe 5 ; | patent 609 and 1, 9 and 12 of 610. 
sum of these omissions, in the method | a 


Claim Refers to Flywheel 
Of Defendant’s Machines 
Claim 12 of patent 609 refers to the 


and unbalanced dynamically,” 
and as the flywheel of the defendants’ 
machine is unbalanced statically only, it 
is considered that there is no infringe- 
It is true, as I un- 
it, that unbalancing the de- 
flywheels by radially moving 
the weight creates a dynamic unbalance 


derstand 
fendant 


of | : : 
tas ; 9s ‘ or wna. | axis of rotatic was .y nNEie 
Claims 21, 22, 28 and 27 of patent 606; | a oA tation was no longer coinci 
and | 


: - 4 . | Claims 2 and 13 of patent 610, a leave 
which will be noted more in detail later | ae ; nd leaves 


| considerable importance in the art. 


stantial vibration. Defendants claim 
that these devices of the prior art an- 
ticipate all the Akimoff patents. I do 
not so view them. There is little of | 
invention shown in Akimoff patent 695 
beyond adding more bars to the Lawac- | 
zeck frame of Figure 10, t6 constitute 
a squirrel cage and devices for moving 
the bars of the squirrel cage while re- 
volving. Whether that would constitute 
invention is a close question, but as- 
suming that it did, it certainly affords 
no ground for the broad method Claim | 
o7, which reads exactly on the device 
shown in Figure 10 of the Lawaczeck ! 
article and disclosed in the article, I 
see no escaping the invalidity of that 
claim, and I so hold. 

3ut in Akimoff patents 606 and 610 
I think there appears a contribution of 
He 
there combined the balancing unit of 





| Lawaczeck with improvements, with the 


oscillator having one degree of freedom 
of Harris, and separated the balancing 
unit, similar to the frame of Figure 10 


| of the Lawaczeck article, and the dises 


| oscillator, all being so mechanically con- 
; nected that the rotatable members re- 
| volved in harmony to cause the oscil- 


| sulted in a machine, where the meas- 


| : 2 
balancing unit as “means adapted to be 
| balanced 


of the machinery articles, so that its 
with that of the specimen, and 


placed the latter upon supports upon the 


lator to vibrate if unbalanced. This re- 


urements, ratios, etc, were definitely 
known and provided a capacity for 
convenient receiving and discharging of 
the speciments with a minimum of 
changes in the appartus to disturb the 
basic data for calculating the amount 
and angle of unbalance existing in the 
specimen from the location of the | 
weights of the squirrel cage, or the ! 
weight of the unit in the yoke and the | 





| 
| 
| 
| 


| revolving and 


| adju 
| bala 


‘ : ; | weight was moved radially but the 
| I think that a person skilled in the art, | pga escent 


! nance denies 


Mining 


to turn the balancing unit on its axis. 
In short, in theory at least, the ma- 
chines of Akimoff disclosed in patents 
606, 609 and 610, had a capacity for use 
by 
where formerly a high degree of skill 


| was required to apply, operate and in- 


terpret the results found by the prior 
art device. 


| Three Later Patents 
| Ruled to Show Invention 


I have no doubt that the three later 
patents of Akimoff show invention over 


' ri '. f opinion that 
' in the system by reason of the flywheel | oe See 


he is entitled to have the doctrine of 
equivalents applied. 


However, it must also be noted that | 


is 


he not entitled to claim broadly an 
oscillator limited to one degree of free- 
dom; for Harris had that, as did the 


Lawaczeck patent. 
broadly 


men for indicating and offsetting the 
amount and plane of unbalance of the 
latter, whether that be by axially mov- 
ing weights, for Lawaczeck’s article and 
Figure 10 had that, or by statically un- 
balancing it by the use of weights, for 
the machinery articles disclose that. 


Again, it is to be noted that but one ! 
Aki- | 


the 
built 


the type of 
was” ever 


machine of 


moff patents and’ 


that was according to the disclosure of | 
patent 606, which for reasons already | 
| stated and additional ones to be 


dis- 
closed, need not be further discussed. 


machine has been built following its dis- 
closures. That patent shows that the 
machine was designed to permit the ad- 
justment of the nut on the yoke while 
it is conceded that the 
nut could not be moved radially from 
its neutral position while the machine 
was in operation. Improvements were 
made by and patented to the witness 
Lundgren overcoming this objection and 
making other improvements and some 
200 machines have been sold. I do not 
find in the prior art any disclosure of 
ting a single weight radially on a 
ng unit spaced from the pivot 
set dynamic unbalance in a speci- 


That also, was new with Akimoff | 


and in itself would probably involve in- 
vention if claimed or disclosed in a 
combination where it would work. There 
no reason to believe that it would 


Is 


| not operate to offset dynamic unbalance 


if the machine was stopped while the 
ma- 
chine of patent 610 was expressly de- 
signed to be continuously revolved 


men was being revolved, and it is con- 


| ceded that under those circumstances 


the yoke and weight were not practically 
workable. Moreover, no claim was made 


| by Akimoff covering this detail, but it 


is claimed only in combination with other 


| elements of a machine designed to oper- 


ate upon certain principles, to wit: 


1st. The rotating parts are revolved | 


at constant speed. 

2nd. The balancing unit is unbalanced 
experimentaliy to offset the unbalance 
of the specimen. 

3rd. Adjustment of the balancing unit 
offsets the unbalance in the specimen so 
that the system, consisting at least of the 


ance and thus causes no vibration in the 


| oscillator, 


4th. Separate operations are required 
to ascertain and correct, first, static un- 
balance, and, second, dynamic unbal- 
ance. 


Having these matters in mind, we may | 


take as a sample of the claims now 
under consideration No. 1 of patent 610, 
which reads: 


“A balancing machine, comprising an | 


oscillator limited to one degree of free- 


| dom, a rotatable support for the body 


to be tested carried by said oscillator, 
and means also carried by said oscil- 
lator and rotatably associated with the 
said support, and operative to test the 


dynamic or static balance of a body | 


thereupon.” 


To be continued in the issue of 
October 22. 


Validity Questioned 
Of Meat Ordinance | 


Supreme Court Hezrs 


ments on Constitutionality 
of Baltimore Regulation. 


The constitutionality of the 
“Meat Ordinance” of the City of Balti- 
more is involved in the case of Bloecher 
& Schaaf, Inc., et al., Plaintiffs in Error, 


v. Mayor and City Council of Baltimore | 


and C. Hampson Jones, Commissioner of 
Health, No. 35, which was recently ar- 


gued before the Supreme Court of the 


United States. 

The plaintiffs are butchers and meat 
packers in Baltimore. By bill in equity 
they attacked the constitutionality of 
the Meat Ordinance, whereby it was 
sought to subject the business of slaugh- 
tering animals and packing meat prod- 
ucts to certain regulation and inspection. 

Plaintiffs in error complain that by 
exempting Federal inspected houses from 
its provisions the ordinance denied the 
plaintiffs the equal 
laws. And it was contended that by 
exempting swine products prepared by 
farmers from its provisions, the ordi- 
plaintiffs the equal pro- 
tection of the laws. 

The defendants in.error deny these 
contentions of the plaintiffs and maintain 
that the ordinance is constitutional. 

The case was argued by Emory H. 
Niles (Joseph W. Starlings and Emory 
H. Niles on the brief) for the plaintiffs 
in error. The Court declined to hear 
further argument. Clarence C. Wallace 
and John Henry Lewin appear on the 
brief for the defendants in error. 

The case is in error to the Court of 
Appeals of Maryland, 


comparatively unskilled operators, | 


Nor may he claim | 
the idea of a balancing unit | 
mechanically associated with the speci- | 








| mounted on the bolster 4, which, in turn, 


and | 
the weight to be moved while the speci- | 


| spindle 14 is rotated, and by means of 


1 succes aia 


Argu- | 


socalled | 


protection of the | 
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| angle at which it was found necessary | Daftont Is Granted for Mining Machine 
But Non-Distinctive Claims Are Refused 


Applicant’s Device in Some Respects Is Declared to Be 
Similar to Earlier Machine. 


APPLICATION 
First ASSISTANT COMMISSIONER 
PATENTS. 

Patent 1645002 for mining machine 


was granted to Holmes October 11, 1927, 


OF 


Applicant obtained his patent on 4 
mining machine but certain claims were 
refused as failing to bring out any dis- 
tinction over an earlier machine operat- | 
ing in the same general way. 

Horace L. Rockwell represented 
plicant. 

The complete text of the opinion by 
Assistant Commissioner Kinman follows: 

This is an appeal from the decision 
of the Examiner-in-Chief affirming the 
action of the primary examiner finally 


ap- | 


rejeecting claims 1 to 9, inclusive, 20, 
| 21 and 22, 


Of these, claims 1, 8 and 
22 are illustrative: 

1. In a mining machine, a machine 
frame, a rigidly -connected cutter bar 
thereon, and means on said bar adjust- | 
able to support the latter at different 
heights. 

8. In a mining machine, a machine | 
frame, a slotted cutter bar thereon, 4 | 
block carried in the slot in said bar and 
adapted to engage the latter, a verti- | 
cally adjustable jack connected to said 


° . | block, and means whereby upon rota- 
So far as patent 610 is concerned, no | ’ ° 


tion of said jack in one direction said 
block is retained in engaging position. 
22, 
frame, a slotted cutter bar rigidly con- 
nected thereto, a guiding member car- 


In a mining machine, a machine | 


| ried in the slot in said bar and engag- 


ing the latter, and means for holding 
said member rigid during a sumping 
movement of said bar adjustable verti- 
cally to vary the elevation of said bar. 
The references cited are: Rogers, | 
1052517, Feb. 11, 1913; Morgan, 1116359, | 
Nov. 3, 1914; Santling (German), 79042, 
Feb, 28, 1895. | 
It is not believed error to hold that 
these claims are not patentable over 
what is shown in the patent to Rogers. 
Applicant seeks to draw a distinction 
between the “means on said bar [cutter | 
bar]” and the construction of Rogers, | 
arguing that in the latter the means is 
not on the ber, but that the bar is 


is rigidly connected to the frame 1. 


Machines 4re Dec!ared 
To Operate Similarly 

It is obvious that the machine of the 
applicant and the machine of Rogers 
operate in the same general way, and 
that the cutter bar 2 of Rogers, carry- 
ing the cutters 3, moves forwardly upon 


the bolster 4 as the machine is operated. | 


In order to adjust the height of the 
cutters in the Rogers machine, the screw 


the threaded engagement between such 
spindle and the bolser, the cutters are 


or Morris P. HOLMES. { 
| post passes through a block which en- 


| gages the slot in the cutter bar, but the 


| as specified in claim 


| vary the elevation of the bar. 





raised or lowered according to the di- 
rection in which the spindle is turned. | 


Here. 


If you are troubled with oily skin, 
enlarged pores of occasional face 
blemishes, try Listerine for a week 
or two. It is a natural astringent. 
And it gets results equal to those 
of preparations costing from three 
to five times as much. 

Your skin will feel and look 
better from the moment you be- 
gin to use it—and your pocket- 
book will appreciate the saving. 


In applicant’s device, the screw-threaded 


claims do not specify any details which 


would be patentably different over Rog- 
on application filed December 10, 1917. 


ers’ construction. 

The bolster and the adjusting screw 
passing therethrough are properly de- 
scribed and “means” on the bar just as 
much as in applicant’s case. 

Claim 8 includes the limitation “means 
whereby upon rotation of said block in 
one direction said block is retained in 


| engaging position.” 


If it is intended by this language to 
specify the operation described in the 
amendment inserted in line 28, of page 
4 of the specification, in which it is said 
that the first quarter turn of the screw 
will move the block from the engaging 
position shown in Fig. 4 to the dis- 


| engaging position shiwn in Fig. 3, the 


language does not clearly bring out this 
distinction and, as pointed out by the 
Examiners-insChief, upon the rotation 
of the jack in one direction, in the Rog- 
ers machine the block is still retained 
in engaging position, 

If this claim were amended so as to 
properly describe this operation, it would 
not be patentably different from allowed 
claims 18 and 19, 

The Rogers patent shows means, such 
22, for holding the 
guiding member rigid during a sumping 
operation and adjustable vertically to 
In this 
patent the machine is held in position 


by means of the screw member 14 and | 
the adjusting jack 6, and the height of | 
be varied by the | 
rotation of the adjusting member 14, the | 
jacks being also proprely adjusted. This | 


the cutter bar can 


cleim is fully anticipated. 
The decision of the Examiner-in-Chief 
is affirmed. 


‘Claims Are Rejected 


Yor Mine Apparatus 


Examiners Cite Prior Art 
Holding That Machine Does 
Not Involve Invention. 


| APPLICATION oF Morris P. HouMEs. Ex- 


AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1645003 was issued to Holmes 
on October 11, 1927, for an improve- 


| ment in Mining Machines, on applica- 
| tion filed April 7, 1919. 


Horace L. Rockwell for appellant. 

‘ Claims for a mining machine, which 
claims defined over the prior art only 
by functional limitations were rejected. 
The full text of the Examiners-in-Chief 
(Skinner, Fouts and Smith), is as fol- 
lows: 

This is an appeal from the action of 
the primary examiner finally rejecting 


|} on O’Toole. 





| rotary cutters of Figures 1 to 4, 


in | 





’ 


claims 4, 6, 20 to 23, inclusive, of which 
the following will serve as examples: 

4.In a mining apparatus, a single 
cutter carrying element disposed sub- 
stantially parallel to a plane face, and 
means operatively connected thereto for 


moving the same to cut out a sub- 
stantially larger oblong opening. 

20. In a mining apparatus, a single 
transversely disposed rotating cutter dis- 
posed substantially parallel to the face, 
and means for rotating said cutter in a 
transversely disposed plane during cut- 
ting to cut out a larger opening. 


References Cited. 

The references relied upon are: 
556,985, March 24, 1896; 
1011995, December 19, 1911. 

Claims 4 and 5 were rejected on Hurd 
the examiner reading the “carying ele- 
ment disposed substantially ,parallel to 
a plane face” upon the radial arm 1 and 
considering the bar a with its teeth a’ as 
the cutter. The appellant contends that 
the bar a is the cutter carrying element 
and that the machine does not “cut out 
a substantially larger oblong opening.” 

We see no reason why the bar a and 
its teeth a’ do not constitute the cutter 
just as appellant’s chain with teeth 
thereon are the cuter in his machine a 
the opening cut out is certainly larger 
than the radial arm 1. The opening 
cut is not oblong but the claim covers 
no construction for accomplishing this 
result and we do not think the mere 


Hurd, 
O’Toole, 


| functional limitation involves anything 


of an inventive nature. 
broader than claim 4. 


Claim 65 is 
Previous Rejections. 
Claims 20-23, inclusive, were rejected 
This patent discloses in 
Figures 5 and 6 a modification employ- 
ing a chain cutter, as in. applicant’s ma- 
chine, mounted on support 22 which 
swings in a horizontal plane about the 
hinge 40. The rejected claims read di- 
rectly on this machine unless it be urged 
that, because it swings, it does not ro- 
tate “in a traversely disposed plane.” 
In our opinion the movement is substan- 
tially so and in any event, it would not 
involve invention to substitute the chain 
cutter of Figures 5 and 6 for the two 
In- 
clusive, in which the movement is in 
a transverse plane. The brief also urges 
that the cutter does not rotate to cut 


| out a larger opening but does so by 
| reason of the transverse movement 


of 


its carriage. The mere rotation of the 


| cutter in applicant’s machine would not 


cut an opening larger than the cutter 
support, the result being due to the orbi- 
tal movement produced by the two crank 
arms upon which the support is mounted 
and the claims do not involve this con- 
struction. 
We further recommend the rejection® 

of claims 4 and 5 on O’Toole the appli- 
cation of the same being clear from what 


| we have said in regard to the other 


claims. 
The decision of the examiner is af- 
firmed. 


PATENT ATTORNEY 
Member of the Bar, desires position 
with a patent law firm in the vicinity 
of Chicago. Am an Engineering gradu- 
ate and a former Assistant Examiner 
in the Patent Office. 

Address Box I, The United States Daily 
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ly Skin? 


is good news 


diluted. 


St. Louis, Mo. 


It is particularly effective as a 
treatment for oily skins and may 
be used full strength. For dryer; 
more delicate skins, it should be 


Perhaps you’d be interested in 
receiving our handy little free 
book of etiquette. Just write for it 
to the. Lambert Pharmacal Com- 
pany, Dept. L-9, 2101 Locust St, 


« 


LISTERINE 


—the safe antiseptic 





AUTHORIZED 
= UBLISHED WITHOUT 


| 


Validity Is Argued. 
Of Patent on Auto 


STATEMENTS ONLY ARE 
COMMENT BY 


Shock’ Absorbers 


Supreme Court H. ‘ars Con- 
tentions That Tribunals of 
Different Circuits Have 
Made Diverse Rulings. 


The case ot the Temeo Electric Motor 
Co,, Petitioner, v. Apco Manufacturing 
Co., No. 37, involving a patent on auto- 
mobile shock absorbers, was recently 


argued before the Supreme Court of the | 


United States. 


The case is before the Court on writ | 


Court 
That pe- 


of certiorari to the Circuit 
Appeals for the Fifth Circuit. 
iition was based on the ground of 


rments of the 
surt of Appeals for the Sixth Circuit 
rind of several of the District 
that Circuit, embracing the 
findings of some eight of the judges, and 


© 


ot 


of | 
| Union as a State. 
an | 
alleged conflict between the opinions and | 


@ judg 


Courts | 
judicial | 


the judgment and opinion of one district | 


District of 
of Appeals 


judge for the Northern 
Georgia and of the Court 
for the Fifth Circuit. 
Diverse Opinions Said to Ex 
According to the contention of the pe- 
titioner the exact diversity of opinion 
exists as to the validity of Claim 
petitioner’s United States Letters 
ent No. 1072791 of September 9, 1918, 
issued to Thompson & Thompson, for 
Improvements in Automobile Shock Ab- 
sorbers to the infringement of. Claims 
1, 2, 5 and 4 of said patent, 
scope of Claims 1, 2 and 4 of the patent. 


ist. 


Pat- 


The courts in the two circuits differed 


; cee ft On 
United States Circuit | 


BEING 
DAILY. 


HEREIN, 
STATES 


PRESENTED 
THe UNITED 


Shock Absorbers 


THE UNITED STATES DAILY: 


Sl 


Land Grants 


Disposal of Land Granted State By By Nation 
May Not Be Challeng ved ged By Private Citizen 


Court Rules Such Authority Rests 


Solely in Attorney Gen- 


eral of the United States. 


GroRGE S. DOWNER, 
REN GRAHAM, TREASURER OF THE STATE 
oF New Mexico, ev AL. No. 7558. 
Circuit Court oF APPEALS, EIGHTH 
CIRCUIT. 

This suit was brought by a citizen of 
New Mexico against the State Treas- 
urer, the State Auditor, and the Com- 
missioner of Public Lands of the State, 
to enjoin the placing in the income or 
fund accounts of that State money or 
funds arising as rentals from lands 
State under the Enabling 

New Mexico 
The court hald that 
a private citizen could not call in ques- 
the action of the State through 
its officials in dealing with the’ proceeds 
of property granted the State by the 
General Government under the grant in 
question. 

Downer & Kelleher filed brief for ap- 
pellant. Robert C. Dow, W. A. Gillen- 
water and Summers Burkhart filed brief 


granted to the 
Act admitting 


| for appellees. 


3 of | 


and to the | 


as to these questions on records that did | 


not differ to. any matter 
these questions—no new or 
prior art being urged in: the Fifth Cir- 
cult case over what was before the Court 
of Appeals in the Sixth Circuit. 

The petitioner contends that the 
ity and infringement questions were 
stare decisis when petitioner entered the 
Fifth Circuit. 

Different Records Claimed. 

The records contended that the record 

in this case is materially different from 


as 


the record in the case in the Sixth Cir- | 


cuit. Jt was argued that although peti- 
tioner’s counsel set out in their brief a 
number of suits brought by plaintiff 


against others in the Sixth Circuit, only | 


one case involved a real contest. 

The defenses of the respondent may 
be divided under three heads: 

1. Noninfringement on the face of the 
claims and specifications. 

2. Noninfringement of the claims as 
limited by the estoppel of the file con- 
tents, and noninvention of that for which 
petitioner now attempts to interpret the 
claims and noninfringement in view of 
the prior art. 

3. Noninfringement of the claims as 
interpreted in the decision of the Pri- 
mary Examiner procured by Mr. Thomp- 
son for the purpose of obtaining a pat- 
ent on the radius link shock absorber 
which, however, was awarded respond- 
ent’s inventor Storrie. 

The argument was conducted by H. 


A. Toulmin and H. A. Toulmin, Jr., for | 


the petitioner, and by Clifford L. Ander- 
son 
Branch, and Mosely Arthur Keller, on 
the brief), for the respondent. 


Notes in Payment of Debt 
Not Profit Subject to Tax 


[Continued from Page 8.] 
purchase money notes to the Oakland 
Coal Company and the Saulsburg Coal 
Company to the petitioner as considera- 
tion for his surrender and cancellation 
of its bonds and stock, which he had 
received at date of incorporation, and 
which he held and owned at date of 
liquidation. 

No Payments on Principal. 

At date of the surrender and cancel- 
lation of the bonds no payments had 


wer been made on the principal amount | 


‘ thereof, and only the amount of $2,500 
had been paid on the interest accrued 
from June 10, 1911, to December 1, 
1918, a period of approximately seven 
years and six months. At such date 
the accrued interest thereon was ap- 
proximately $39,000. 

The cash received by the Hillside 
Coal Company from the Liberty Coal 
Company, the Saulsburg Coal Company 
and the Oakland Coal Company was not 
sufficient to pay its outstanding current 
obligations. Upon liquidation the peti- 
tioner received the assets of the Hill- 
side Coal Company subject to liabilities 
to creditors in amounts not disclosed by 
the record. At the date of liquidation 
such company had no surplus. 

But One Question. 

Opinton py Lansdon: The only ques- 
tion to be decided here is whether the 
petitioner realized a taxable profit when 
he surrendered the stock and bonds of 
the Hillside Coal Company at the par 
value of $125,000 and received therefor 
all the assets of such company at the 
date of its liquidation in the taxable 
year. 

We are convinced that the property 
paid in by the petitioner for the bonds 
and stock in question was worth not less 
than $125,000 and that such bonds and 
stock had a fair market price or value 
at date of acquisition and at March 1, 
1918, of not less~than such samount. 
The date of final liquidation 1s not in 


the record, but the parties agree that | 


it was some time in the taxable year. 
At January 1, 1919, the Hillside Coal 
Company had no assets other than the 
deferred purchase money notes in the 
amount of $110,000, which it had re- 
ceived in part payment for ita property. 
Upon liquidation such notes were as- 
signed and transferred to the petitioner 
‘1 consideration of his surrender and 
cancellation of its stocks and bonds. 
No Taxable Profit. 
As the sole stockholder of the Hill- 


valid- | P* : : ; 
| insistence of the complainant to the suit 


(Clifford L. Anderson, James A. | 


affecting | 
different | 








, the Bill of Complaint, 


District Court for 
of New Mexico. 

Before Stone and Van Valkenburgh, 
Circuit Judges, and Pollock, 
Judge. Judge Pollock delivered the o 
ion of the court. 


This is 


Apwpeal from the 
the District 


opin- 
The full text follows: 
a suit brought by a citizen of 
New Mexico against 
Siate Treasurer of the state, the Auditor 
the State and the Commissioner of 
Public Lands of the State, to enjoin said 
officials from placing in income or fund 
uccounts of that State moneys or funds 
arising as rentals from lands granted the 
State by the general government under 
the terms of the Enabling Act of ad- 
mitting New Mexico into the Union as 
a State, and from using such money or 
funds directly and presently for the pur- 
pose specified in the grant; it being the 


of 


the lands were by the Government 
granted to the State in trust, and that 
rentals by the State received from said 
lands are trust funds, which under the 
terms of the grant the State should and 
must invest and preserve for the use of 


the State and not expend presently, as it | 


is averred they are now doing, for the 
purpose contemplated by the Act and the 
uses of the State. 

Defendants appeared to and answered 
and by the answer 
admitted all the material facts well 
pleaded in the Bill. The case coming on 
for 
decree was entered finding the issues in 


favor of defendants and dismissing the | 


Bill for want of equity. 


From this decision complainant below | 
For convenience, 
the parties will be referred to as they | 


prosecutes this apepal. 
stood on the record below. 

A consideration of the record discloses 
there are many reasons why the decree 
below is right and must be affirmed. 

(1). Complainant, as a private citi- 


zen of the State of New Mexico, and tax- | 
payer, has no capacity to bring or main- | 


tain this suit to regulate and control 
the acts of defendants as public officials 
of the State in dealing with the public 


lands of the State passing to the State | 
on 


under the grant in question. 


(2). 


funds, and the manner of the disposition 


of such funds by defendants rests with | 


the good faith of the State. 


(3). If the conduct of the State in 


| its dealings with the lands in question 


through its public officials is to be chal- 
lenged at all, it must be done at the suit 
of the Attorney General of the United 


States, as provided in the Act, and not | 


at the suit of a private citizen and tax- 
payer of the state, no more affected 
by the actions challenged than any other 
citizen and taxpayer of the state. 

All the above propositions, we take it, 


| are abundantly supported by. authority 


controlling here and by the provisions of 
the Act. ; 
Section 10 of the Enabling Act, among 


| other things, provides as follows: 


“Tt shall be the duty of the Attorney 


General of the United States to prosecute 


in the name of the United States and its | 


courts such proceedings at law or in 
equity as may from time to time be 
necessary and appropriate to enforce the 


provisions hereof relative to the applica- | 
lands | 
and the products thereof and the funds ! 

} 


tion and disposition of the said 


derived therefrom.” 

In Mills Cunty v. Railroad Companies, 
107 U. S. 557, that great lawyer, 
Justice Bradley, in speaking of a grant 


| of swamp and overflowed lands to the 





State of Iowa, under conditions similar 
to those held by the State of New Mexico 
in this case, said: 


State Is Allowed 
Right of Disposal 


“Upon further consideration of the 
whole subject, we are convinced that the 
suggestion then made, that the applica- 
tion of the proceeds of these lands to the 
purposes of the grant rests upon the 


side Coal Company, and thanefowe the 
sole distributee of its assets in liquida- 
tion, the petitioner became liable for all 
the outstanding obligations of the com- 
pany, which included interest due and 
unpaid on the bonds in an amount not 
less than $39,000 and certain other un- 
paid accounts of such company in 
amounts not disclosed by the record. 
The property received at date of liqui- 
dation, subject to liabilities in excess 
of $39,000, was worth less than $125,- 
000. No taxable profit resulted from 
the petitioner’s receipt of such property 


received in liquidation of the Hillside | 


Coal Company in the taxable year. 

Judgment will be entered for the pe- 
titioner. 

Considered by Sternhagen, Green and 
Arundell. 

October 14, 1927, 


APPELLANT, V. WAR- [| 


into the | 


| therefore void. 
| sition is twofold. 
| a contract was created by the 


District | 4 
| was thereby created. 


| held after elaborate consideration in the | 
recent case of 


defendants, the ; 





hearing on the Bill and answer, a | 


Because the lands are not taken | 
and held by the State in trust under the | 
grant made to the State by the general | 
| government, and the funds arising from 
the rentals of such lands are not trust”, 


/ over the prior art. 





| to alloy 
| together. 


| be allowed. 


| gether and 
Mr. | 





good faith of the State, and that the 
State may exercise its discretion as to 
the disposal of them, is the only correct 
view. It is a matter between two sover- 
eign powers, and one which private par- 
ties cannot bring into discussion.” 

Again, Mr. Justice Field, in the Cali- 
fornia case of Hagar v. Reclamation Dis- 
trict No. 108, 111 U. S, 701, said: 


“The contention of counsel is that the 
State is bound to carry out this condi- | 


tion, and apply the proceeds to the re- 
clamation, or provide for their applica- 
tion to that end, and that its legislation 
imposing an assessment upon ether lands 


to raise the necessary funds for that pur- | 
is in violation of this contract, and | 
The answer to this po- | 
In the first place, if | 
Arkansas | 


pose, 


act, when the State accepted its benefits, 


it is for the United States to complain | 
| of the breach if there be any. } 
“The plaintiff is not a party to the con- | 

| tract, and is in no position to invoke its | 


protection. But, in the second place, the 


| appropriation of the proceeds rests solely 
| in the good faith of the State. 
| cretion in disposing of them is not con- 
neither a | 
contract nor a trust following the lands | 


Its dis- 


trolled by that condition, as 


This was distinctly 
Mills County v. 


Companies, 107 U. S. 557, 
From the above cases the conclusion is 


566 


reached a private citizen cannot call in } 


question the action of the State through 


| its officials in dealing with the proceeds 
of property granted to the State by the | 


General Government under the grant in 


question; but, on the contrary, the grant | 
having been made by the General Govern- | 
the | 


ment in its sovereign capacity to 
State, in the exercise of,its sovereign ca- 
cacity, ‘the matter rests solely nd 
alone in’ the good faith of 
State, in so far as its citizens are con- 
cerned; and, 


citizen or taxpayer of the State to bring 
or maintain this suit to control the ac- 


tion of the State officials in eo with | 


the fund in question. 


Therefore, the order of diviathedi ot the | 


Bill of Complaint made in the court be- 
low was proper, and must be affirmed. 

September 10, 1927. 

Stone, Circuit Judge. 

I concur in the result reached 
above 
in that complainant has no capacity 
bring or maintain this action. 

September 10, 1927. 


to 


Process for Uniting 


Metals Is Patented | 


| solder. 
| : ss 2 disclosure 
|Inveniion Found in Method | 


to Braze Copper on 
Carved Iron. 


APPLICATION OF Harry C. MouGrey; Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1644741 was issued to Mougey 

October 11, 1927, for an improve- 
ment in uniting dissimilar metals, on ap- 
plication filed January 2, 1925. 

Spencer, Sewell and Hardman for ap- 
pellant. 

Claims for a process of uniting a flex- 
ible copper body to the curved surface 
of a ferrous body were found patentable 
The full text of the 
Examiners-in-Chief 

Smith) is as fol- 


of the 
Skinner 


pinion 
(Henry, 
lows: 
This is an appeal from a final rejection 
of claims 1 to 4, inclusive. 
reproduced for illustrative purposes. 


and 


3. The process of uniting a flexible | 
copper body to the curved surface of a | 


ferrous body, which comprises placing 


| between the two bodies a fiexible brass 


sheet coated with zinc and heating the 
brass and zinc sufficiently to cause them 
and thus bond the two bodies 


References Cited. 

The references relied upon are: 
150623, May 5, 1874; Richardson, 
July 4, 1905. 

We think the appealed claims should 
The point of novelty in- 
cluded in each of the claims is the em- 
ployment of a sheet of bonding alloy 
ductile or flexible enough to be bent into 
shape to fit between reverse interfitting 
nonplaniform surfaces to be bonded to- 
associating with the alloy 
sheet another ingredient of the desired 
alloy which if incorporated in the sheet 


Shaw, 
793958, 


would render it too inflexible to be bent | 


into conformity with the surfaces to be 
bonded. 
Uses Two Zinc Layers. 
Specifically appellant proposes to bond 


| or braze copper fin material to the iron 
| or steel cylinder of an internal combus- 
| tion engine. 


The brazing is effected by 
interposing between the copper fin strip 
and the steel cylinder a strip of brass. 
For securing the best brazing action a 
relatively large amount of zine should be 
present in the brazing strip but this 
makes the strip too inflexible to be bent 
properly about the cylinder. 
secures the necessary ductility of 
brazing strip by incorporating in 
strip a relatively small amount of zinc 
and supplying the zine necessary to se- 
cure a proper brazing action by applying 
to the strip a zine coating or an addi- 
tional layer of zinc. 
Invention Upheld. 

Neither the Shaw nor the Richardson 
patent was concerned with any such 
problem as appellant is attempting to 
solve. In other words neither of the 


the 


patentees had in mind the provision of | 


a brazing strip ductile enough to be bent 
into engagement with curved or irreg- 
ular surfaces with the addition to the 
strip of necessary bonding material. 
Shaw merely discloses the use of a bar 
or rod of coarse solder coated with fine 





Railroad | 


the | 


therefore, the complainant | 
in the Bill has no capacity as a private | 


in the | 
opinion on the ground stated there- | 


Claim 3 is | 


' second return showed a larger 


| operate 


| four stockholders. 
| to be a personal service corporation. 
Appellant | 
} tioner; v. 
the | 


FRIDAY, OCTOBER 21, 


1927 


Metals 
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Definition 
Mining Machine.—Where it was urged that a support, 
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It would not in- 
two rotary cutters in 
Holmes (Examiners-in-Chief, Patent 
(Volume II). 


Mining Machine. 


stating that the opening cut is oblong, 

accomplishing this result, such limiting 

functional limitation and ‘claim rejected. 

Patent Office).—Yearly In- 
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of Terms: 


Disposed”: 
because it swings, 


“Transversely 


does not rotate in a transversely disposed plane, the Examiners-in-Chief held 


such support to be substantially 
Holmes. (Examiners-in-Chief, 
(Volume II). 

ATENTS: Patentability: 
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whether or not they have any pertinency.—La Peer Trailer Corp. v. 
(District Court, Eastern amare of Michigan, 
6 — olume II). 


Trailer Ce. 
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Freuhauf 
Southern Division, 





‘Su pre me Court rt 


The day call of the Supreme Court of the United States for October 21 


will be found on page 12. 


There is in the Shaw patent no 
of the problem with which 
appellant was concerned and we think 
the inventive idea covered by the claims 


| on appeal is not inherent in the Shaw 
| disclosure. 
} tempting 


What Richardson 
secure was a 


was at- 
to reinforced 


brazed joint. 
Claims Allowed. 


We do not think that the strip 1 of Fig. 
1 of the patent of the corresponding ele- 


| ment responds functionally or as a mat- 
| ter of language to the brass sheet em- 


ployed by appellant. We understand 


| the strip 1 of the patent to be a re- 


inforecing strip and not a strip which 


| melts and combines with the coating of 
brazing material as does appellant’s strip | 


of brass. As the case is presented to us 
we think the appealed claims should be 
allowed. 

The decision 
versed. 


of the examiner is re- 


Decisions of Board of 
Tax Appeals. 


| Published October 20, 


1927. 


John Wanamaker, Petitioner, vs. 
misisoner of Internal Revenue. 
No. 129153. 

The taxpayer filed a 
fiscal year ended January 
June 10, 1921, and, after enactment of 
the Revenue Act of 1921 on May 11, 
1922,,a second return for the fiscal year 
ended January 31, 1921, was filed. The 
tax due 
return. The Board held 
that the statute of limitations began to 
from the date of the filing of 
the second return and not from the date 
of filing of the first return. 

Superior Engraving Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket Nos. 7949 and 17814. 
Petitioner was a corporation in which 

four persons held all of the stock, each 

stockholder being an experienced man in 
his particular line of work. No stock 
was carried on hand. Although eight 
skilled workmen were employed, evi- 
dence adduced showed that the corpora- 
tion functioned as well as produced as 
much income without these employes 
whereas it could not p.oduce as much 
without the skill and supervision of the 
The Board held this 


Com- 


iis 


return fo 


81, 1921, on 


than the first 


State Bank of Alcester, S. D., Peti- 


Docket No. 59138. 
held sufficient 


enue, 


Evidence to 


' 1920. 


Evens and Howard Fire Brick Com- 


| pany, Petitioner v. Commissioner of In- 


ternal Revenue. Docket No. 6797. 

1. Evidence held insufficient to allow 
deduction where petition paid one of its 
salesmen $5,000 who in turn paid the 
money to certain contractors for use in 
obtaining municipal contracts. 

2, Petitioner maintained an item in its 
books captioned “current surplus, 
crediting or debiting thereto items which 
in its opinion pertained to other years. 

\ 


” 


Docket } 


| This item contained 311 entries for 1919 
; and 1920. The Board held that where 
| the petitioner relies for support on Arti- 
| cle III of 


' Curtis, 


| Duluth. 


| Dyke, 


Esquerre, 


; Evermann, Barton Warren. 


Regulations 62 and neither | 


| party questions the validity of the arti- | 


| cle, the Board will apply the same prin- 
ciples contained therein to all items. 

3. Payment of $290.59 in city improve- 
ment taxes and $2 
in 1920 was shown by the petitioner. 
was held that only 


income in 1920. 

4. The deficiencies 
1919 and 1920. The Board held that 
where an additional tax determined by 
the Commissioner for 1917 had not been 


rect invested capital for 1919 and 1920 

' had jurisdiction to determine whether 
the alleged liability for additional taxes 
in 1917 was justified by the facts and 

| the law of that time. 

Seminole Hills Land Company, 
tioner, v. Commissioner of 
Revenue. Docket No. 5723. 


peti- 
Internal 


Petitioner acquired for its stock cer- | 


tain land which had been sold approxi- 
mately two months prior thereto for 
$100,000. The Board held that for the 
purpose of invested capital the value of 
the land fas $100,000 and that the evi- 
dence did not establish a greater value. 


Patent Suits 


BE. F. Higgins, 
imitation 
imitation 


1QNGUS0, L60TH23, 
manuracturing 
pearl. 1607624, Same 
pearl, tiled Feb. 15, 1927, D. Cc. 
mington), Doc, FE 634, J. H 
Du Pont Visealoid Corp. 
27, 1927. 
1607628, 1607624. (See 1606030.) 
1123502, J. A. Dubbs. Treating oil, 
629, C. P. Dubbs, Converting hyd 
1440772, 1546634 Same, Apparatus 
treating petroleum, 1484445, 1522425, 1525- 
281, 1550607, Same, Method of treating 
hydrocarbons, 1488325, Same, Method 
apparatus for treating petroleum, 
Same, samesetes for cracking hydrocar- 
bons, 1592560, Same, Process for cracking 
petroleum oils, 1517830, Egloff & Benner, 
Carbonaceous fuel, 1550568, R. T. Pollock, 
Treating oils, filed Aug. 2, 1927, D. C. Dela. 
(Wilmington), Doc, E 655, Universal Oil 
Products Co. v. Crown Central Petroleum 
Corp. Doe. E 656, Universal Oil Products 
Co. v, Lineoln Oil Refining Co. Doc. E 
: Universal Oil Products Co. v. White 
Eagle Oil & Refining Co. 


Process 
mother-or- 
mother-of- 

Dela. 
Meyer Bros. v. 

Dismissed, July 


of 


1392- 


for 


657, 


1.42 in interest thereon 
It | 
the interest consti- | 
| tuted an allowable deduction from gross | 


involved were for ' 


| paid, the Board in determining the cor- | 


cwil- | 


rocarbons, | 


and | 
1568400, | 


| 


, Horridge, Frederick. 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Three 
Oxford, 


Berenson, Bernhard. in 
method. 139 p. 
press, 1927. 

Blake, Vernon. 
and others. 


Oxford university 


essays 
27-19618 
Drawing for 
168 p., illus. 
press, 1927. 
27-19617 
Canada. Bureau of statistics. Division 
of external trade. . Condensed 
preliminary report on the trade of 
Canada, 1927, with comparative sta- 
tistics for the years 1925 and 1926 
(fiscal years ended March 31st). 107 p. 
Ottawa, F. A. Acland, printer, 1927. 
: 27-19567 
Francis William. Readings in po- 
litical philosophy. 573 p. N. Y,, 
Macmillan, 1926. 27-13550 
Compton, Charles Herrick. Fifty years 
of progress of the St. Louis public li- 
brary 1876-1926. 84 p. illus. St. Louis, 
St. Louis public library, 1926. 
27-19624 
Cross, Tom Peete, ed. Health readings in 
the literature of England, selected and 
edited by and Clement Tyson 
Goode... illus, Boston, Heath, 
1927. 27-19707 
Cumming, Sir John Ghest. . Bibli- 
ography relating to India (1900-1927) 
. Compiled by . . . for the School 
of oriental studies and the Royal 
colonial institute, London. Rev. ed. 
(National book council bibliography 
no. 62. Rev. ed.) 16: p. London, 
Gresham press, 1927. 27-19626 
Nell C. Boats; advantures in 
boat making, by third grade children 
and their teacher Nel] C. Curtis; with 
linoleum block illustrations by the 
fifth grade, the Lincoln school of 
Teachers college, Columbia university. 
145 p., illus. Chicago, Rand McNally 
& co., 1927. 27-19741 
Charters. Charter of the city 
of Duluth. Adopted by election De- 
cember 38, 1912, as amended. 33 p. 
Duluth, 1926. 27-13569 
Dunning, William Archibald. A history 
of political theories from Rousseau to 
Spencer. 446 p. N. Y., Macmillan, 
1926. 27-13549 
Andrew Lee. Dyke’s automobile 
and gasoline engine encyclopedia; the 
elementary principles, corgstruction, 
operation and repair of automobiles, 
gasoline engines and automobile elec- 
tric systems; including trucks, trac- 
tors and motorcycles, simple, thor- 
ough and practical. 15th ed. 1271 p., 
illus. Chicago, The Goodheart-Wilcox 
company, inc., 1927. 27-19609 


Paul Joseph. The applied 
of accounts. 19-575 p., illus. 
The Ronald press co., 1926? 
27-13553 
. Fishes 
from eastern China, with descriptions 
of new species, by . . and Tsen- 
Hwang Shaw. (Proceedings of the 
California academy of sciences. 4th 
ser. vol. xviy’no. 4. Jan, 31, 1927). 
97-122. San Francisco, The Academy, 
1927. 
Fay, Charles Norman. Social justice; 
the moral of the Henry Ford fortune. 
269 p., illus. Cambridge, Mass., the 
Cosmos press, 1926. 27-19686 
Halstead, Frank. The orders of archi- 
tecture. 139 p. New York, Wiley, 
1927. 27-19614 
Holt, Rosa Belle. Rugs, oriental and oc- 
cidental, antique & modern; a hand- 
book for ready reference. New and 
rev. ed., with 33 full-page illustrations, 
12 in full color, and other drawings 
in the text, and a map of the Orient. 
208 p. illus, Chicago, McClurg, 1927. 


Coker, 


1 


theory 
Wes Ny 


Clarendon | 


children 
London, 


' 


} 





27-19566 | 


27-19746 | 


The problem of 
apprenticeship in the six basic build- 
ing trades. (Thesis (Ph. D.)—Uni- 
versity of California, 1925. Univer- 
sity of California Trade and Indus- 
trial series, no. 5, Division bulletin, 
no. 19). 142 p. Berkeley, Calif., 1926. 


27-19733 


| Illinois state historical library, Spring- 


field. “Illinois” Lincoln exhibit, 
nois state historical library. 
room, Illinois building. 
tennial exposition, 
52 p. Springfield, 
1926. 

Keck, David D. 
Orthocarpus. 
ifornia academy of sciences. 
vol. xvi, no. 17, June 11, 1927). p. 
517-571. San Francisco, The Academy, 
1927. 

Locklin, David Philip. 1897. 
of security issues by 
commerce commission, by . . 


Illi- 
Lincoln 


Schnepp & Barnes, 
27-27280 
A revision of the genus 


Sesqui-cen- | 
Philadelphia, 1926. ; 


(Proceedings of the Cal- | 
4th ser. | 


nings to the end of 1925, by . . . with 
36 plates, and some illustrations in 
the text. 354 p., illus. London, Ox- 
ford university press, 1926. 27-19688 


Minneapolis. Civil service commission. 
. Civil service rules and classifica- 

tion. 76 p. Minneapolis, 1927. 
27-13574 
Myers, George Edmund. The problem of 
vocational guidance. 311 p. N. Y., 
Macmillan, 1927. 27-19685 


Prescott, Samuel Cate. Report of an 
investigation of coffee. 84 p. N. Y., 
National coffee roasters association, 
1927. 27-19611 

Rock, Robert Thomas. . Reading 
tests for the primary grades. (The 
Catholic university of America. Edu- 
cational research bulletins, ed. by the 
Department of education, vol. ii, no. 
4.) 35 p. illus. Wash., D. C., Catho- 
lie education press, 1927. 27-19620 


Sanger, Mrs. Margaret H. What every 
boy and girl should know. 140 p. 
N. Y., Brentano’s, 1927. 27-19687 

Seashore, Carl Emil. ... Learning and 
living in college, psychology of indi- 
vidual differences applied to the or- 
ganization and pursuit of higher edu- 
cation; a study based upon experience 
in the promotion of the gifted student 
project in the National research coun- 
cil. (Iowa. University. Series on aims 
and progress of research. vol. ii, no. 
1. University of Iowa studies. First se- 
ries no. 126.) 124 p. Iowa City, The 
University, 1927. 27-27277 

Simpson, Alfred Dexter. Financing edu- 
cation in Connecticut, a proposed plan 
to enable the state of Connecticut to 
meet more adequately its educational 
responsibility. (Thesis (Ph. D.)—Co- 
lumbia university, 1927.) 198 p. Hart- 
ford, the State of Connecticut, 1927. 

27-19622 

South Australia. Intelligence and tourist 
bureau. .. . South Australia. Hand- 
book of information for settlers, tour- 
ists and others. Issued by authority 
of the minister of immigration, March, 
1926, 5th ed. 159 p. illus. Adelaide, 
R. E. Rogers, government printer, 
1926. 27-13566 

Wait, Douglas. The manufacture of 
enamel paints, a practical handbook 

- with forty-two illustrations. 153 
p. illus. London, Scott, Greenwood & 
son, 1927. 27-19613 

Wyer, James Ingersoll. Reference work; 
a text-book for librarians and students 
of library work. (Library curriculum 
studies prepared under the direction 
of W. W. Charters. 197 p. Chicago, 
American library assoc., 1927. 

27-19623 


Government Books 
and Publications 


Lcnanitnsiicsintienibincsanisulliniei daca stds ciccaicsaieie seated 

Biography of Studies in Secondary Edu- 
cation. By Eustace E. Windes, Asso- 
ciate Specialist in Rural Education, 
Bureau of Education. Bulletin 1927, 
No. 27, Bureau of Education. Price, 
10 cents. E27-204 

Industrial Education in 1924-1926. By 
Maris M. Proffitt, Specialist in Indus- 
trial Education, Bureau of Education. 
Bulletin, 1927, No. 29, Bureau of Edu- 
cation. Price, 5 cents. (E11-117] 

Some Publications in the Field of Kin- 
dergarten-Primary «Education. Com- 
piled by Mary Dabney Davis and Ro- 
berta Hemingway, Specialists in Kin- 
dergarten-Primary Education, Bureau 
of Education. City School Leaflet 
No. 28. Price, 5 cents. E27-205 

Standard Specifications for Wrought 
Solid’ Carbon-Steel Wheels for Steam 
Railway Service. Serial Designation 
A 57-24. Industrial Standards No. 
208. Issued by the Bureau of Foreign 
and Domestic Commerce. Price, 5 
cents. 

A Review of Five Years of Fact Or- 
ganization and State and Regional 
Program Making in the Western 
States, and a Report of the 1927 Ex- 
tension Conference. By W. A. Lloyd, 
Regional Agent in Charge, Western 
States, Office of Cooperative Exten- 
sion Work. Miscellaneous Publication 
No. 8, Department of Agriculture. 
Price, 5 cents. Agr. 27-644 

Feeding Dairy Cows in Summer. By J. 
R. Dawson, Dairy Husbandman, Bu- 
reau of Dairy Industry. Leafle! No, 
7, Department of Agriculture. Price, 
5 cents. 


| Directory of Field Activities of the Bu- 


27-19565 | 
Regulation | 
the Interstate | 
- (Thesis | 


(Ph. D.)—University of Illinois, 1926, | 


“Reprinted from the University of 
Illinois studies in the social sciences, 
vol. xiii, no. 4.’’) 
1927. 27-13546 
Macara, Sir Charles Wright, bart. Mod- 
ern industrial tendencies. 259 p. 
Manchester, Sherratt & Hughes, 1926. 

. 27-19689 

Marshall, Chapman Frederick Dendy. 
The British post office from its begin- 


189 p. Urbana, IIl., | 


reau of Plant Industry. 
Publication No. 1. Issued October, 
1927. Price, 5 cents. Agr. 27-645 
Regulations for the Enforcement of the 
Federal Food and Drugs Act (Ninth 
Revision). Service and Regulatory 
Announcements, Food and Drug No. 1 
Food, Drug and Insecticide Adminis- 
tration, Department of Agriculture, 
Price, 5 cents. [Agr. 27-476] 
Catalogue of Copyright Entries. Part 
3, Musical Compositions, including 
list of notices of user. 1927, New ser- 
ies, Volume 22, No. 7 Subscription 
price for Part 3, $1. [6-35347] 


Miscellaneous 
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Commissoner of Internal Rev- | 


establish | 
| that the petitioner had ascertained cer- 
| tain notes to be worthless and had prop- 
| erly charged them off of its books in 


For the enclosed remittance of $10 please enter my subscription to The 
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Irrigation Debts PS 
Should Be Paid, — 
Says Engineer 


Extension of Payments Due | 


Government on Salt River 
Project Is Op- 
posed. 
Postponement of payments due the 


Government from the Salt River valley 
reclamation project in Arizona is “funda- 


mentally wrong, unfair to other projects, | 


i ne ven to 
to the Interior Department and even 
the project itself,” it was declared, Octo- 
ber 20, by H. T. Cory of Los Angeles, 


Calif., consulting engineer for the Bu- 
reau of Reclamation, Department of the 


Interior. 


The Bureau of Reclamation explained | 


orally, in making public the conclusions 
and recommendations, that a committee 
of the Salt River Valley Water Users 
Association had petitioned the Secretary 
of the Interior, September 7, 1926, to 


order an investigation of the project as | 


it was being administered by association 
officials. The petition looked forward 
to the possible postponement of water 
payments which will be due the Govern- 
ment in December 
said. 


The full text of Mr. Cory’s conclusions | 


and recommendations follows: 
It seems to me very clear that the 
project could help the holders of certainly 


not to exceed 10 per cent of the acreage, | 


to weather their financial crises and still 


promptly discharge its contractural obli- | 


gations to the Government. 

One often hears the remark that God 
helps them who help themselves, and I 
feel strongly that it is up to the project 
now to do any helping needed by its in- 


dividual stockholders, and not expect the | 
Government to do any more; for it has | 
already done more than reasonably could | 


be expected. 


Consequently, I feel very strongly that 
even seriously suggesting the postpone- | 
ment of any payments due the Govern- | 


ment from the project in the past, now, 


or in the future, is fundamentally wrong, | 
unfair to other projects, to the Interior | 
Department, and even to the project it- | 
self, and my recommendation is that the 
officials of the Interior Department act 


vigorously in the matter. 
Conclusion: 
i. 
nancial and-or unjustified grievances and 
a few legitimate complaints. 


2. That as to several of these latter | 
eomplaints the United States cannot | 


properly offer an opinion. 


8. That in consequence the following | 


are the significant ones: 


a. That the management has not en- 
visaged the hydroelectric side of the | 


project as in reality a public utility, and 
has made several power contracts not 
in accord with standard public utility 


practice, but nevertheless resulting in | 


an unusually large net income. 
b. That, of an insufficient 
water supply, some has been alienated 
from the project. 
c. That the assessments and charges 
for irrigation water constitute a system 


unfortunate for optimum agriculture and | 
the soils of the project, inequitable as to | 
actual farmers, and out of accord with | 


accepted public utility practice. 


d. That the management is at least | 
being more successful in its handling of | 


the hydroelectric than of the irrigation 
features of the project. 

e. That the president of the Associ- 
ation, F. A. Reid’s alleged interests in 
contracts made with the project while 
under his presidency thereof 
sulted in criticism. 


f. That landowners in certain old sec- 


tions, notably the Lehi and the Tempe 


Canal regions, are at the finish of a long | 


series of events distinctly worse off than 
many coming to the project many years 
later. 


g. That the management is not only | 
not going ahead too fast, but that many 
irrigation water pumping plants, the | 


Stewart Mountain Dam and power plant, 


and an electrical distribution system over | 
the project should be installed as soon | 


as possible. 


4. That additional surface water sup- | 
plies should be secured if it can be done | 


in any possible way. 


5. That the use within the project of | 


much pumped water during many con- 
secutive years of dry cycles cannot now 


be avoided and also cannot, because of | 


topographical conditions, be uniformly 
spread around over the project lands. 


6. That the project is not meeting its | 


payments to the Government, although 


the assessments collected last year in- | 


cluded monies for that purpose. 
7. That such defaults, 
will be matters of far-reaching conse- 
quence to the Government. 
Government Interesi Limited. 
Recommendations: 


1. That the Government should take 


and maintain the position that its inter- 


est in the affairs of the project is limited | 


to those usually existing between a seller 
and a buyer on the installment plan, and 
consequently is limited to the mainte- 


nance of unimpaired security and the | 


prompt meeting of obligations, when and 
as due. 


2. That to maintain such security, it | 
insist and assist in every possible way | 
increasing the supply of surface water, | 
prevent the alienation from the project | 


of all waters, except drainage waters, 


on any pretext whatsoever, and urge a | 


system of collections tending toward 
good agriculture and conservation of soil 
fertility. 

8. That in any event it rigorously in- 
sist upon prompt payment of all obliga- 


tions to it when and as they may be- | 


come due. 





of this year, it was | 


That the petitioners have many fi- | 


surface | 


have re- 


if permitted, | 
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Aeronautics 


Second Assistant Postmaster General 
to address flying clubs on 
western air mail route. 

Page 4, Col. 6 

British Undersecretary for Air to 
make trip to Langly Field by airplane. 

Page 2, Col. 2 


A gricul ture 


Department of Labor reviews indus- 
trial conditions as to prospect for win- 
ter employment in Colorado and Pacific 
Coast states. 

Page 2, Col. 4 

Condition of September crops on ir- 


Summary 
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Indexed by Groups and Classifications 


Board of Tax Appeals rules that no 


| taxable gain is realized on receipt of 


proposed | 
| 


| able liability growing out of dissolution | 


rigation projects reviewed by Bureau 


of Reclamation. 


Page 5, Col. 1 | 
| Customs 


Quarantine extended in New England 
States threatened with satin moth and 
other insect infestation. 

Page 5, Col. 7 

Daily price analysis of fruit, vege- 
table, meat, butter and cheese markets. 


Page 5, Col. 2 | 


Secretary of Agriculture does not ex- 
pect serious epidemic of hog cholera. 


Page 5, Col. 4 | 
Late movement of Canadian wheat | 


serves to steady European market. 


Page 5, Col. 4 | 


Potatoes advanced 188 per cent in 


1926 over 1913 prices. 


notes due stockholder in payment of 
debt. (J. W. Lam.) 

Page 8, Col. 7 

Board of Tax Appeals rules on tax- 


of corporate partnership. 
Hastings, et al.) 


(Alice M. 


Page 8, Col. 5 


Cotton 
Daily cotton and wool market price 
analysis. 


Page 5, Col. 2 


Court Decisions 


= : ; | 
See Special Index and Law Digest | 
| 


on Page 11. 


Customs Court fixes duty on proc- | 


essed iron ore and crystal and oynx in- 
tended to be mounted into jewelry. 


Page 9, Col. 7 | 


Customs Court affirms duty of 10% 
on Christmas trees. . 
Page 1, Col. 3 


Education 


Mingral arts training as objective | 
course in public schools gains in popu- 


| larity. 


Page 2, Col. 3 | 


Weekly weather and crop bulletin. 


Page 5, Col. 5 | 


Automotive Industry 


“ 
Production figures of motor vehicles 


Page 2, Col. 5 
Electrical Industry 


Supreme Court of the United States 


| hears arguments on validity of patent 


for September and other recent months | 


are received by the Department of 
Commerce from the National Automo- 
bile Chamber of Commerce. 


Supreme Court of the United States 


Page 9, Col. 5 


hears arguments on validity of patent | 
on automobile shock absorbers. (Temco | 


Electric Motor Co. v. Apco Mfg. Co.) 


Banking-Finance 


Supreme Court of the United States 
hears arguments in two cases involv- 
ing title to bank checks received by 
bankrupt the day before petition in 
bankruptcy was filed. 
table Trust Co. and Equitable Trust 
Co. v. Latze). 


on automobile shock absorbers. (Temco | 


Electric Motor Co. v. Apco Mfg. Co.) 


Page 11, Col. 1 | 
Foodstuffs 


Retail food prices throughout the | 
nation show advance of 60.0 per cent 
in 1926 over 1918. | 


Page 2, Col. 8 


Foreign Affairs 
Page 11, Col. 1 | 


Senator Nye predicts attempt during 
the coming session of Congress to stop | 
the practice of the Department of State | 


| passing upon applications for private 


(Latze v. Equi- | 


Page 7, Col. 1 

Senator Nye predicts attempt during | 
the coming session of Congress to stop | 
the practice of the Department of State | 
passing upon applications for private | 


loans to foreign governments. 
Page 1, Col. 6 
Consolidated statement of condition 
of the several joint stock land banks 


as shown by reports submitted to Fed- | 
eral Farm Loan.- Board at close of | 


business September 30. 


Page 7, Col. 5 | 


Venezuela has sufficient funds on de- | 
posit in national bank to. pay entire in- | 


Game and Fish 


Page 3, Col. 1 | 


ternal and external debt of govern- 
ment. 


October nearing record month of 
1916 in volume of foreign loans listed 
on American exchanges. 

Page 1, Col. 4 

Daily statement of the United States. 
Treasury. 


Page 7 | 


Weekly consolidated statement 
condition of Federal Reserve Banks. 
Page 7, Col. 2 


of | 


| of the United States. 


Henry H. Hulbirt made Cashier of | 


Treasury Department. 


Page 6, Col. 6 | 


Porto Rico offers 
issue for sale. 
Page 3, Col. 2 
Foreign Exchange Rates. 


Page 7 
See “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 


$2,000,000 bond | 
| continues his article, describing petro- 


| Highways 


| for nine bridges. 


Page 11, Col. 6 | 
Publications issued by the Govern- | 


ment. 
Page 11, Col. 7 


Census Data 


Immigration 


| South Africa, Brazil, Malta and Nova 


Bureau of Census statistics show Re- | 


Church 
members 


formed Episcopal 
churches- and 8,651 
United States. 


69 
the 


has 
in 
Page 2, Col. 1 

Chemicals 


Hearing on alleged misbranding of | 
paint is held before a trial examiner , 
| souri, Indiana and Iowa. 


of the Federal Trade Commission. 


Page 12, Col. 7 | 


Claims 


Alien owned property valued at $14,- 
000,000 returned to claimants during 
fiscal year ending June 30, 1927. 

Page 1, Col. 6 


Commerce-Trade 


loans to foreign governments. | 
Page 1, Col. 6 | 
Venezuela has sufficient funds on de- 
posit in national bank to pay entire in- | 
ternal and external debt of govern- 
ment. 
Page 3, Col. 1 
Alien owned property valued at $14,- 
000,000 returned to claimants during 
fiscal year ending June 30, 1927. 
Page 1, Col. 7 | 
October nearing record month of 
1916 in volume of foreign loans listed 
on American exchanges. 
Page 1, Col. 4 
Delagoa Bay no longer correct ad- 
dress for Lourenco Marques, Portu- 


gese colony in Africa. 
Page 2, Col. 3 


Government added 2,378 acres in last 
year to land acquired along upper | 
Mississippi as game refuge. 

Page 1, Col. 2 | 

Catch of fresh halibut lower in 
Canada for September than in August. 

Page 9, Col. 7 


Gov't Personnel 
Daily engagements of the President 





Page 3 | 


Gov't Topical Survey 


C. P. White, of the Bureau of Mines, 


leum economics and mineral statistics. 
Page 4, Col. 3 


War Department approves projects 


Page 9, Col. 1 


Tar sand used successfully in Canada 
for surfacing highways. 


Page 1, Gol. 4 


Development in Canada, Union of 
Scotia affecting labor and immigration 
are summarized by Department of 
Labor. 





Page 12, Col. 7 


Inland Waterways 


Inland Waterways Corporation seeks 
equitable rates for shipmevts between 
Fargo, N. D. and points in Illinois, Mis- 


Page 6, Col. 4 

Secretary of Commerce to again visit 
Mississippi flood area. 

Page 2, Col. 1 


Insular Possessions 


Rep. Updike advocates fortification 


| of Guam and opposes independence for 


German production and domestic buy- 


ing reported in trade advices as main- 
tained at high level in September. 
Page 9, Col. 1 
Secretary of Commerce indisposed to 
call conference on installment buying 
as has been suggested. 
Page 1, Col. 4 
Daily commodity price analysis. 
Page 5, Col. 2 


’ . 
Corporations 

Continuation of full text of opinion 
clusion in invested capital of commis- 
sions paid for sale of stock in corpora- 


tion. (Simmons Co.) 
Page 8, Col. 1 


Philippine Islands. 
Page 1, Col. 7 
Senator Bingham recommends Gov- 
ernor of Hawaii for Governer General 
of Philippine Islands. 
Page 2, Col. 5 
Porto Rico offers $2,000,000 bond 
issue for sale. 
Page 3, Col. 2 


Insurance 


Sixty-seven cities report lower aver- 


age mortality rate for past week. 


Page 2, Col. 5 


Tron and Steel 


by Board of Tax Appeals rejecting in- | 


Process of uniting a flexible copper 
body to curved iron surface is held pat- 
entable. (Harry C. Moughey.) 


Page 11, Col. 3 | 


; ment 


| Labor 


Supreme Court of the United States 
| hears arguments on liability for injury 
of railway employe by train, and on 
responsibility for death by shooting 
trespasser (Gulf, Mobile & Northern 
R. R. v. Wells, and Atlantic Coast Line 

| R. R. v. Southwell). 


Page 6, Col. 1 | 
; ; \ 

Department of Labor reviews indus- 
trial conditions as to prospect for win- | 


| ter employment in Colorado and Pacific 
Coast states. 


| Lumber 


Page 2, 


Outlook for employment in lumber 
camps of Washington is reported as 
encouraging. 

Page 2, Col. 4 


Manufacturers 
, 


District Court, Wis., holds when 
method of operation is different from 
that employed by patentee, and the dif- 


patent, there is no infringment. 
namic Balancing Mch. Co. v. 
Machine Co.) 


Gisholt 


Page 10, Col. 1 

Process of uniting a flexible copper 

body to curved iron surface is held pat- 
entable. (Harry C. Moughey.) 


Milling 


| serves to steady European market. 
Page 5, Col. 4 
Flour prices 81 per cent higher in 





| 1926 than in 1913. 


Daily grain market price analysis. 
Page 5, Col. 2 


Mines and Minerals 


| grant or income therefrom. 
Col. 4 | 


ferences follow the teaching of a later | 
(Dy- | 


Page 11, Col. 3 | 


Late movement of Canadian wheat | 


to address flying clubs on — 
western air mail route. 
age 4, Col. 6 | 


P. 
Public Health 


Sixty-seven cities report lower aver- 
age mortality rate for past week. 


Page 2, Col. 5 | 
Public Lands 


Court of Appeals, 8th Cir., holds pri- 
vate citizen is without right to chal- | 
lenge State regarding Federal land 
(Downes 


| 
| 
| 


v. Graham.) 
Page 11, Col. 2 
. Te 7%, ? 
Public Utilities 
War Department authorizes Niagara 


Power Company to fill in strip of land 
along shore of Niagara River. 


Page 6, Col. 1 | 
Radio 


Coast and Geodetic Survey success- | 
fully demonstrate radio acoustic con- 
trol in Hydrographic work. 

Page 2, Col. 2 

Delegates to International Radio- | 
telegraphic conference study reports in | 
preparation for next plenary session. 

Page 3, Col. 5 

List of radio hearings by Federal 
Radio Commission. 

Page 4, Col. 7 | 

Carl H. Butman named secretary of | 
Federal Radio Commission. 


Page 2, Col. 2 | 


Railroads 


Supreme Court of the United States 


| hears arguments on liability for injury 
Page 2, Col. 3 | 


Patent granted on mining machine, | 


but certain claims refused as failing to 


bring out any distinction over earlier | 


machine operating in 


same general 
way. (M. P. Holmes.) 


Patent claims .denied for 
in mining machine. 


(M. 
Holmes.) 


Page 10, Col. 6 


C. P. White, of the Bureau of Mines, Quincy R. R. Co. v. Wells-Dickey Trust | 


continues his article, describing petro- 


improve- | 
| heark ax Salers 
| Nears argument on liability of railway 


leum economics and mineral statistics. | 


Page 4, Col. 3 
Smithsonian Institution expedition 
obtains 40 cases of silver ore specimens 
in Mexico. 
Page 2, Col. 1 
Mineral arts training as objective 
course in public schools gains in popu- 
larity. 


Page 2, Col. 5 


M unicipal Gov't 


Supreme Court of the United States | inating 


hears argument on constitutionality of 


| ment. 


equitable rates for shipments between 
| Fargo, N. D. and points in Illinois, Mis- 
| souri, Indiana and Iowa. 


; | Louis Railway anv fr r 
meat-ordnance of Baltimore, Md., as | ay Company from through 


affecting the regulation of slaughter | 


houses. 
City of Baltimore.) 


National Defense 


War Department assigns Major Gen- 


eral Ely to command of Second Corps 
Area: 


Page 4, Col. 6 ; 


Rep. Updike advocates. enlarged 


| navy, increased air defenses for Pana- 
| ma Canal, fortification of Guam. 


Page 1, Col. 7 
Orders issued to the personnel of 
the War Department. 
Page 4, Col. 1 
Orders issued to the personnel of 
the Navy Department. 
Page 4, Col. 4 
Orders issued to the personnel of the 
Marine Corps. 
Page 4, Col. 6 
War Department adopts new set of 
intelligent tests. 
Page 4, Col. 7 
British Undersecretary for Air to 
make trip to Langly Field by airplane. 


Page 2, Col. 2 
Oil 


C. P. White, of the Bureau of Mines, 
continues his article, describing petro- 
leum economics and mineral statistics. 

Page 4, Col. 3 


Packers 


Supreme Court of the United States 
hears argument on constitutionality of 
meat ordinance of Baltimore, Md., as 


(Bloacher & Schaaf, Inc., v. | 


Page 10, Col. 4 





of railway employe by train, and on 
responsibility for death by shooting 
trespasser (Gulf, Mobile & Northern | 


| R. R. v. Wells, and Atlantic Coast Line 


R. R. v. Southwell). 


Page 6, Col. 1 | 

Supreme Court of the United States | 
hears arguments on question of obliga- 
tion of Director General of Railroads, | 


at time of federal administration, to | 
Page 10, Col. 5 | 


supply special cars for poultry, | 
Page 6, Col. 3 
Supreme Court of the United States 


to compensate sister of employe who | 
was killed. (Chicago, Burlington & | 


Co.) | 
Page 1, Col. 7 | 
_Treasury Department announces New | 
York New Haven & Hartford Railroad 
liquidates its indebtedness to govern- 


Page 1, Col. 7 
Inland Waterways Corporation seeks | 


Page 6, Col. 4 


suspended 
Springfield 


Certain schedules 


Ss elim- 
Chicago, 


& St. 


class rates. 
Page 6, Col. 2 
Senator Fess to introduce bill to au- 
thorize voiuntary consolidations of rail- 
ways. 
Page 1, Col. 1 
Supreme Court of the United States | 
hears: grade-crossing case (Baltimore 
& Ohio R. R. Co. v. Goodman). 
oe Page 3, Col. 3 
E Railways challenge power of I.-C. C. | 
in ordering construction of union sta- | 
tion at Los Angeles. | 
a ‘ Page 3, Col. 1 
Erie Railroad files protest against 
tentative valuation of its properties. 


Page 1, Col. 2 
Rep. Parker to reintroduce bill for 


| voluntary merger of railway lines. 


; ; Page 1, Col. 1 
Final valuation ‘placed on Northern 
Alabama Railway. | 
Page 7, Col. 4 | 
Summary of rate complaints. 

Page 6, Col. 6 | 


Reclamation 


Condition of September crops on Jr- 
rigation projects reviewed by Bureau | 
of Reclamation. 

Page 5, Col. 1 | 

Delay in payment of claims due Gov- 


| ernment from Salt Valley reclamation 


Retail Trade 


| in 1926 over 1913. 


affecting the regulation of slaughter | 


houses. 
City of Baltimore.) 
Page 10, Col. 4 
Ham prices show an advance of 
113.4 per cent over 1913. 
Page 2, Col. 3 
Meat prices advanced 50 per cent 
in 1926 over pre-war prices. 
Page 2, 
Daily price analysis 
livestock markets. 


of 


Page 5, Col. 2 


Patents 


Supreme Court of the United States | year. 


hears arguments on validity of patent 
on automobile shock absorbers. (Temco 
Electric Motor Co, v. Apco Mfg. Co.) 
Page 11, Col. 1 
| See Special Index and Law Digest 
| on Page 11. 


| Postal Service 


Second Assistant Postmaster General 


(Bloacher & Schaaf, Inc., v. | 


| in previous twelve months. 


Col. 3 | 
meat and | 


| Social Welfare 


projects held unfair and unwarranted. | 
Page 12, Col. 1 


Retaii food prices throughout the 
nation show advance of 60.0 per cent | 


: Page 2, Col. 3 | 
Shipping 
Net operating loss for shipping board 
vessels in fiscal year 1927 lower than 


Page 1, Col. 4 
Shipping Board defers action on sale 
of five cargo ships. 
Page 3, Col. 2 
War Department orders resurvey of 
Monterey Harbor, California. 


Page 2, Col. 7 | 


Department of Justice reports ex- 
ecutive clemency granted in 221 cases | 
out of 1,145 considered in last fiscal 


Page 2, Col. 2 





Sugar 
Sugar cost 
1926 than in 


25.5 per cent more in 
1915 


) 


Page 2, Col. 3 


| Supreme Court 


Supreme Court of the United States ! 


aily 


| Bureau that awards of insurance 


| Water Power 


| trip in furtherance of his 


| tiorari in wool profits test case, leaves 


each 


Subscription by Mail: 
$10.00 per year. 


of All News Contained in Today’ Issue 


hears arguments in two cases involv- 
ing title to bank checks received by 
bankrupt the day before petition in 
bankruptcy was filed. (Latze v. Equi- 
table Trust Co. and Equitable Trust 
Co. v. Latze). 
Page 7, Col. 1 
Supreme Court of the United States 
hears arguments on liability for injury 
of railway employe by train, and on 
responsibility for death by shooting 
trespasser (Gulf, Mobile & Northern 
R. R. v. Wells, and Atlantic Coast Line 
R. R. v. Southwell). 
Page 6, Col. 1 
Supreme Court of the United States 


| hears argument on constitutionality of 
{ meat ordinance of Baltimore, Md., as 


affecting the regulation of slaughter 
houses. (Bloacher & Schaaf, Inc., v. 


| City of Baltimore.) 


Page 10, Col. 4 
Supreme Court of the United States 


| hears argument on liability of railway 


to compensate sister of employe who 
was killed. (Chicago, Burlington & 
Quincy R. R. Co. v. Wells-Dickey Trust 
Co.) 
Page 1, Col. 7 
Supreme Court of the United States 
hears arguments on question of obliga- 
tion of Director General of Railroads, 


| at time of federal administration, to 


supply special cars for poultry. 
Page 6, Col. 3 
Supreme Court of the United States 
hears arguments on validity of patent 
on automobile shock absorbers. (Temco 
Electric Motor Co. v. Apco Mfg. Co.) 
Page 11, Col. 1 
Supreme Court of the United States 
hears argument as to the validity of 
inheritance tax law of Texas. (Dent v. 
Swilley.) 
Page 3, Col. 2 
Supreme Court of the United States 
hears grade-crossing case (Baltimore 


| & Ohio R. R. Co. v. Goodman). 


Page 3, Col. 8 
Journal and Day Call of the Su- 


| for October 21. 


Page 12 
Taxation 


Supreme Court of the United States 
hears argument as to the validity of 
inheritance tax law of Texas. (Dent v. 
Swilley.) 

Page 3, Col. 2 

Acquiescences of Commissioner Inter- 
nal Revenue in decisions by Board of 
Tax Appeals. 

Page 8, Col. 7 

Senator Couzens declares tax reduc- 
tion by coming session of Congress 


| should be limited to $250,000.000. 


Page 1, Col. 3 
Senator Tydings predicts tax reduc- 


| tion of $400,000,000 at next session of 


Congress. 
Page 3, Col. 7 
Summary of decisions by Board of 
Tax Appeals. 
Page 11, Col. 4 
Sce Special Index and Digest of Tax 
Decisions on Page 8. 


Territories 


Senator Bingham recommends Gov- 


| ernor of Hawaii for Governer General 
| of Philippine Islands. 


Page 2, Col. 5 
Textiles 


Daily cotton and wool market price 
analysis. 
Page 5, Col. 2 
Tobacco 


Crop of tobacco in Canada expected 
to set new record. 


Page 5, Col. 4 
Trade Practices 


Chairman Hunt says Federal Trade 
Commission should be given more 
power. 

Page 1, Col. 2 

Hearing on alleged misbranding of 


| paint is held before a trial examiner 


of the Federal Trade Commission. 
Page 12, Col. 7 


Veterans 


Comptroller General tells Veterans’ 

in 

course of payment under previous de- 

cisions, may continue to be paid if 
otherwise regular. 

Page 4, Col. 1 

Director of Veterans’ Bureau making 


| study of French system of administer- 
| ing war relief,to veterans, orphans and 


widows. 
Page 1, Col. 5 


Senator Norris to make inspection 
study of 
Muscle Shoals project. 
Page 1, Col. 6 
Federal Power Commission surveys 
existing and contemplated water power 
developments to-June 30, 1927. 
Page 6, Col. 3 
War Department authorizes Niagara 
Power Company to fill in strip of land 
along shore of Niagara River. 


Page 6, Col. 1 
W eather 


Weekly weather and crop bulletin. 


Page 5, Col. 5 
7 
Wool 
Action of the Supreme Court of the 





United States in revoking writ of cer- 


the question unsettled in opinion 

Department of Agriculture specialist. 

Page 9; Col. 4 

Daily cottgn and wool market price 
analysis. 


of 


Page 5, Col. 2 











| titioner, v. 


| cent of calcium carbonate. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 
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Journal and Day Call 
Supreme Court 


ofthe = ¢ 
United States 


The Supreme Court of the United 
States heard arguments in six cases on 
October 20. Two cases were dismissed 
on motion of counsel. Nine attorneys 
were admitted to practice. The Chief 
Justice announced that the court would 
hear arguments for only the first part 
of the afternoon on October 21. 

The fyll text of the Journal and the 
Day Call for October 21: follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Jus- 
tice Sanford and Mr. Justice Stone. 

Robert N. Brumbaugh, of Dayton 
Ohio; Ishur L. Jacobson, of Dayton, 
Ohio; Albertus McL. Marshall, of Day- 
ton, Ohio; Byron B. Hdarlan, of Dayton, 
Ohio; Walter H. Moses, of Chicago, IIl.; 
Charles Fairhurst, of Washington, D. C.; 
H. P. Viering, of Gretna, La.; Charles 
Fairhurst, of Greenfield, Mass.; and 
John A. Sibley, of Atlanta, Ga., were 
admitted to practice. 

The Chief Justice announced that the 
Court will adjourn at 2 p. m. tomorrow. 

No. 54. A. W. Mellon, Director Gen- 
eral of Railroads and Agent of the Presi- 
dent, petitioner, v. L. M. McKinley. Ar- 
gument continued by Mr. Ashby M. War- 
ren for the petitioner. The Court de- 


4+ clined to hear further argument. 


No. 55. Railroad Commission of Wis- 
consin, John J. Blaine, as Governor of 
Wisconsin, et al., appellants, v. Chicago 
and North Western Railway Company, 
et al. Appeal from the District Court of 
the United States for the Eastern Dis- 
trict of Wisconsin. Dismissed on action 
of counsel for the appellants. 

No. 56. Produits Metallurgiques An- 
ciene Etabissements Meiboom Cie., 
Societe Anonyme, petitioner, v. Gulf Ex- 
port & Transportation Company. On 
writ of certiorari to the Supreme Court 
of the State of New_York. Dismissed 
under rule 19, on motion of Mr. E. Curtis 
Rouse for the respondent. 

No. 57. Chicago, Burlington & Quincy 
Railroad Company, petitioner, v. Wells- 
Dickey ‘Trust Company, Special Admin- 
istrator of the estate of Elmer E. An- 
derson, deceased. Argued by Mr. J. C. 
James for the petitioner, and case sub- 
mitted by Mr. F. M. Miner and Mr. 
Robert J. McDonald for the respondent. 

No. 58. The Baltimore & Ohio Rail- 
road Company, petitioner, v. Dora Good- 
man, Administratrix of the estate of 
Nathan Goodman, deceased. Argued by 
Mr. A. McL. Marshall for the petitioner, 
and by Mr. Robert N. Brumbaugh for 
the respondent. Leave granted to file 
brief for respondent hereafter oh motion 
of Mr. R. N. Brumbaugh. 

No. 59. George D. Iverson, jr., plain- 
tiff in error, v. Illinois Glass Company. 
Argument commenced by Mr. Harry Zol- 
ler, jr., for the plaintiff in error. The 


; court declined to hear further argument. 


No. 60. Ben W. Steele, Executor of 


| Estate of A. B. Steele, deceased, peti- 


tioner, v. J. H. Drummond. Argued by 
Mr. John A. Sibley for the respondent, 
and case submitted by Mr. William D. 
Thomson and Mr. Harold Hirsch for the 


| petitioner. 
' 


No. 61. Mueller Grain Company, pe- 
American State Bank of 


Omaha, Neb. Leave granted petitioner 


| to file reply brief on or before October 


27 next, on motion of Mr. Walter H. 
Moses in that behalf. Argument com- 
menced by Mr. Walter H. Moses for the 
petitioner. , 

Adjourned until October 21 at 12 
o’clock. The day call for Friday, Octo- 
ber 21, will be as follows: Nos. 61, 62, 
65, 66, 63, 64, 67 (and 68), 69, 70, and 71. 


Alleged Misbranding 


Of Paint Is Charged 


4 


Substitution of Material for ¥ 


Zine or Lead Content Is 
Considered at Hearing. 


So-called “cheapening” of paint by 
substituting other material for the zine 
or lead content of the pigment, was con- 
sidered on October 20 by a trial ex- 
aminer of the Federal Trade Commis- 
sion in a hearing in the matter of the 
Con-Ferro Paint and Varnish. Company 
of St. Louis, Mo. 

The Commission alleges that the com- 
pany has misbranded certain of its paint 
products. The respondent was not rep- 
resented at the hearing. 

George Gill, a retail paint dealer of 
Washington, D. C., testified that in his 
opinion the labels -used on the cans of 
paint in question were misleading as 
to the quality of the paint. Parker 
Sweet, also a retail paint dealer of Wash- 
ington, stated that when the trade speaks 
of “high-grade paint,” it means a prod- 
uct composed of lead, zine and pure lin- 
seed oil. He said that the paint be- 
ing examined by the Commission was 
not high-grade, as advertised, but was 
probably “second or third class.” 

A chemist in charge of paint analysis 
at the Bureau of Standards, Eugene F. 
Hickson, testified that he had made an 
examination of the paint in question and 
found that the pigment thereof con- 
tained on 24% per cent of zinc oxide, 
no white lead, and more than 50 per 
The last- 
mentioned, he said, is used as a “cheap- 
ener,” to be substituted for lead or zine 
and thus to lower the price by lowering 
the quality. 

Mr. Hicksan said that he had found 
a water content in the paint of the re- 
spondent company. 

The Commissioner announced orally at 
the close of. the hearing that further 
hearing in the matter would be held at 


| an indefinite date, 





